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STATES ATTAINED

fiy Processing Oianetics and Scientology

Name of State Resrription

OPERATING THETAN Ability to be at cause knowingly
and t will over rhaught life
form matter energy space and
time subjective and objective

OT VII Rehabilitation of intention
ability to proict intention

OT VI Ability to operate freely es a

thetan exterior and to act

pandeterminedly extends the
influence of the thetas tothe
universe of others 1

OT V Refamiliarizes a thetn exterior
with the physical universe free
dom from fixated introversion into
h1EST

OT IV Certainty of self as a being

O7II1 Return of full self determinism
freedom from overwhelm

rip
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EXCALIaUR II

The Materia s of OT III Through OT VII

Including Power Process Oata

For Advanced Auditors



OT



this incident took lare un thc time track arounc 75 million

years ago Ran says 15 million years plus to be more exact

This was the time of the Galactic Confederation when it was in

its hayday of implanting This is an electronic implant inci

dent that tooE place on planet earth then called Teegeeack
This implant was a solution to overpopulation and produced some

intended aberration on the 2D The perpetrator of this irnplant
was named Xemu Ne was the head of the Galactic Confederation
The Loyal Officers acted as agents of Xemu and ran logistics
There are 2 incidents one at 75 nillion and another at 4 quad
rillion years ago The 75 million incident we will call Inc 1
The 4 quad is Inc I Sexual perversion and promiscuity come

from lnc 2 Inc 1 and 2 plus CC data and 1I are called the

R6 banE ar just plain old R6 The R6 bank eras implanted while

the thetan was caught in a compound of frozen alcohol and glycol
It contains icnirnals Religion God Sex Perversion Platy int

Ines 1 8 2 have a particular phenomenon in that not just one thetan

received the irnplant but a number of thetan did and as a group
This means that when you got the implant that there rrere a numbe

2 to that arc still stuck to you and your body So that you

are noL iresently just one thetan sitting in a rhair but you are
a COnIpOSlte of thetans rnany thousand perhaps all stuck toyether
sharing a common Inc 1 2 and perhaps many others incidents as

well The purpose is running Power Processiny Grady VI CC OT 1 j
iOT 11 was to unburden thn incidents so that the core Inc 2

could be no4r availahle to consriousness io viewing anisubsecuer7t
erasure You will tie running Ines 1 8 2 many many times 1ou

will run a I3ndy Thetan a thetan stuck to your body a number oi

times till he either 1lOWS or the Inc erases You will fnr this
fi section be a arap auditor You vi11 be scanning your body ior

an area of presare of a Eudy The tan The GSffMeter ari11 bc
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w of assistance on Chin pace a pressure area is located you wi l l
address the presiding thetan or group and run the cluster on Inc 2
till blow or erasure then you will run each thetan if still
there un inc I to blow ar erasure That is basically all there
is to do

RAn suggests taking plenty of vitamins and being sessionable be
fore sitting down to process It is necessary to be an expert

with the GSREmeter before embarking on this journey You may
even need some more auditor training You need excellent TRs
and a strong intention DntpA with this material A read
is a read a body thetan a body thetan an inc 1 a 1 and an lnc2
a 2 DonG play with it just run it as instructed I strongly
suggest that you have a well trained CS at your side asa con
sultant to keep you on purpose and operating in the know

From what LRN says Xemu to this very day is located sonewhere on

amountain tap stuck in an electronic trap The Galactic Confed
oration has fallen due to heir giant overt against the 3rd and
4th dynamics When a person gets a cold it is due to a restim
ofR5 g ycol 8 alcohol with caused freezing If you have any
troubewith this section see your localClass VIIL CS for

remedy and instruction You may occasionally find DTs offering
other incidents to be run Takethem and run thorn standardly as
if they we re an Inc 1 or 2 Thetans tend to cluster upon impact
a number of thetans wha get hil in a space car now think of them
selves as one enity There are also other electronic incidents
that can cause clustering To process a DT body Thetan simply
intend a DT trhrough the incident This id done telcpathicaIly
no shouting whispering talking over your shoulder ar othe
variations an good clean TRs If you are not sure it the DT iras
tlovln checl copies To do this simply call out copies and see if
you get a E3U on the meter and if the stud pictures blow Often
times the other DTs have taken pictures of the DT and you ara mis

taking these for the actual DT ho has long since departed Dont
be fooled check copies
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How to run I nc 2

FIRST

Scan the body forapressure area or a 4T look for meter read
SECOND

See if there are any lnc 2s to be run

THIRD

Run the 8T or clusler through Inc 2 as many timesas necessary
to break up cluster and cause erasure or blow do not go past

the pilot
FOURTH

Run still remaining 8Ts on Jnc 1 Each Separately Da this
until area is cleaned up
FLFTN
Go back to step 1 again and look for new area

In running 8Ts be a good group auditor Grant bPingness dont

QUA no evalinva let come up what is there andran good con
w trol SCS No push or shove gust good 8C Every once and

awhile you may find a 8T who needs the rude flown on him dust
do it like any other pc

dote the whole lnc 2 from capture to end of implant including
Clearing Course OT 2 takes 3638 days However we only
run capturetopilot which is about 2 days The rest of the

implant contains pictures of God the cevil religion sex

perversions and manyearthtype dramatizations If you run

past the pilot you stand the chance of turning on dizziness

spininess and sleeplessness Only run capturetopilot
That is all h1EVER NEVER NEVER run morn than this iF you ara

running God the devil religion etc you area fool so stop
that nonsense and do it the way it works Please get this N04l

OY

L
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The D1s you are running may have been on Teegeeack at the
time of the explosion and never captured ar the OT may
turn out to be a loyal officer blown up inadvertantly so

take what you get So run explosiontopilot if thatswhats
there

SYMPTOMS OF RG IN RESTIM

Delusions
Cantleave alcohol alone
Dishonesty
Physical Deterioration
Deception
Religious fixatJon
Sexual perversion or promiscuity

EP FOR OT III

Nu more BTs freedom from overwhelm

LATE FJGTE Fton says that not all beings received Inc 2 but
that all beings did receive Inc 1 Inc 2 was just mainly
delivered in this sector of the universe Also if you are
one of those that find none on 3 meaningthat you fail to

locate any BTs LRH says its bErause your case is Averchargd
and your confront is poor Phis of course requires more

auditing There are specific remedies far this state of case
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Source OT II1 Cnurse Pack and Tape k10 from Class VIII Course

STORY OF OT III

First reference in print to OT III is made by LRH in A Nis
for of Mant rY r published in 1952 On page 75 middle paragraph
there is the statement that there are usually six or tin
entirely different banks in any preclear besidN his own

The whale basis for this phenomena was uncovered by LRH in
1967 He retired to Sicility to work it out and an account

appears n Rons Journal67 The ward tlolazzo used for
one process in OT III is taken from the place in Sicily where
he stayed

The story begins 75million years ago when this planet was

called Teegeeach rnd was a very highly developed society similar
to what ws have in the 20th century There were then 90 planets
in this sector with space travel in between together they were
called the Confederation under the leadership of a ruler
named Xemu As now there were such institutions here as income
tax and suppressive governments Then however the chief pro
blem was overpopulation There were 200500 billion people
per planet compared to 5 billion today which we consider over

poulated

Finally Xemu decided to take racical measures to overcome the
population problcrn not only for this time but for the future
as well Nis action resulted in what is called Incident Tvro
The planet earth was designated a place for executions Eieings
vrere captured on other planets as ell as on this planet and
flown to locations near 10 volcanos or mare on earth IIboibs
far more powerful than any in existence tadny were dropped
on the volcanos destroying the bodies of the t7eings who as

Thetan attached themselves to une another in clusters These
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clusters concluded they were one which resulted in a primaryaberration still in existence ie as in the statement ale
are All One Since that time all of us have had on our
bodies or in our psychic spaces clusters of up to one thousand beings acting as if they were ono being but all with
different goals and purposes This is what makes us so confused and keeps us from achieving our own purposes LRN saysman is really a composite of many beings

After the explosion a 36 day implantsequence followed for
the Thetans now out of their bodies This implant involved
spinning dancers gods devils the psychiatrist helicoptersin a modern socirty sequence all called the R6 implant The36 day irnplanc was designed to kill any beinn once he got intoit again if he should recall the sequence If one should startrunning the implant itself a phenomenon called freewheelingwill occur which means that a track movie will turn on thatcant be turned off and the victim will find himself unable tosleep or eat and will die of exhaustion or something likepneuronia before the 36 da s have ela ry Reed The designers of

the implant wanted it to be too horrible to ever escape fron

After the explosion the earth was left a cinder of radioactivityIt was considered to be khe ed of this world The beingsclustered were packaged in two locations las Palmas CanaryIslands and in Nawaii

Since that time beings horn on thIs piaret have had cluste of
thetans attached to their bodies and ire their spaces OT lII
can run out these clusters and cause them to leave us and be
free to reincarnate as individuals These beings arr called
Rody Thetans 4T The cornrnon laictures of the incident
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can cause the cluster to break up and blow

Around us these beings affect us telepathically We get
voices and ideasfrom somewhere Voices say I should be
an artist or I should to this or that ie Jump off the
bridge r3ody Thetans communicate with us not only as voices
but as ideas we have They have the capability of thinking
as well as feeling and persist because they are misowned bythe individual who has them on his body or in his space

After incident Two a revolt followed of the loyalists Loyal
Officers against Xemu Xemu was locked up in an electronic
mountain fortress and remains there still In the battle the
other planets connected with Earth were wiped outi

All of those who got Incident Two on this planet clustrredz

up and have been reincarnating here ever since LRFI was veryi
afraid of atomic war he felt beings would start clustering
up all over again Ne himself freewheel ed into the whole 36
days in 1967 when he was working out OT IIi Ne almost diedbrokA his back and was generally messed up for soma years
afterwards However he worked gut a procedure for OT 111 that

safeguardsus from that possibility

x11 beings in the universe got Inciden One which will be
dPSCribed below This is the Basic t which Incident Two is
a look Only beings on this planet got Incident Two
Incident One occurred 4 quadrillion years ago All beings in
this universe have Incident One

RUNNING INCIUEYT TJO

The procedure is to run out all the clusters in or around your
body or in your psychic space first Then only if necessary

ur
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do you audit yourselfthrough the incident Do not audit

yourself first or you may freewheel Do not go throughthe

36 days in any case Stop at the pi lot

TECHNIQUE

locate by pressure area on your body or meter read a cluster

It may be ten feet or miles away This is all done silently

telepathically Look around ilentiy for clusters As their

auditor give them the R factors needed and take themthrough

Incident Twoup to the pilot Intend them through it once

started the will continue on by themselves They gat charge

off with you through the CCand OT II Qe sure that if they

come into your space theywill be eady to run Use the

auditors code with the body thetans They are sentientbeings

andyou can ARC break them like anyone else Fly rods or do

i
l 1 C iyou should ARC break them E3e careful Handle orig

nations Give R factors where needed You might find one who
is feisty Usually however they vrant to cooperate Check

alaays to see if you have a cluster or individual You mustat
keep your attention on the oneyou find you could restrmul

Lots of discipline
the others otherwise and start freewheeling

f
is needed to handle this Run the cluster until they break up

Remember this is the end objective of running Incident Two
to break up the cluster

Body Thetans involved in Incident Twa include three types

1 Captured C3eing from another planet These ere

revolutionaries Das criminals artiiose considered too smart

These beings after capture had their lunns si7ot rith aicohol

by spare ships resem

and glycol and wore transported as beings

tiling DC 3s to earth Soretirnes you will Lind a cluster who

werr all captured together or a mixture together arith other

types
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a1 Officer These were civil servants or army
2 loy

personnel loyal to Xemu who were betrayed before and during

Incident 2 These were captured on another planet or this one

nd chained down near the bomb sites

3 Citizen of this planet For him the incident

d
starts with the explosion Ne was not necessarily capture

Thus the main distinction of these people is the start of the

engram at Capture or Explosion This must be determined by the

auditor through questioning the f3Ts in order to deterrnine

the beginning of the incident

Class VIII CS materials deal with pcs wha have alcohol

prnb ems thatgo back to the time of this implant Thetans

were implanted while in the alcohol and glycol compounds in

the transport they were made to believe they were frozen

The CS datastates that the delusions of alcohol are almostit
entirely R6 animals religion gods perversion pramiscu y

The use of alcohol restimulates R6 The symptoms are delusions

cantleave alcohol alone physical deterioration religious

fixations dishonesty proriscuity perversion deception The

36 days of the implant involved visions of Jesus on the Cross

1 sous s mbo1s etc The Catholic Church is almost all R6
re g y

People got the implant in varying deyrees same were closer

same farther away ThE reason this is called the Wall of Fire

is because of the Hbombs used They were far worse then any

we have today The impact was incredible othing you could

imagine today would be as horrible and painful

For the auditcr the problem of runninc the Body Thetans will

be similar to that heecperienced in contacting his past lives

in his own auditing for the first tune It is just a matter of

getting the hang of it

a

F
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SEQUENCftTO LOOK FOR AS AUUITOR

Run Capture to Pilot or Explosion to Pilot
T11 the cluster breaks up

SEQUENCE OF INCIDENT TWO

1 Cbpture
2 Transportaticn
3 Placement in or on or near volcano See lisC of volcanos4 HBomb goes off Explosion white heat light terrificx winds

5 Thetans stuck to electronic ribbon after the explosionpulled downover a peak
6 The pilot whoa ppears near the volcano says Im mockingit up or Youre mocking it upStap runninghere736 days of implants follow which go through the CC OT IIthen into gods and spinnin dance9 rs etc Thereis a bufferar us in thefCOT II aclear chargeless space Ihadnthad 07 11 or CC this incident would

f You
not run at all orwould pull you right into the 36 days

The idea behind the pilots Command was o rnake the bein s feelthey were mocking up the whole thin
g

could come as a feelin
g This mocking it up

gsuggestion to the thetan after runningthe steps before AT THIS POINT IT I5 VEctY ItIPORANT TO STOPTHE RUNNING TO PREVENT YOUR5FLF ANU THE QOUY THCTANS FROM FREEWHEElItJC THROUGH THE 36 DAYS

Qont invalidate yor data if it differs Samehat from the above

RUtJ THE INCIUEttT UPJTIL
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1 The cluster breaks up could break up at any time

even right at the start
or

2 Blows

or

3 One being will blow Can get BD or read at this

time

NEXT Check to see if the cluster is still there Several

runs through Incident Two may be needed to yet the cluster to

break up After this has happened run the remaining body

thetans on the earlier INCIDENT OPE one at a time never in a

group until each and all blow

This is not R3R Youare just using Book One dianetics

putting them through with intention and no wards

BE SURE NOT TO RUN PA5T ThE PILOT

STEPS

1 Give R factor if necessary
2 Go the beginning of the incident

3 When was i t7

4 Where was it

5 Go through the incident Nave you finished

6 Ga to thebeginning and through again

You cane check in ontheir pictures if ycu can see them

Either the cluster wily break up or blow The leftaver guys

must betaken through Incident One or they will continue on

through the 36 days They knovr vrhat you know they have been

through your training Just give R factors You will erase

the 36 days without even having run it Nero the genius of
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LRH comes in the discovery that the earlier beginning is
the basic andmore important And this is also the basis for
the freewheel remedy which can beused to stop freewheeling
See attached sheet

Some field sources saythtthe implant began before the Pilai
this could be quite dangerous to ga through if you see

spinning dancers and devils watch out

INCIDENT ONE is run o blow and repeated for each thetan
1N01VIDUALLY Lt is dangerous to run a cluster en Incident
One or to run it first This incident i not the source of
clusters If you try to run a cluser on it it will gust
restimulate Incident Twn and run into the 36 days

PROCEDURE FOR INCIDENT ONE

Reach out and find one thetan telepathically Move him move
to Incident One and take him through the steps till blow or
runariESlncidentOne

After you have finished running all aTs then run your own

Incidents Two and One 0r you may not need to run yourself

Do not continue running after the Thctan blows The blow
feeling will be similar to that experienced on the datelocate
process

i
Above all do not Q anti A with the information received on a
nonverbal level For smooth running accept the information
that comes to you first anct run rapidly enough noC to invali
date yourself or the f3 T yet riot too rapidly to miss important
data
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i

It is sometimes necessary to audit the QT before it will 90
In such a case all processes ur to and including power processes

r can be used Ln the case of a suppressivr BT Bower RrocessI 6 should be run first and then up the grades If he hasnt
blown by then run Incidents Two and One

i
1

h10RE DATA

The 36 Day implant was donetelepathically and holographi
cally with lots of accidents operations and with beings madefo feelthey were in the incidents All the worst horror shows
were designed to trigger the body into cantsleep manic

types Orugs can key this in too and cause freewheeling At
the end of the 36 day implant three explanations are offered
as to why the bombing was done Thisdata was not made
explicit by LRN LRN does say that Modern society keys us in
more and more to this 36 day implant

MORE DATA FROM THE CLA5S VIII COURSE

There is a correction list called OT IIJ LDN designed fors
theDianetic auditor or an OT III This can be run on the
Body Thetan also during OT I I J There are no di ec ti uns on
the form for handling Usually gust indicating wi 11 help
youmust figure out for yourself how to handle

ER FOR OT IIl

The end result of OT III is the existence of not snore E3ooy The
tans in your psychic space and on your body
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OT III PROBLEMS ANq HOW TO HANDLE THEtt

PRODLEMS

1 Could have cluster still on Incident One Remedy Run

throuyh Incident Two again
2 Could have wrong area vnlcano etc Remedy Correct ani

begin Incident Two again
3 Could have wrang date or DT doesntgo to exactly 75

million years ago Remedy Correct date and beyin Incident
Two again

TW0 REASONS WHY INCIDENT TWO WONT RUN

1 Thetan caves in hard could have overtsend have imp an
ted others on earlier Incident Twos Remedy R3R on implant
ing others

2 You could have a cluster that wont disperse and that is
impacted In this case use what LRH calls thef10LAZZ0 4lhat
impact or injury would cause a cluster Runthis R3R This

could rebate to an incident fram Gust a few years ago

BUTTONS TO USE IF THE ENTITY OR CLUSTER STOPS RUNNING OR IS

Hl1NG UP stuck picture
SUPPRESS

INVALIDATE

EFFORT TO STOP Is there an effort to stop
EFFORT TO rlITHgRA4

STOPWITiigI2AWAL COtiDINATION

ASSERT

PROTEST

Simple indications of these buttons will praUably freehim up
and enable him to run
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COPYi An entity couldmkea copy of incident from bank

and keep it from erasing You can finish incident one and

feel either the presence of an entity or that it hasnot

entirely erased even though the beiny has blown Or you may

feel all are done To make sure and in the above cases

askCopy Copy or is there a copy Has anyone made

cop es of this incident You may then see another blow
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IirSTRUCT10N5 FOR REIEDV OF FREEWNEEL OR SICKNESS

If you get sack or freewheel or if one of the body thetans
is sick or freewheeling and probably affecting you

STEPS

1 Find whoever i s i n freewheel
2 Run Incident Two CapturetoPilot or ExplosiontoPilot
3 Then run out their Incident One

Thus should stop the freewheel These steps may need to be
gone through several times until the sickness leaves Sick
ness is caused by the Body Thetans going through the 36 day
imp ant which restimulates you and gets you going through t
also

This remedy can be run directly on ones self also
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OT III SEQUENCE

A A being from another planet from one of the nearby 90

planetary star systems
1 Capture on another planet
2 lungs inected with freezing Alcohol Glycol mixture

with a long needle 9nto lungs
3 Frozen in AlcoholGlycol and transported in that

state to earth aboard a space ship which resembled

the DG 3s of today
Q Placed on or near one of the maor volcanos sec

volcano list
5 Explosion
6 Beginning Implant
7 Pilot says Youre mocking it up Stop here
8 CC Flaterial

9 OT I I iaterial

10 36 day Implant Called R 6 containing God The

Devil Spinning Dancers Au to Accidents Trains The

Crucifixion psychiatrist Doctor dismembering bodies

and feelings of nausea sickness and spinning sensa

tion The 3b days alsocontains 3 explanations far

the incident

6 Loyal Officer

1 Capture an Teegeeach earth
2 Placed in or on vocano or chained down near valcano

3 Explosion
q Beginning Implant
5 Pilot says Youre mocking itup Stop here

G CC t4aterial

OT II 4aterial

ac
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8 36 day Imppant Called R G containing God the

Devil Spinning Dancers Auto Accident Trains
the Crucifixian psychiatrist Doctors dismembering
bodies and feelings of nausea sickness and spinning
sensation The 36 day also contain 3 explanations
for the incident See the covers of Oianetics and

Scientology books as they are symbols contained in

36 days
C Cixizen of Teegeeach

1 Explosion he or she just got it in the teeth

with no warning
2 Beginning Implant
3 Pilot says Youre mockingit up Stop here
4 CC Material

5 OT II Material

6 36 days as with Loyal Officers and Citizens

from another planet i

Explosion Pilot Time Track
r

CC R OT II 36 da s

a day or two at most

The purpose of CC and OT II is to get enough surcharge off

Incident TI so that the befings wouldntbe sucked into the

36 days

When doing the actual running of OT J1I do not use this

material use the Inc II Inc I and Volcano List platten only

This Material is meant as a general guide only

i
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INCIDENT TWO SEQUENCE

1 CAPTURE
2 TRANSPORTATION
3 PLACEFIENTONLN YOLCANU See list attadhed
A NBOMB DROPPED ON VOLCANO
b EXPLOSION
6 TER1tIFIC WINDS
7 THETANS STUCK TO OR PLACED ON ELECTRONIC RIBBON

AND PULLED DOWN OVER PEAK
B BEGINNING LMPLANT Not 36 days
9 PILOT SAYSIMMOCKING IT UP or

YOURE MOCKLNG IT UP Stop here dont ga anyfurther

a
Date 75 millionyears ago
Location particular volcano or if citizen of

this planet location on this planetRUN TO BLOWBREAK UP OF CLUSTER
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INCIDENT 11

Instructionsand Telepathic Commands

1 a Intend withoutwords to view a cluster of BTs

b Intend to retain attention on that cluster until it

has blown apart or simpfy blown

2 Intend for the cluster to run the inciddnt while you watch

3 Telepathic commands

A Give Rfactor if necessary
B Move to the beginningof inciddnt

C When was it
D Where was it

E Move through the incident
F Have you finished
G Move to the beginning of the incident Move

through to the end of the incident the pilot

4 Cluster will break up or blow or one DT will blow
If not repeat G

5 Leftover 6Ts now separated must be run on Inc I

individually

6 Locate new cluster andrepeat I 5
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1

o T rrr
s Ta b run

AFTER Inc II

1NCIDEryT I

InstrucCions and Telepathic Commands

1Intend withaut wprds for an individuated BT to move toan incident four quadrillion years ago
2 Intend fvr BT to run through the Inc I sequence

A Laud snap
B Waves of light
C Chariot appears Turns left then righiD Cherub appears Blows horn
C Cherub retreats
F Series of snaps
G Blackness dumped on Thetan

3 Run to blow
j

A Ask Is there a copy or Nas anyone made copies of thincident You may see another blow is
5 If no blow in N3 ask for an ES Inc I You must relon Thetan for the time when the physical universe beganfor him

Run Thetan through 2 above until blown
7 Repeat for each Thn left after Inc II



THI MCCiAN 1 Sh1 Of OT I I I

The pictures of inc 11 are the glue which hold the

Thetans together Thehetans A re all stuck lookiny at a

mutual incident of impdct force injury overwhelrn and

disaster which is of incredible and unbelievablemanitude
a whole society and planet being systematically destroyed
The thetans in a particular cluster are all sitting there in

a state of shockfixatedly looking at this disaster mental

image picturetherefore the picture is the glue which

causes the lhetans to be stuck together mentally They a re

glued together bytheir own reactive fixation in looking
at the picture of Inc II

They the Thetans have gotten charge off with you

all the way upthe grades and thrugh R6EW the CC and OT II

Sa now by running them in explosiontopilot or captureto
pilat see the running instructions for details we cause

ahem toerase asis or run out the picture they are reactively
looking at through their own fixation This dissolves the
glue and the beingsare set free

4Je are running only the firs t few days of cap ure

topilot or explosiontopilot since the entire incident of

3G days is too bong and is desifined to kill by sickness exhas

Lion and pneumonia See liubbardsDanetic data on hy running
the first part or beginning of an incident will cause the entire

incident to erase Lastly after being unstuck or freed from

Inc lI a few or sometimes all Thetans will need to be run

individually an the true basicbasic of the time track Inc I







REASON FOR DIFFICULTIES

ON OT IIl

Incident One
1 There is an earlier lnc I

2 Trying to run a cluster using Inc 1 Inc I
is not a cluster forming incident

3 Copies of the original

Incident Two

1 Wrong Area Wrong Volcano
2 Wrong Date

3 Wrong Inc 2 or wrong cluster forming
incidenC

Y
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The Green Greeniarm pg 2 h

1 Sufficient Sleop
2 wc and end off for sleep

2 1 b ysrta l l y t i re draw

wc and end aff for sleer

3 Sufficient food

2 wc and nd off for food if not sufficient

4 Are you hungry
2 wc and end off for food it hungry

On items 1 throuyh A youcan indicate the l1PC of the

incomplete cycle of actionof endingsession to get
food or rest

5 Alcohol

G AspirinTranquilizers

7 qugs

On items 5 throu9h 7 if youve drunk alcohol the drying
out period i s 2A hours and for drugs i t i s 3 days You
can indicate the BP o f the incamplete cycle of action if

you have to e7d off to dry out

8 Wants auditing

3

If doesnt discuss w hy not and earlier similar why rtu

9 bJrong indirationF
Switch to Lal3R

10 OutList
Switch to L4RR

11 ARC t3reak
i

Handle standardly

12 Environment ARG 3rea1

I
San1e as 11

I 13 Ignored ariginatians

K

t



Thee Green Green Form P9 3 11l

14 fresent time problem

15 Cvaluation

16 Invalidation

a

17 Auditor Code i3reak

i

lg lithhold
t

19 Missed Withhold

Handle a s hiWH who rni sled i t etc
i

20 4ithhold that Kept coming up
f

Who wouldnt accept it who sa id or implied it still
read IndicatE fare read and 2 wc the concern

21 Overts

22 Misunderstood

Clear and handle the P14f

23 No Audi ting

24 Something that isntthere

25 Trying to put something vrhere there is nothing

26A Body Thctan

Use O7 IlI procedure

2 6 Companion being
Findwho and handle with ruds iC needed then Inc 2

t and Inc 1 as needed



h4meThe en For pgGreen Gr

27 Incident It

Handle with OT III Procedure

2A Incident I

Sare as 27

29 Cluster

Same as 27 k
F

30 Animal
2 wc and handle with reds if needeJ and then O7 1II

Procedure if companion being or cluster

31 Plant 4
Same as 30

32 E3i rd
s

Same as 30

33 Insect
Same as 30

34 Disturbed while running an incidentM
Indicate anal put in suds if needed

35 Wrong date

Correct the date

36 4lrong location

Spot the correcC locaon

37 fas anything risensaucssed

3E3 Nas anything been invalidated Tr

r



The Green Green Farm P9 5

39 tiasanything been rushed

40 Has anything been missed

41 Nas anyone been missed

if companion being locate and handle with rudsif
needed and then OT Ill procedure

42 Nas something been overrun

Indicateand spot the flat point or release

43 Something else wronu
Locate and handle or 2 wlcand turnfolder ino solo CS

44

i

Unnecessary Action

Indicate andEarlier Similar if needed

45 Nothing wrong in the first place
Indicate and Earlier Similar if needed

That completes the GGF assessment A11 reads are handled

Is

I

a earlier similar itsa unless otherwise stated

r
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Only NC013 Bulletin of 12 October 19G9

Secret

LON OT III

This list is for use ehile running a pc who is OT 11I or
above on Dianetics

When an impasse occurs or the cp gets upset the Oianetic
Auditor who must be on OT III or above as a Pre OT assesses
thin list and works out from what is found to read what has
gone wrong

LON OT II1

Pre OTs Name

DN Auditor

Date

1 Is this being mocked up again sait can be run

2 One individual who thinks he is a cluster

3 A cluster being handled as though itsanindividual
4 The Date was actually from a date given in anwimplant
5 This chain isa 1 1 i n one i up l a nt

w

6 ro n g d a ta t o r incident

7 f J o date was given for incident

8 Wrng duration for incident

9 No duration wa given for incident W
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10 Incident 1 got into restimulation
11 No incidents on Flows 2 or 3 because impossible for pc

to tell

12 Unflat chain on Flow 1

13
w

Unflat Chain an Flaw 2

14 Unflat chain on Flow 3

15 Running a flow already flattened

16 Running an incident an the wrong flow

17 Earlier beginning undetected

18 By passed basic on a chain

19 Stirred up incidents earlier than basic

2 More than one cluster in a cluster

21 Somebrdy copying what was just erased

22 Qypassin 9g prior char a on a chain necessitating
doing closer to pT hefare one can go earlier

23 Randcrrpictures coming in indicating cluster

24 Failure to date and identify a dustermaking incident

25 Jumped fram one rhain to another

26 Jumped from orte aT to another

27
y r

Should have run the incident longer to let CTS blow
off it



E3 Another E3T restimmed and putting sanir of his picturts
onthe chain

29 An FN gotten but pictures not tata11y erased

30 Alreadyflaxtened the chain

31 False track that was really part of an implant

32 An earlier Incident

33 E3asic keeps reappearing berause it is a cluster

34 Incidents run that are not part at the chain

35 An earlier error made

3b Another BT also has chain being run

37 Failure to complete the action begun
3I3 Didnt run the item given

39 Lacation of incident neNds attention

Qu Sequence of events ncorrect

A1 Incorrect ownership of incident

42 Rudiments were out J

a3 A thetan has been invalidated

QA Failure to quit on a win

a

t

f

t

r
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HUDDARD COt1MUN I CAT I ONS OFFICE
Saint Hillttanor East Grinstead Sussex

Q TIII h c k
Class VIII IICO RULtETIN OF 1Fl SEPTEt1DEl2 1969

Confidential

DiANET1C AUDITING AND OT III

After a person has been on OT 1J1 for awhile and he isulited by a Dianetic Auditor who must be a Grade OT IIworking an OT III or an UiIII himself unless o want towreck your Dianetic Auditors and break security certainphencrmena develop

It will be found that emotions and somatics etc will
assess as ever without difference on a Health Form Thereis no change in this

However in running the chain may be found to consistof inridenswhich are connected with OT III Salo auditing aswl 1 as events

Thetans which were not run due to interruptions of Solo
i II1 due to errors by the Solo auditor and incidents inwhichthepc received RTs as well as impacts making cluster may beencquntered

Such auditing can be apparently full of AItC Breaks butonly if the Dianetic auditor departs from the Audi tors Code
4r regular procedure

The auditing situation may seem to demand changedrommandsetc but the only fallability can occur if the auditor goesnonstandardr

For Example

The pr cagnites he is not runnino his own incident but abody thetan This requires only TR 4 as it is only an originAcknowledging the fact the auditor simply goes nn Evaluation by the Auditor can easily and dangerously occur

For example the pc finds he is relaying the auditingcommands to the RT This vould seem to indicate that theaudi tar changed the wording ofi It3R to Have him rnovcor same such alteratian Ica alter cammands is fatal Sohn hc
pc will find the Qt is taking Lhe auditing command directlyand and nu change of command was nccdcd

The pc relaying QT comments back tc7 thc audi to is onlya TR 4 situation unless of caurse thc command aras wrong or yclarification is requested fven then the auditar sloes nal aononstandard



Dianetic Auditing and OT III pg 2

The primary Dianetic Auditor error in running one BT
pn inc 1 after another is to use ABCD ins toad of 1 2 3 Q

The last BT blew The new BT hasnt got a date to move to
if you dust use ABCD You do 123A on the next BT You
should realize he is a different pc

Running a chain of one emotion or somatic you can get
lots of EITs who have a part of that chain So if one goes
dawn the chain to Inc 1 and blows with an FN you may find
the sane somatic or emotion ona new BT which will run as in
any R3R and again get down to an Inc 1

Example The Solo auditor has not audited for 6 months
Ne gets a Dianetic session Assessed is A feeling of sadness
The Dianetic auditor runs a chain consisting of

1 An interrupted Solo session

I 2 An averrirn lnc 2

3 An Inc 1 to blow and FPi

Now the same item A feeling of sadness reads A chain
is runconsisting of

1 An interrupted Sola session

2 1Jhere the BT picked up the pc Blow FN

Now the same item reads zr feeling of sadness A
chain is run

1 An overrun onInc 2 BT

2 The cluster the BT was in Blow FN

Once more afeelinr of sadness reads The chain is
4

run

1 An ARC Brk from now getting audited

2 Inc 2 overrun

3 lnc 1 Blaw FN

The somatic is checed and the itear does not road only
FJs

So thats all there is to that Raassess or add to the
Health Form

This does nut apply to Dianeticjrcirrrs t applys OIL1
to Dianetic auditinrl dar7e on So1aAradi oars rr arc incorplete
or overdue ar hungup on pT I1I

f

d

j
w
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One word of warning BTsetic auditorewhoc TRrI b5grrt
and perceive poorly The Qian

adequate to a regular Qianetic pc but inadequate to auditing

a solo auditors BTs on a via can cause a lot of ARC Brk and

upset The 6T misses or doesnt heoIQnaaotoohquieLnrQrds
and

gets confused if the Oianetic audit

poorly pronounced TR

In auditing a former Solo Auditor on Dianetic audi ting

the Dianetic Auditors TR 1 must be clearly hearable and care

fully said

Also as above it is easy to mess up on TR Q and evaluate

for the soloauditornowpc clearing it up by telling him what

reads on the meter etc

OT 1II pre OTs got a reputation of being hard to run on

bianetics early in Dianetir redevelapment

Only five reasons exist for this

1 A peson that high on OT grades audits fast and

a Comm Jaggy Oianatic auditor can drive hire up

the wall

2 Too quiet or too blurred TR 1

3 A tendency to evaluate instead of using TR A

4 The numerousness of BT chains on the same item

The BTsbeing separated now making several

chains of tleaSemthetpc ARCcBrokenowithltharseparately
bypassed carge of unrun BT

5 1he OT I1 who is still an OT III and has been

on it awhile probabl himself
has no pictures

and all the pY2tTrrshe has ara BT pictures

1he lower grade pc before clear rCactS as a composite

being all on one chain SOdtclusters ofetherswheni1hedgetsotlolln
self and individual BTs an

OT Il and so audits differently Ne easily misowns the

pictures thinking they are his And the bii plowdawr7s you gat

on such pcs item indicaras several BTs have it in conmon

5

F 4hip a r
f

C

t
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i

If a lowe grade pc ever got separated out like this itcould be that he has several chains of the same item meaninghe has separated RTs f the Class VIII sees a lower grade pcwhose illness wont recover he need only have the same itemschecked that have already been run on the pc and if one gives aBD get it run again or again and agin Rut this means thispc was already chopped up in sessions in some way so thatunknown to the pc and you dont inform him or her other RTsthan that one run had the same somatic or emotion and only onewas run on it You dust leave all items already run on thelist and run them again if they read again If really flat theitem briefly FNs but you disregard the FN while assessing inthis case The phenomenon is rare that a lower grade pc has torun more than one chain an the same item

A Solo I1I however will be found to have the same item onmore than one RT in many cases

L RON NURRARO
FOUNDER

LRHrs
Coovrioht r1 14C4
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Class VIII

C O N F I D f N T I A

RESISTIVE CASESFORMER THERAPY

Hypnotism psycho analysis psychiatry and otherimplant type therapies often keyin and dam the track

These characters here on any other planet and an thewhole track drrmatize implanting Theetherapy involvedwould be a temporaryrelief brought by suggestion
The wrong date of the science itself operates as awhole track lie Getting well or able depends on establishing truth These scientificlies are alteratios of actuallaws

Ne often note electronics men have a rough case ti meThis traces to the lies plan uses for his electrical scienceAs the subject is based an falseassumptions it itself tendsto aberrate

Therefore we get out of the road any farmer therapyWe can rehab any moment of release irr it handle any overrunetc

We also do anew style Remedy B to get old therapiesspotted and run back

The only cases which hangup are

1 Unaudited cases lies about grades etc
2 Drug cases who seeE in processing the delusions ormadness which exhilarated them an drugs
3 Former therapy cases In this or past live
4 Out of valence cases

S Cases who continue to commit ovens on Scn

Case audited with their ruds or grades out

7 Seriously physically ill cases where the illness makestoo much PTh in FT

s

yi



Resistive Cases Former Therapy pg 3

The trouble with such fortrrrtherapies arld electricvt shock ete is that it

a groups track by the command of thepracticioner
b appears to be a grouped track because Body The tansflash their pictures at the moment it haso makes multiple pictures and hides thepreal scene or
c sends the pc to the start dt tract WAY bark and stickshim there out of PT

The keynote of piloting through messes like this is toA Knave what kind of mess it is and 8 DontEVER force apc backtrack or into anything he doesntwant to confronteasily

Drugs force the person back into these messes andstick him

One of these former thera
tauntangle because they are fulloofincrediblesis They crarddoeesntaccept them or just try to see whats in them

P
E

The basic rule fn any case is reality i proportionals to the amount of charge removed and so Reality can be increasedsimplyby removing charge Those surges of the needle as wellas the BDs of the TA are charge coming off

Anything eventually resolves if thegutting charye off Lc just keeps on

The earliest charge is the most important

Charge off the exact grades is the most valuable
f3ut ANY charge off will make it even on formertherapies

L RON HUa4AR0
Founder

LftHjPprn
Copyright c 1968
bY lRon Hubbard
ALL RIGHTS RESERVED

r
f

t



yt NUBARD COt1h1UNICATIOtJS OFFICE
Saint Hill Manor East Grinstead Sussex

A 0 s
ClassVlIIs HCO BULLETIN OF 3 JANUARY 19p
OT IIIStudy Pack Issue 1I
R6EW Study Pack

CONFIDENTIAL

SOLO R RJR

DO NOT ATTEMPT TO RUN R3R as a SOLO Action

Tests show that whileone occasionally can get awaywithit the practice can by dangerous
Salo Auditing is addressed to specific areas at the mind

as given in the auditing materials of R6Eland upwards asissued

j One can run Rudiments on oneself successfully with Itsa
earlier Itsa meaning finding an earlier similar ARC Brk etc

Gut when one tries to run engrams byR3R on Solo one can
run into trouble

When engrams not related to Auditing materials get in
ones way on Solo OBTAIN A OIAItET1CS SESSION from the ory

1t is also very bad in Solo to wander around the bank
looking over various ideas instead of auditing the rnaterfals

No org can be respcrible for somatics and case upsetsaccurring because one has departed from the exact regimen gIvenin the materials for Solo Auditing Get a Review or a Dianetic
session from a Dianetic auditor wha is OT II1 ar above

L RON HUBBARO
FOUNDER

LRNrs
Copyright c 1970
by L Ron Nubbard
ALL RIGHTS RESERVED
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OT II1 REFERENCE

Alcohol

Symptoms

Delusions
Cant leave alcohol alone
pishonesty
Physical deterioration
Deception
Religious Fixations
Sexual perversions arpromiscuity
Alcohol produces its effect by rapidly buying up the

B vitamin and foods in the body This pullsa thetan intb thersulting l ow area

The delusions of alcohol are almost entirely from R6
An mals Religion God SexPerversion The R6 bank was
implanted while the thetan was caught in a compound of fro
zen alcohol and glyccl

Use of alcohol restimulates the R6 bank

Tiredness

Symptoms

Tired Continually
Sleeps too much

Tiredness is technically BIUNTLDPURPOSE

The most effective way to handle this is by the
overmotivator engram

However tiredness is also to be found in some basic
incident like Inc I which cannot be runbefore OT iII

Thus the engram overtmot approach is best
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DT 11 1 Reference J9 2
I

Tb

Symptoms

Nas completed Section 1IIf

Drug Rehab not ended on FN so its overrun or incomplete
Next Process didntrun well

l Fly each rud to FN
2 Assess 7 Cases to an itegi a C5 can use DontItsa itLast action 2 is because Pre QT still hunt up aftermayor case action
3 Find and run Incident Is unCi1 none are available4 Find and run an Incident 2 Capturetopilot onlyDont scan through the 3G days

Rudiments you always check the Question on a rudiment before asking earlier similar

Valence Shifter and Confront

Symptoms

ValenceShifter didntwholly bite TA went low afterBeen shoved into an incident I by Pot andhe went outof valence

1 Flt ruds to FN
2 Findan engram chain and run to FN and then Incident 1Qeware of uverrun on Eiody Thetans on 1

Symptoms

Low TA

Not exterior

Long time on Section IIJ

1 Fly ruds to FN
2 Find an Incident 2 Date it Caturetopilot onlyDant ever scananyone through the 3l days3 Find Incident is and run them as available



OT 1II Reference Pg 3

Section 11I

Symp ttints

PrOT complains of head clogged up and real pressurein it in session

Cold turned on

Another CS should have been sent for its a clusterin her head Remedy is Milazza

1 Fly the ruds
2 Find the mutual Incident of the cluster Run itRun Incident 2 CapturetoPilot if available4 Run loci dent ls

r

False Section III

1 Symptoms

Pre 0T has duration of 2 mixed up with Inc 14lrong date of lncient 2
rJei ther the Pre OT tor Auditor know the materialso Secondary is run on Section III

TA Nigh Complains of Somatics

1 E3oth Auditor and Pre OT to star rate Section III Material2 f ly the ruds to Vr and G l s3 Locate and run a severe injury engrarr ar chain by thebokto FN
4 Locate and run any Jncident Is

Command is Locate an Incident l ar Locate a E3odyThetan and have him run hisIncident 1 Diect himtelepathically

Section II1

Symptoms

TA High
Pre OT putting a rnass there Ovbrruiand AJtC BrokenE3 Thetan
Complains of Somatics Nes squashing his own bodyOriginates still has the D Thetans

t
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r A4

1 Its a cluster with amutual engrain
2 Find the date of it and runitthenIncident is on the

Body Thetan
3 Handle any overruns and APC Qreaks on Dady Thetans

Symptoms

Out Ruds during Solo Audit ng

dope Off

Sickness

Put in his rudiments on Sold Auditing

1 What ARC Break did you have during your Solo Auditing
ARCU CDEI
What Present lime Problem did youhave duringyourSolo
Auditing ItsaearlierItsa
What Missed Withhold did you have during your Solo

Auditing1 Who nearly found out
All to FN Pre QT mayspot he has ARC broken a Dody
Thetan

2 Send Auditor to Cramming to correct outness as a solo
auditor

t

Section II1

Symptoms

PC cantrun cluster

PC not complete on OT I I1 but cant findany more doesnt
want iro attest

1 Fly a rud if no FN
2 List what irnpact or experience would cause a cluster
3 Takelargest reading item Run by R3R

YJhat Iii act or incident vould make a cluster

MakeaistatleastBGein
R3R on i tams found
Run Inc I s

i
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4

Low TAAc fon after Power
Out of Valence

Symp tom

Been Misaudited
Indicates out of valence andstuck in body Thetans

Invalidation Overwhelm
No TA Action o See Checks anybody has a few

1 Do Green Frum to FN
2 Rehab Orug Trips Alcohol
3
q

Do Valence Shifter
Rehab or run ARC Stli re to Grade iV Omit Power V Va

5 Rehab R6EW CC OT 1 If Old OT I run indicate any

overrun OT II
6 Rune What cen you Confrontt

Then im the Ethic sphere find out where and whd let

Assign a low conditiononditionTAPre cQT this far w th no

without disturbing the Pre Q7

s

1
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OT IV RUNDOWFJ

NonSolo

OT IV Rundown

Symptoms

Has completed OT 1iI

OT IV Warning

This is in fact a grade Therefore to run it without
setting the case up fully is to waste it

Often thecase has to 1 be discharged with a lot of

corrective actions and 2 OTIII must be run on the PC by
the auditor or at least cleaned up It might not be uncommon
tohave to do half or more of the CSes in the bookbefore

doing the OT 1 V Rundown

if one holds off and really flies the case then the per
son winds up at OT exterior vtry nicely when one does OT IV

If you do OT IV and hes still in his head all is not

lost you have other actions you can take Clusters Prep
thecks failed to exteriorize directions

OT V and VI are designed far someone already exterior
Ifa person doesntgo exterior after OT IV Rundown you set
him up far V by then seeing he jolly well does go exterior

before going on to V

OT IU Rundown

Done only by en Auditor an a Case fully set up by variauk

Di rectaans



OT IV Rundown NonSolo pg 2

1 Ruds or GF to FN
2 Rehab Qrugs
3 Valence Shifter What valence would be safe

4 Rehab ARC StWire to Grade IV

5 Rehab R6EW OT I

6 Prepcheck OT IIi

1 Rehab OT V VI

8 Run What has been Overrun

9 Run Whas can you confront

IF THE PRE OT DOESNT EXTERIORIZE WE WILL D07CASES
NEXT SESSION AND HANDLE UNTIL NE DOES GO EXTERIOR which
is really the end phenomena of 0T 1V Audited only by a

Class YIII

y

I



Why Thetans Mock Ups P9

7

Power of choice overwhereone is and wheisthus a key o engrams re one is not

Finally a thetan mocks up because he co
to abandon a location under dur verCly refuseswhere he does not wish to be butsmusta notices the place

Using these facts one can blow engrams witthem
haut running

Some sample questions
What point location is unsafe
What location could you have heldabsolut

Where did ely
You firs t get an intimation of dangerWhat lace wouldP you rather not be in

What effort wau d it take to haldthat alucation
j

Working with thislevel than Dianetic R3Ryougutrealeze Char pen to a higherhigh level thetan t it is onl for a

Thi is the road to returned personalphysical unverse p wer in theG

RDN HUBBARDLRFrs FOUNDERa

k opYrght c 1969
By L Ron NubbardALL RIGHTS RCSERVED
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QT IV SOLO

The end phenomenon of O7 IV is Certainty of Self a sa Qein9 The thing that would make a being uncertain is theposy bility of future implants OT IV Solo is designed toproof up a being against any possibility of being reim lantednow that heshe has finished running implants with the c ompletion of OT II1

The main idea on OT IV Solo is to mock un create eachline of The Clearing Course 7s The E3asic End Words TheConfusi on GNM ObjectsHollow ObjectsSolid with all theperceptics force impact and unconsciousness of the originalimplant as much as You are able When the line is mocked upcreated o
d

r recreated then unmock it cease creating it andblow the charge you leave recreated or mocked up Do thisrepetitiWely with each line of the Clearing Course includinli gghts to a floating needle on each line Continue until o

d
ufee ltotally free with and at cause over this implant s equenceyou may ors may not need to complete all 5 parts po it iur tiyou cdn freely and easily mockup and blow this implant and canconfront implants

k
Lastly scan out all of your auditing early to late a ddingup all the hours in session as you go alone

Come up with a total number of auditinghours for yourseli

Find and run a havingness process

Attest to OT IV



4

s



J i

i

r

OT V

Cause OverMEST

l Gain Freedom fromFixated
x Introversian into F1EST

j
For eons man has speculated and guessed about the nature of

the physical universe There have been many opinions and much

discussion Even themodern physicist withhis manynames and

labels is sti11 in the dark when it comes to how it got here
and why Eiefore Scientology the exact truth about theiIESTr
universe was lost and the ay out of the trap unknown Lies

and mis i nformat on had taken the place of the truth
t

In 1967 C Ron Hubbard released Section V of the Operating The

tar Course the most powerful level released up to that time

On OT V you learn the truth about the physical universe not thet
laws of physical scientists but the basic considerations about

Matter Energy Space and TimF

The tremendous power that this universe seems to have aver the
d tars resulting in entrapment degradation and death is traceii
r

to its source As you exteriorize from the physical universe

4 at Section V you discover exactlywhat1EST is and become free
of its lawsf

At OT V a being is refamiliarized as a thetasexterior with the

physical universe OT drills are done Co remarkab y increase

a beings ability to communicate with his environment Ne is
saw able to do sa totally free of the mind and body and free

from a fixated introversion into 11EST

Salo auditing on this level serves as an introduction to the

rehabilitation of his total abilities as a thetas He learns
r to use his rrew abi 1 i tics as a thetas with vrisdom and udcment

t

9

y

rte
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PreOT is to lie downin a comfortable position with eyes
shut

1 Spot a spot in the room

Spot a spot 1n your body

Alternate 1and 2 untiil commands are flatthen
f

3 Spot two spots in your body
4 Spot two spots outside

Alternate 3 and 4 until flatthen

5 Spot a spot outside

6 Spot a spot on the sun

notice the distance between

7 Spot two spots outside
A Spot two spots an thesun

notice what happens

The pre OT may exteriorize during these drills tiut doesnt
necessaril y have to

While sti11 inside with eyes shut in a cornfortabTe position
the pre OT is to follow the foldowingcommands and write
down any m ajor cognitions

9 Spot an object in the morn

10 Spot an object outside



t

pT y p 2
i

11 loca e a moving object
i2 Locate a spot in your body
13 Spot a motion

14 locates space

i
i

15 Spot a Thetan

k
Continue the above steps until major cognition

x very good indicators or exteriorization occurs

The following steps are doneoutside the pre OT takes
apaper and pencil with him to take notes

1 The pre OT is to put his attentionan an object that
is ahead of him like aparked car lamppost ctc and wa k
towards it noticing the distance between him end if Ne is

i to continue to do this until cognition

2 Next the pre OTis to again pick out an object ahead
of him and wrap an energy beam around it and himself and
pull himself toward the object withshortening of the beam

Notice what happens

3 Loca a an abject draw energ from it into you Repeatat leash ten tiimes

Note any cognitions

4 locate an object as above andwalk toward it Notice
what is holding you to it

5 Notice a cloud and notice the space between you and it

3

i
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GRApE V

r POWER PROCESSES

ALL FLOWS

Pte
f l 1 What has another done to you

6 2 What problem washeshe trying to solve

l 3 What hasntanother said to you

x 4 What problem was heshe trying to solve
F

F2 1 What have you done to another
2 What problem were you trying to sol vel
3 What haventyou said to another

z A What problem were you trying to solve

F3 1 What has another done to another or others
2 What problem were they trying to solve
3 What hasntanother said to another or others
4 What probletin were they trying to solve

t
F0 1 What have ou dony e to yourself

2 What problem were you trying tosolve
3 What haventyousaid to yourself
4 What problem were you trying to solveY

PR PR2

Give me some practices opinions or beliefs you have been
ronnected to whetheryou left them or not Run readingitems
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Grede V power Processes Al l F1oMs pg 2 y

r

t

FJ 1 What condition have you encountered inwith

r
z Now have you handled it

t
1

F2 1 What condition has another encountered invith

i 2 How has heshe handled it

F3 1 What condition have others encountered inwith

4 2 Haw have they handled it

F0 1 What condition have you encountered with your
self because of

2 How have you handled it7

PR RR 3

Fore those overwhelmed by a clearing practice

F1 1 What condition have you encountered in Sciento
logy or auditing clearing educting Eductivisrn
EST or Dianetics7

2 How have you handled it

F2 1 What condition has another encountered in
Scientology or anditina clearing educting
Eductivism EST or DianFtics

2 No4r hasheshe handled it

r

r

r
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Grade V Power Processes AI1 Flows pg 3
F

F3 1 hhat condition have others encountered in

Scientology auditing clearingeducting
Eductivism EST or Dianetics7

2 How have they handled it

F0 1 What condition have you encountered 1n your
self because of Scientology auditing clearing

educting Eductivism EST or Dianetics
2 Now have you handledit

ER PR 4

F1 1 Tell me a source

2 Tell me about it

3 Tell me a nosource

i 4 Tell me about it

r

F2 1 Te11 me a source for another

2 Tell me about it
3 Tell me a nosource for another
4 Tell me about it

I

F3 1 Tell me a source for others

2 Tell me about it

3 Tell me a nosource fore others
4 Tell me aboutit

A F0 1 TeII me about yourself as a source

2 Te11 me about itt
t

3 Tel 1 me about yoursrlf as a nosource

4 Tell me about it

t
i

F



Grade Y Power Processes A11 Flows pg j

PR PR 5

F1 1 What is

2 What isnt

FZ 1 What i s far another
2 41hat isntfor another

F3 1 What is for others

2 What isntfor others

F0 1 What is for yourself
2 What isnt for yoursel t7

PR PFC r6
m

wa
F1 l Tell me an existing condition

c Tell me how you have handled i t

F2 1 Tell me an existing condition for another
2 Tell me how heshehas handled it

F3 1 Tell me an existing condition for others

2 Tell me haw they have handled it

F0 1 Tell me an existing condition in yourself
2 Tell me how you have handled it



GRADE VP

POWERPLUS PROCESSES

ALL FLOWS

1a
4

L N to firs t R q Item

What person h ave you known F
i

Run terminal in following processes

F1 1 What has done for you
2What problem was heshe tryinU tosolve

3 What hasnL said to you
4 What roblem was heshe trying to solve

F2 1 What have you done to

Y What problem were yoG trying to solve
3 Whati havent you said to

A Wha problem were you trying to solve

F3 1 4lhat has done to others

2 dhat problem was heshe trying to solve

3 4lhat hasnt said to others
4 41hat problem was heshe trying to solve

F3A 1 41hat have others done to

2 tlhat problem were they trying to solve

3 41hat havent others said to

4 4lhat problem were hey trying to solve



Grade VA Power Plus Procesres All Flows rg 2

FU 1 What have you dont to yourself because of
2 What problem wereyau trying to solve
3 hat haventyou said to yourself because

of

4 What problem were you trying to salve

f 1C

t

L 6 N to first R D Item
41hat place have you known

t Run the place found in the followin g processes

F1 l 41het has another done to ou inY
z What prablen was heshe xrying to solve

i 3 What hasntanother said to you in
4 What problem was heshe trying to solve

t
F2 1 What have you done to another in

2 What problern were you trying tosolve
3 tJhat haventyou said to another in
4 What problem were you trying to solve

F3 1 What hasenother done to another in
2 Whatproblem were they trying to solve

3
3 What hasntanother said to others in

a What problerrr were they trying to solvr
F0 1 What have you done to yourself in

2 41hat problem were you trying to solve
3 What haventyou aid to yourself in

f

q khat problem were you trying Co salve

s

r
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OT Vt pg 2

Be Three feet in back of your head Whatever you areeta copy 1t a dozen times looking
putit into you Findthe twoback corners of the room and hold onto them without thinfor two minutes king

F1nd two corners of the planet Earth hold onto them f rtwo minutes

Find aplace where you are not
Spot three spots in your body
Spot three spots inthe room

fie in the following places
The room the sky the moon the sun

Locate an animalpostulatehim moving from ane s of tpanather Observe him doingthis
Find a walking manpostulate his walking faster Dothis with 70 people

Find a walking personpostulate that he will stopthen continue walking Do this 20 times
Find a person in a distant lahd Notice the time ofday Notice the terrain Notice te general envi ronrnentSmell the air Locate a thought that is his Locateathought tihat is yours Continue until flat

Notice differences between you and your body

F



OT V l p9 M

r

Create n your body a feeling Qf calmness create in your
body sexual desire and furnit off Continue that step
until you feel you have control over the sexual driven

Create 1n the body a feeling of pain Crate in the body
a feeling of serenity Do the above until flat Create
in the body a feeling of hunger and turn it off Continue
thisstepuntil you are in control of hunger drives

i t

The end result of these particular drills is the regained
ability to control the body and its sensations

Now Postulate Anger Boredomgriefcheerfulness and

serenityin that order This is continued until you

aresire that you can create any emotion

Finally exteriorized visit afriend who lives i n another
state Greet him and flow affinity to him Ask him to

communicate to you by letter

End of OT V1
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OT VII Rundown pg 2
June 1979 Revision i

OT78

F1 fell me a thoughtintention you would be willing toreceive from another wichever reads
r

F7i Tell me a thoughtintents an another would be Nillingto receive from yau
F3 Te11 me a thoughtintention otherswould be willingto receive from othersr

FO Tell me a thou htintention
receive from

g Youd be willing to
yourstlf

OT19

F1 What intention of yours has another helpedY
What intention of yours has another not helped

F2 What intention of anathershave you helped
What intention of anothers have you not helped

F3 What intention of anothershave others helped
What intention of anothers have others nut krelped7

F0 What intention of yours have you helped
What intention of yours have you note ircled

qT710

F1 What intention of anothcrs could you confront
4Jhat intention of anotlrtrs would you rathrrnof canfrrnt7

E2 What intention of yours could another confrantt

4Jhut intention of yours wauld another rather not confront
F3 What intentian of anathcrs could others car7frantt

What inttntian of anothcrs vould rrthcarr allrer not confront
Fq lhat intention of yours coulc yrau confront

4fhat intention of yours would yourither not confranC



OT VII Rundown pg
June 1979 Revision

OTb11

F1 What intention of you rs could another be responsible for

F2 What Intention of anothers could you be responsible for
F3 What intention of anothersrould others be responsible for
FO What intention of yourscould you be responsible for

r
OT713

f Give me an unknown datumt

OT714PAQ 69

Tell me some orders youwouldntmind receiving
Tell me somethingthat would obe y you

OT715

Get theeideaIcan place an intention
t

Get the idea I cannot place an intention

II L b N Intention Process

OT16

Has an intention been

Suppressed Faratten
Invalids ed Nidden

a 1 unted llvo i dad
Abandoned Altered
Denied Twisted
Enforced ChangedDesired Comp l eted

s pecided Made Wrong
0n b1 99est reads n i tcm C y F t

What i n t e n t i n n h n s been

ft3tQuad if evil intention

a

r



OT VII Rundown pg 4
June 1979 RPVision

III Placing thoughts andintentions Inside Auditing Room
OT717

A Spot an object

B Locate an object from which you are separate

locate an object which is separate from you
Oil18

Think a thought
Creatively place that thought inon that indicated object

Now creaiively geG that indicated object thinking that thought
Creatively have that indicated object continue thinkingthat thought
Creatively have that indicated object cease thinking that

tthought

t OT7 19

Clear intentian

Mock up invent an intention

Get the idea of placing or place that intention in that
indicated abject

OT720

From indicated pointmaYc a choice betweenindicated
eposlions or objects

OT721

Putting the decision on in that indicatod abject make a
decision about it

OT7z2

pecide sorncthing

w
5

t



OT Vl t Rundown pg 5
June 1919 Revision

IV Outside Processes with an Auuitor obects

OT123

Spot an object
r

4

0T724

Locate an obect from which you are separate
Locate an obect which fsse

1
parate from yau

0T725

Th nk a thought in on brat bo sect or positian
or

t Oo yon see that fob ect t

think a thought in an it

pid the thought a ear wherepP it is7
i

CT726

Prom indicated point male a

posittnns or oberts
choice b4tween inricnted

OT721

Putting the decision on inmake a decision about it
that indidated object

V OutsideProcesses with an Auditor people
OT72t3

Spot an acceptable energy sourcd

OT729

Spit a person

r



OT V I I Rundown p9 6
June 1979 Revisfion J

QT730

Locate aperson from whom you areseparate

Locate a person who is separate from you
i

s

OT7 31

Pointout a difference betweenthet persons body and yours

OT732

Tell mesomething you really know about that person

person to know about youWhat would you permit that

OT733

Po tulete perfectioninto that person

NoH postulate perfection into that one

OT734

Tell me something you woo dntmind notknowing About that
person

g you wouldntmind that person notknowingTe11 me somethin
about yau

QT735

Think d Thought iri 2n that person

o r

Ao yau see that nCrson

Think a thougrt in on himher
Ui d the thought ar pcar where it i s 7

t
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OT V1ISOLO SECTION
s

F VI Inside Processes Solo
on the meter

R 0T734

E Spot an ob3cct

t
OT740

Monkup a confusion

S
s

Unmock i t

M

i o r

What confusion could you create

OT741

Mockup a communication terminal

Mockup another communication terminal

Dispose of these mockups

OT742

f
What wouldntyou mind communicating with

t

OT743

Mockupyour father wife mother husband

Flock him her up again
p spose of these mockups

4
OT1AA

Now couldyouu appreciate another as a human heing

Now could another apprecitc you us a human being

Now could you appeciate yourself as a human being



a OT VII Solo Section pg 2
47S

r

Now could another appreciate themselves as a humNow an beincould ganother a ppreciate anotheras a human being

OT145
Find and run a havingness protests on yourself

VIII Outside Processes Soloofd th e meter
4

OT746
SPota person

R
or

Spot a thetan
t
t r

ti

OT747
1 Go to a place with tats of people

a 2 Spotthem ane at a time
3

pAs you s of each person do the followingA Perceive the individual as a L1fe Source The tanKn ow something abou t that person

f

8e wi11i to notknow somethinc1 about that erp p sonGrant beingness to that person by cognixin ththey a re g wty
E Flaviny that person grant beingnoss to ouY

OT74E1 i
l 1nd Borne plants trees etc and comnnnicat e to themindividuall u tily n you kntw they received yQU canrmunfcr7tian2 Go to a zoo or a plac eo with man t a

with oath r
y yPs of life and canerunirU tor c 1w Y know tii comrunic t i on 15received a f i caible returned

t
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HUBDARD COMMUNLCATIONS OFFICESaint Ni11 Manor East Grinstead SussexOT VIII
s HCO DULIETIN OF 1 OCTUDER 19G9

SECRET

WNY TNETPlS MOCK l1P

Thrs question has been the most plaguing one in Dianeticsand 5cientology

The ONLY way a thetan ever gets in trouble the ONIi wayhe can get trapped or become part of a cluster is uy mocking upand making pictures of bad experiercs
And why record all bad experiences This too is not goodsense

One can explain it by a yearning for event by havingnessand other ways but these do not factually lead to a total solution

The real reason sterns from a characteristic of a thetanNe never totally gives up

There is seemingly a streak ofresistance or resentmentthat makes a thetan wish to
cannot he will do so covertPyrsist in the same place If he

All power comes from the ability to occupy a point Thebase that separates two terminals must be firm or there will6E no exchange of energy

The effort to weaken a thetan is to make him relinquishhis point in space Covertly or overtly a thetan seeks toassert his position in space

If he cannot do so overtly he does so covertly
When a thetan is moved unwillingly from a point or positionhe even then refuses to give up that point but P10CKS IT U Nealso mocks up the events of his departure as part of theaction of mocking up he pointhe is having This unwittinglygives him a picture an engram

Now let us see if this theory holds true in practice
A Just ahead of any engram there must be an effort toretain a position and there must be a point or location beingmocked up

This is true You can blow an cngrarr without runninnit by spotting its firt point in space and time In a serondart where did you first hear tf the loss is a vital ducstinn

a



tIhy Thetans Mock Up P9 2 j

p In a contact assisigettina a person to touch againhe point where he was hurt with what was hurt will blow theengram

arc not safetproduceseblowstoflnate areas locations that
grams without running them

D Exact dnd accurate dating sometimes blows an engrainThose times when it does not it should blow when the locationis exactly spotted

E Implants and traps were done m ainly to keep ihetansout of ari area The thetan resenting and resisting mocks up4 the place anyway and so implants himself
1 4

i

A thetan too easily substitutes a lock up fora point inthe real universe

One could also say that a thetan by mocking up warnshimself against certain points in space or areas in the physicaluniverse

Anxiety is solely not being able to be certain placesand nog where one is either

Making people leave is the most unpopular action unlessone also frees them to be anywhere

Transfering people is a degrading thing to do Ca them
Jail denies a thetar all spaces except where he has beenplaced and note that thetans are made very miserable in jailJailing is a sure way to confirm criminals and alsc to rnakethem crazy as well

Any thetan stuck in an engrain is asserting the effortto be at the point where he was hit at the beginning of thatengrain

An engra therefore is a refusal to cave a place atwhichforce was exerted to drive ane away

Reversely one can refuse to be held at a lacetltere onedoes nat wish to be but this isanegation of a place a notisof it and its time

F
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f
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reekends the orgutixatins are hpc5ned from 900 Altf Ca b00 T1

A deacriptlan of the SantrrncisCC1 CrErtiixtionspremlses s furnished

ExhiUit S by CALIFftIA4rzrcirt thtf1lnLiniis stated

7hcre arcs thre lziga caursr rcores in the Sn Francisco Church OtE

fs whare theministerlal training is dolivered one is for the beginning

introductory courses arcd nne if or advanced students the aiher tvo
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tho defense of ScipntoloydciEirtlto handle cra or 1cGa1rattecs of the
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continencnlGrrnrditttrolrrmcirthrrCrdinn 1 Tiro Cutrdiart kl itrclr

thctontmllcr19d 7tCnirnllrr1W Istrrv Suc H t
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Tito slag 7rcrutions Lialsun Cffice E010 bacar a part of the Church aC

Sclvitwlogy oC Caliorn on 1u5t 5 197C xhihit 1 It trs kon at

that timQ a5 the United Strttslirtion Offlco Its narue tras cltanEed to the

Flag Oparation Liaison Officuan June 61972 Fachibit 14 POLO functionsis
es a relay point between thQ various brunches of thr Cttuch of 5cientaloy
end FUG FOLUis ehe elrty pole for caamanicatioas floc of monies ntd

the furnishing of sulplcsLxhilit 15 CALFRlAstagsthtthr operation

rtf FLAG is as follows

In the 1971 to 1974 perud the F1aY Church trds alroarc the sea going
vessel Apollo All staffrR7ers of the llag Cturch are morabers f the

L
Sea QrFi7izhtian 1c day to d opeatlct of the Chrch is divcad

into three g4nera zas

Tire first is that of tht iNs opcatio Tlt ships cres dr x11

thenorxaldutics cC ary shiNs crew enuring the safety snd rcraal

function of he vcssct 1 Each c ure raeurbet s ent 2 to 5 hat s dU 5 Jp y

in religious trainirl or Clstaral Counellinl the rest of his ticnc as

apentin his duties rxccpt far th rciurs to slurp and cat ad unQ day

off eecli wek
f

t

I 1 Afraferrral society existing within the formilited structure

of the Churches of 5cicntulgy It connists of highly dedicated

mombcrs ti1tc tok ows of eternal servica to the Church
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I
11re srcrandarea of rli ttcyotrrrtior in tiro raliFttrttrit

Pastoral Caunsollint funrt1rn I1Is actlvity A rarriict on daily ar

tho bane enural mirtciyrit is crrriecl un ut rny Church The marity o1

the tstudcnts and those rrceivinrhstorel Gaunsellinp Wrre stuff members

ent from cthcr Chuzrhes of Scicntolagt for th tdvanced traininb and

PstorlCounsellini available only at the Flag Churrh Where the mast

highly trained courseupe1vtsors and Pastoral Counsellors are found

Pariahiorers from outrrCtturches also camp to the F1aK Church Who

desired Pastoral CuunllinF and rcigious training frrrn the most highly
trAined Scientologylfinisters and supervisors FarishionrrsvLsitir

the Flagrhrrchtcre ptveii a cabin and their meals during their stay

The third general area af operation of the Flag Church is the adrninisr

trative Etridancc functlr7 FIn Cturch strlf roetnDers review data rrtd

retorts frtree otc r C7arc of Sc icnrrloYy and froatl ovriw

they ohtsen ttcy crublu to adv sa nc uuterChurch oC 5cieru1y
ir order to aid Clcrn itiClr itdivicrlepaiart srdttus tc

caordintc the expanion of the 1ith in gencral

The ships crcuworked dray arrc niLht o7 shifts 9 Would ny ships cre

Nttether in ar aut of lrt

1he eeltious trainin andistora1Counsel ding activity 7s corduct cad

from betaen 9 in the rnorning tntil 1030 at night

The adrninistrztivc Cuidanccr aivi ty as crtrtied out nn a schcrtulc

from tnidnilht until nraurt

Ihrring thfrrtndrrl7il to 197 the hove enccrrrtodtlrry to

Jnjrlit r 11c I r tl 11 1rrt7ttILffy U tc aJ

3iR71MiI7rrrrv1rwrwwinvwwwMn147Ntryiwwglwwrwlwrti
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orduinrr minlst Tlt miniltcr 11oprfnnrtnualacrrcltrI
functions of roartEcfchtimrLunaral rekdcy Held Sundysrrvicr

During th course of our exaninatian vo hva hi1 the oppvreutrityto irrpf
variau ddcuments nnd find thus tfrN staCCmrttsprevlnusly inc7rparaced ftrrrin
asri part f the oxFlantion of throprtiona ofCLIOUVIA aco substrntiilly
tive

Thd daytoday activities of CALIEURNIA nay he categorized under three broad

headings cuunselin Znd trafnin8 g pramotianal activities and administrative

ectivjtics

Counsefian3Trinr

According toCAIIFORNIASsubcissiort Exhibit 16CLLIF02YIA tngaas in tao

tpes of cfaunsling 1astral Counselling nlcq Auditing or Processing
both done far a fixed dcratian and tree and Eanerlcounselingprovidad
at ro costtrfnisrcrs of thc Cnurrft

ReliFiou Corfrrelling i used by Sciontul to allow Luc indtviciult
see the truth that ha is i pritual bLing lii udtting or rocssi i
chsracterizeiby Scientvihirtas 1 currfessional procedure by wLch uf

individual with tho aid of a trained Scientolviist uses interpcrsoral cor

municatinn to discover alyd crrvavksliritual liroitatirns Tlir trlcinccl

C1CnCOIO1iCSUj1COr UC111CS ArGV1Sr1 54rof ucstions urfd drill ai

well es a device lrtbeled unErnrtct to cbnduct this type of counseling
CALIFORIIA has raaintaincd thtt tho Spiritual Counselling is done on a one

to one ba3is with amtlinister involved in the Counseling of one parislcianrr

As prwirnsly r11ctrdfcstosial Counsrilin is given for u fixed donaCtdn

and et no cltarge Acvrrling ro the submi ion try CAILFRI the fixd

r7rric ir rr c ISCt 1 hour ffClnnelir This 1i hurhlrrk
f

o

t r
f
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is refurrad to ns anr lntanslvc Th LattCures trxlritlt 17 ulmirrc1

by CALIFORNIA drelasoa that the follawinl rntus arc nppltcnblc fax arhar

auditing actions

1Zhour Intensive 62500

15 hour Intensive 125000

S0 hour Intensive 25000
r

7S houtt Intensive 335000

100 hour Yntensive 625000
r

In scldition to the above chzrgestac additional types of Auditing are

revailabl4 Integrity Processing is available at 75000 par 12 hour

Initrrsive andFpdndedIianatios is availuble at 595000 par 17 hour

intensive

t

Ida itscbnisicrC1LIFfI1 71 7LkG rJ Cauns I1ig Fa 1n

gicn at rto chrto tFe 3cstir ircrtain of the Church
chyritrble conunity service prograrand that the ix4d donation is oat a

rzquiitc tocbtainiirzg Counselling
j

Aiditing for no charke for tterudy cz dostirute oppears to be iri ccorcrc
k

arith the publication Sricrru tyMltfIrrri i ttl orrs fL1si
Crutrch of Scientclufy InCurmaticrSericeJ174 15 LIIORJiA hrl u5

mittcd an eutline of thu various free servicea oCfercd Exhibit 18 hasever
no estimates of the hours sprat hrs bren furnished In addition to the above
CIUIfORNIA h1s uhmittcctcttrcrdclrrmentatiann aIrich purport thnt lUOatoicr5

par week icrc slcnt on v prtrErirr cultad rcle tJcd Claarinr 1hulrce arc

Ctoring profrm iris cicv1hedtcuerrrny irrciviclutl5Nill giv1 u s yudy
fir lnCC114i CUIIiSllCliifl tJ 71 1il trilItJtG111 l1U 1 11

t

tr l
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lii11N 1lilit1111 fC 1i1lWiliI11 111l1
r 6llltll

r

11C iOCftltlYypl fir Cfltlill1111 fl1lYfa i7 rfr1fll11111iC l lltl 111 i j r

oferrt ucrdc ttif Free 5cicntulcigy Lantrpulicy Extlititlf3 lrlclu1r1

Cl ChU CUUIlFrlltnt Ckt1CtlIItjCUaC711i1illlflilltiilfflillait1Cd1fU11f1i11

rthGS cruns411 inf and ctc hlry of ttrs ovrltip With the roncepr of fret

Chnhlinirrlso Ciliad in hrryvinl
sccviee a prcviflusly rarlltlnncd

rnerL cnunscllin y halping ro seitle clisputtr amorlF Scifntoluisr

ddiCipn f1 1QY1111111 thr CC111C itlfrctl funccians ofnlrt11s
11 t

hilrlCSR15 lli1C111ir WylllJ illlC SUCGiIY tiECVilti

1lilCAIIfCllttiliCINFtti4 ulsn nlle in rhw trainilg af inclividualr cc t
5cenLolaliats antiSvrltclN1IttfeCt by ultarinl re1Lausclltltrcll

CuTrbrelttisn L SrcttItjY

i

k
1
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Jrl 1lfitrtfi itdi i rrrlty fjf lrr r 1

t tJlt Ir trtt1i urr t rt iarfUI Jrrrn
S td thcJ Jvr rrrr rYrrrntJ y C11 I f Uitif A Ct7 hr 011 therur

availatlat tnc drfvrrturtniatirns In urrr lnaJyisrf tJa

rate 4sr1asJ crttrrrritcitrss in riricJr rsL1 rr4 trriicr1

kxhibit 4r wE rrekrJ tJirt the prices varied arcordinrtrrnere

thN COUt5tSwewr taken ccruryc5 taktgin in packcs rJsalstclrtistrt

specials etc As an rxairpl tht IluturdfJrrtticeScin4olnyist
CcnNnuniration Cour ratitth Lus 1ylS rsci srr FrncitS

Qrranization This srrcours an at FItG catZ70 Ar
q

E another example tha Urrsnirtion Excuivr Cnurc cyst I415Qq

at the hrican Saink N 11 iarrrizstinand acJa iir re sre that thy
5iiicCirrSn 4n itfr1aSi 1lritJ 17iln a ir d CQaE anala 5 A I

ti r1 i 1 31ii1 LI dl frn i1 CtJ11S3 r lreidIlffr
i

ti

beteen C1r ara tn itlhrrvrJsnizaticrns
P

iJle 1Jtit c1lJ djtrUiJCC riJIIIfliljLt1tnti

If tha cre idonakcl far taZyll in advance a 5 advnr
t i

donation dicour7l will hearrdd

i3onaiiurrspractlyrfisrrurft anyJitisfieci tusarnt ar

preclsar

tith aspect W tfre Jri41n aJ varirrsCrssrrAIItJl1 suiatnittnd

stattrant along with iiCn rOtnirYlitTiJ car n 11i2l1TExhi4it 21

CAliiailiruarniiursltrrs in Jtsrt tlt lJuinr

1

j s
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5iIdlir1lrJaLrIja iiI i1 t1ti1i1Jt1iji1t1rirliltIUI4

d f1Xtf t1tt11JtIClt1itlltr St tUrt1Lhrtar1l GUUrI4lrritJ

or IllIjiCll trlllritJfICI ly 1htri Ir1CltltfCtt ll fltrlllltl

1 1 et 5twrv itc tai vri uy tlltl Churil

2 Cfiarital asttviti f thltiurcii
3 fh eligiaus datrinr of anirtlirlge neecid fur

strvices givrn

A The many discouns given in tht form of rlrritlhips

5 iba adairiitritionhlup nerdcd tn cfEaiver ffritual
i

Counseling unCf REliricis traininci

6 Churchecpenses inruning thc organization

TheifCCrFOIICYlCTlCZ 0 J1f ZL 197 wrls suUmi ttd toslbstdntii2

the reliliuIscriiofxt

In Gtrrflru 1rr r L tfiricinaial ir at CrL1fJcii

W rCi1ItI attir 11rC4fI 7 C
yr Tf lJlti1 iun 6t1 f

An Cricycndia ur Scirrtalogy Prlirvkal f7n IlutrlScien4olay

Publ irations Orlanizatiun 1713 tEC Thi bauk contains rrast if

the apHritinr rubs ofSticlntolay lnd mill from time to tirnz be

utilizrd inJranstltirGrfirrtfinla n this particular insianc

we trere able todtcrninc haw sortie of the stirs tar the coursesrrre

established by reading thca OEi ValumNs
E

Tli guidelines inclucfcf in this value are knarn as the flCt POLICY

ETIER Ttu pricing attUUrSes apFlars tu have uriinlted from

HCOPU1ItYlE1Ck Of 13 OCtt1f1Etltul 1rtiClIrFOr1l1U1Sixhibit

Itti1 ofrh1Cririti1 orrctias stag trr fallctr1r11

AI s M4 IN si w 1 MwNW 1 N
rt
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tir rarire of a hour irrtrlrive rtr lnyrat Courr arlv
thc 1 t t 1 f 1fi 4ria 11 ttc ct a r rd s c C t1 th n r

thrirntns a far thEvr7J rnitalc flay rurinrJ
iruivilutl rlhContirntalJistrict stta 1 1 rnae i t un

Curnuutinuitt 4na4 ar a Frortni total riG2
a t t f Lrtnrtr ltal l h vL a d i scuun t n F 0 lln

xnterntticnal Ya1 tYrrrber rt1y have a di ScUUn t r7 f 3QN
tpor Lh ri7ose ut Course and Intcnsivc only tFtesr Cwu
discount raY htr additive iureutrv tFr level of HP11

e

may bit increasuJ in price at tft disrrtc7n of thL Colttinnsl
UireGtur ar CxecuCive Qircrtar Frvicer

E

sinl baufnt in arrrounts
more than onr 2S hour intensivt rrdy b uecreased propartiortlly
dt tflt diSCrttUtOf khi ttiIfta rJirCrOr flrCCUt
Qirtr

Tn arritu11 i u 1 11fjin4ttliSC t

be falldrtti fortrrlple it tatc fire rol icy t l3ooc diSCOuns
Staff rtrrauditir etc Irt uur rcrview of tfk OEC and our searctr
for tftepricin pr7licics tire fdvtc o her pricing olicisExhil7ir1
as fr7l law

NCd PULICY LiTTfrt QF 22 Zf1Cf 165slilrIIliSEf2VrCE5
PrtICESiii GI5COJi

HCO PIrCY LC1TEft OF 0 Jllt 1970IITEftffrP5llU Ct1SC

IfCQ PrCrlEf1rr1f 1If3fuYIuu rrGL1S tirt
icarorcr rcrt tirt fcvif1n11r rr rr

1 tJrViSUr r i 1rr

S
r ij

rwvwwatwwr w rMfRwwNMMYfN4wrMy w17twrti

r

y
r

Z



liAr J

Wc prevrcrusly sitr h t it t t rr r rir rarrtr Ir rtirf Iti j
Aurciinli lil C ia11r

which cOrrlrltt on tlrc TurrJ ncl iuics

tCrJ LILY L r TEit C1 r11CY l irPUU f Ff pQIICY

NCU POLICY tifTLi 1 a f1 Tli21triyqPUIICY Canctl
NCO Pf11iCY L1TI5 tF Octrtr ltcil and Fbruary 27 1u2

IICU ptJ IClICTTcfQr 3 Yi1I IiiiTS

NCO FLICiLTil1tF si JILi Itiyir1110 CrJC

IICO POLICY LEFE OF 1 CLiUTrT 1tt1stIJlOITUI

NCO POLIY CT7rT OF aIi21tY iLrrue IILCL STili11

WIyct11

IPCILY LTid Ci riar 1I rsucr IISCLJLOGYfLFt

l11 tf n4R JIrJ 1 r l1s 1 1

df1tii1 1111 rJ
t1JC L ol ll FlC11J12 rnfrllsiritrlCtl

enforced Intl fr11uIrth 1fGVE rltrtljy IetterScntnlriy
AAlorlri 21icion Eifrclrs in tlir S 7c A ibd is1 w I J 1 S

l The REClJ iiOTItC end frFOHi 1UitfI1 pal icy lcrtcrrsdctltti
1

f
ttlecurrcnL poicy ofCILIFOaII11 The statr in part PEGS p2tITLY

REFIJNDE1 TO AJY UISSATISiIEf StUDEIT QtP2LCItAR nncl Jo rcfunlrr

be apI icd for succassftlly efturtlrr4rronths frorrr Clrc cnd cr thry

last scrvirPrcnlrrcrcll PrirrLo uny srucantrerriviny a rlfur

Of tlrmaLirirS he IdS tocxGICUtG a aiAItU1iU1111IVGRriCh Sttii5

y
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Ifit 1

IJIC BLQi havinn nquested a rcfunrinfforsarvil5

rendered within three rronths aft4r Such services Ive trrnrivrn

hereby aytce by way of consideration upon receipt of such refund
Go waive any further rights I may hava as a Srientologist and to

s

takh na loyal action against i RonIrbiard any parson ar

Sclentaiogy organization in respect of ar arislnq out of any

Scientology course or other services rendered before this date
and in full understanding Lhat I nwy not again be processed ot
trained

W2 previousydiscussiin lent the coursca available at tte various

organiaaions and the cast tc take the caursr In artier that n

individual rsy avail is Hof the Pastoral Counseling
andipligiaus Training he rust exccuto a contract titith Cf1LiF0il1

Exhibit 23 During thrpariot1971 to SeptrctJer of 1573 art

t Ji Uri iindiviuuai sied a P r G wci LEGrI CGiTnCffUZ

AUITIG ATryllrar torrLivinn any Cturch services

SCIEfqOGY A orid Rrlioinn CnRras in the Suco Arse ibid g 73p

M r undPrtako the armun t

of as an offering tv the Church of

Scicntolrgy cif Calinrnia Ilthuugh itr is my understanding
that 9uidanco imade availle at no cost to Church

parishioners I further understand that the arnwlt iledgif
abova provic cligitil i ty sick for certainprtlcular

ministrationanfia5tcrol Counseling of th Chrrchfnrtn

as trainingprccsiny SuGirinitratian or spiritual

guidance not to cccerlir

1i tll 1IIILi i 1 i1 rf1 QI tlVr1111I31

YOittfrrilllPdr7rlrpMaglfiMryrwq waryvtr
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state of wticn t fully unrrtar1 to

Ge a pcrsinal st3tr of incrca spiritual rartiss ar

ability tlra attainrzntof which I aion rtry attrst l

unAerstand the time limit is 1noosud so that facilitirs
the Chrch his availably for such guidance cagy be ilizi

by other parishioners

r

The LEGAL COiTRACT FOR AUiITtilG At10 TRrIIIIIJG ptrovides in part

the folioping
hl The serice harunder provided for isinown as

2 Theservice athich is the subject of this agreerrent is
t

open o any peson who

a Undirstaras thst Scientology is a spiritualand

religious idi inencl toraG personsror4rrr

of tiemel ves as sni ri tua i Eeings and not Croating
r iayroirgailrnts cif body or rrinirar

engaged in teaching or practicing o the meclical

arts or sciences

u Daes not have a purcaly cdieal iltnoss that would

be curaGle ithin the ki 11 of a physiral practi tionr

c noes not havE a hiswry ar record of institutionali7tivn

1n an insane asylum ar similar place

d Does not haN a criminal record 1

r

e Is not cvnnacted to any person or group of knotirn

antagonism towards Scientology l

wrFwtinvpTr17ftwv1rryAVYPIwL1AM1wrrvtMTYunrrwwr
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f inrols do hi owndcterrinism and nuton the deterrninimr
or orcars of anytthcrprsor or grcup

g Nill usr tlrInarledge gained to help othurs in the

understanding thatnne has to hlp others to help
himself

h Js willing to abide by the rules governing the

practice of Scientology as such nay be made known

to nim in EiCO policy Letters and oier authorised ic
publications

Ci Is not using this service to try to lure an illness
J Is not addicted to drugs or alcohol

k Understands that in ful fi1iing this agreement it 7ay
be necessary for the applicant tc go far Reviewtor
being a stu7t t crarling tGr whi4h a fee is

charad vrith the soic purFUSe of assisting efc

APpI icant to aciivN tle nlresult of this service

thororehly and spPdily
3 The AApI i can t declares that heJsh i s a proper r7pp1 icant for the

service rithiitIN terrs of the forecaing and has Wade or agrees
torace ar arnicuntinutian torrds tJr comet ofthis sericr

4 The arganizatian undertaEes to ensure props nd adequate

supervision fur the duration of such pQriod as the applicant
is in its chirg and io mRrka every effort to ensure that tle

Appl i canes prc3grsa and attains th endrsclt of this

service thornrhiy andsredily
t

t 1

t
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5 This arccnt is tcrninaale at will by thn Or7niiiicrr

lubjcct only to thr riyht of thr lppl scant to claim irr

this agrcrent

6 Any rontrlbution rnade under this Agrenent will he returned

to the App icant provicizd tha 4 the 1ppi scant rrras ti s

apilication for a refund within three 3 mnnths fromthe

last day of the service rcridered and signs a vraiver provided

by the oraanization releasing the Organization itsservants

agents and assins from further obligation but any

certi ficatcs ararded to the Appl ic4nt Shall bocnclltd

and the Applicant therbfter sall not be admittd to any

service in any Scientoloyy Oranization o Church

Whsre the Ppltlicant his previously coiapleted a Scicntalogy

service hececlarcsnat ttis satisfied with thA results

achievu ray that strJic and naw ristts to proceed rith

Lhis SCry1 3nJ aCCrilriyt113 tl rlll nOL CJn any

application for a refund of cantributions lride torards any
I

previous service
f

7 The Applicant waives arry right of actinnarising nut of or

conscgvrnt upon th s Jreeren t or the purportd exerci 50 o f

this Ayreerent againt Ron Hubbard his heirs exrcutors

or assicns

The Applicant rsivs any rights of action arising tow or

in the future in respct pf or arising out or or consequent

upon thi Arrcwnant or thepurported exercise of this

llgrtcrnunt acJint the Orniration its servants aeni

and asijnssv culy thc right to claim a refnli

aCCUrnrtnc C with parrrlttl 6

SyJ
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The Applicritdeclares that ha sheis of full agtr rrr funder
no legal di abilityc rthat bring of less than full
arse hacobtained the siynat rpof his hcrparent guardian
to undertake this service l0

The Aapl itard aclarestnat h sherillnot tiold tnc r
Organization

or its principals responsihle far medicalr
costs or errars the Applicant undergoing any necessary medical

treatment from a medical doctor and not from the xlOrganization
11

Each provisiun of this Agrezment isof the essence ofthe Agreement
whereof the Applicant is fully aware and signs hereunder
of his mrn freerill 1

ORlriCaItr1 li r t rp risilianern srasrequir dto cor pleteand sign
an Enrall nntFarn bleb is ir thrr Farts At the titre the parisr
iunerrc asfnr nr 11nh is given a bcokltentitleJC1IURCM
FSCCIJIOGYInformation Definitions Rules Exhibit 25
The booklet states ttta following Jt

is the practice of the Church of Scientology to require and
accept fir doffering from trtia hershn elect Lo also become
pre clearsand stuc enrsfar its pastoral counseling and
training services A

preclear or student rho requests it in writing at any time within
DD days frortheend of any course of auditing nr Etrainiire

and ti rhnundo rtakes to release the Church andiis employees

frrrn further obliq tiontiillbe granted a refund of

any rnisfirfrtit ttc trnirithin th fnlir ririyU
daya Ilo ivrit dill Wert tl titbra aucSitcd or tr ain11

r
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The results claimed and benefits nltainlble frog tuditin an1
trainin thtg gh they ry Gtr olyscrvalc to otIrrarr irr7nal

and arc rxpericnced ty the individual hiirei f or trrrsrlf It
is essential that yon rarticipatc actively and honH5t1 it ry th
course you arr uncfrgoin nritihile so doing observe
advices and ethical proscriptions which thx Church has lair downn
to assist your progress

Scientology as practiced by the Church of Scientology is a

spiritual aid rol igious gride intended to nae persons ore aare
of themselves a Spiritual beings and nat treating or diacnosing
of human ailrents of tier body or mind nor engagad in the teaching
or practicing of therlical arts ar sciencs

Qianetics is practiced in the Church of Scintlagy a aastral
CaLnSel ink1dreSSin 4tSiri4 n relation to his orh body
and intndeta incrr N

Ttae Ciurch o eientl raia dical Lknron fraf a

personsorndoctor for any physical infirmity or mental iless
and reserves the right to suspend from auditingortraining any
such parson until he has ht advice tra ardical prrtikinar

The rord Scientolagy is dtirivd fro tho Latin SCtO Iinor
scions knowinr and thj Greek LOGOS the tirurd ology study of
1t is an applied relirious philosophy

dianetics is derived fror the Gren Dlltirouglia and US

spirit

Tr15417rnlr1tw INIc yN VNN IsJw Iy
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AUUYTIiu is a patraral counselin nccrlrly tiririrlrali

lndivdual is 11e11Qr1 lIt 5taf S t y r r

at
f le c rrcovcr hi1ritCtrstini5ri

ability and awareness of sel f as an iiIrrrtal bcinU

An AUpiTUt1 i tcrrtl ly ane 4rro 1 istns is trlnNd

Selentologytlinistror Ministerintraining rho dlivers

SientologY or Uianetlc auditing
r

The auditor uses interpprsanal communication and carefull

devisad guestian ad drills intended to enarTe the Church
menber bing auaitcJ callyd th pRECLEAR to discover and

thereby reov his snlfinposd 1 inflations

A preclear is rcuired trat raE7rly sleeptreil and refrain
from drus n1 lcchricuring the pricrl that he or sh is hein
duGi

A parson rho usGscrugs by aay ofrdital troatntnt Should sek

the adiice o arjdical practi tionrr before ceasing to use th

Nothing is claird for anycourse or auditing ar training given r

by the Church otir thin clairs nave in its oath Current

professional literature which relate specifically to a particulir
course given by the Church and rhi ch bear the Churchs copyright
Gy current is tand rtthin a year of cohrencing a particular
evuse

E
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praciear ec3 i rc1 Lucs uc tr1Jtlltrio Chrch will orly
make leters avilallc trrtirisfers end stnclntilinistcr It
is arcliaiau iftii ix itnedo hlp the itt1iar
to aurit fhrrclcrr3y itclf it dar notitin it ny tre

cnparccJ with arquifyirgglass Grtir unblcs a virwer to
o6servr thigs of tie Spirit rhich I wt1lci ottiertiise miss
It is not inncfrcr crffcctiv r thy i1ignnsis trialerit
or preventlcrrof and disaa

Scientalogistsrecognie and revere th4 Spiritua leadership of
lRon Hubbard as the founder ar as the source of the rel lgious
philosahof cintralo Hi arivernt in developing a

prcCiiriwralcr L aiGc i is tiritliout pJralll
in histar

fie is not a ilirector of the Church of Scientology and has no
lcal respans i ui 1 i ty for its managent Tlie practice of

Scientology and Uianeics in the Church and the provision of

all courses of auiing and training are the olc responsibility
of the present Qaard ofUirectors

Thre are manybooks oii the subscts of Scientology and Dianetics
by L kan Ifubbard A he himsei f has said they are a record of

research and are writirfgs They represent a very broad survey of
a

the tuba 1 r f i c 1 d o f huan knowl eJ and the mind and contin

ItiYTLICII TIG1 iiSfgtJ17 Ttry rccaun t orvat fans by tlt
iltiiUr iCUtjlclifof rtf C4itirtT ilt lclrnin UVnr a
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lttrttilriuclf tiittF1 i Lifr 1 t 1 iillatr1 wtty It 1 5t ttt1trA
raurct f suchrc4 crtt tnci but a 5 t7 tRttsrl p f C i ii 11

by the Church or the author The books must D availf1u tt
stuclcnts fur tc stctlcnttarclch his ttrn undkrstonciitr of
the chin ut L fctrt tuttlcra anJ inIrapLin tiiiusitrn

the Church aciopis tcsa words of its founctr
Ni1AT S tRUc FOi2 YCU 15 1FAT YOU HAVE 013SEfZUIGFft
YOURSELF

iIOTNiitG Iil DIAfETCS la SCifitTOLOGY ISTIRUE FU7 YOU 1
UNICSS YOU N1cll OilScRVEi It

AtJ IT i5 TRUG ACCOVIIu Its YOUR 0i3SERU1TC0it TfT I5 Ala

Inrturrt he Chuh jai 11 a its ast to enurr tlirit y3u
attain thisrSUIt climcr tCr ttt taricttrCOiiJJ ate

t

urtdrtirrtr

Yotr are clxpPCteci not to proceed to a further cocrrse ant i l yoia
arcs completely satisfied with th results obtained frcnt your
prrcrciinO ourst

tlinors arc rcruircJ to attain the corsent of a parcntcrnuarditrt
before unclrtak ing course

The Church may sustend any prcclear or student far violatictn of
the course rules

1

The Church livcr iudittna tnrl trrirtin olc1oi tlilur rnttrtittrilinj
CUrtilrftJ 11 t111StrailCtc1ntyO1l arC rClllrldL hittCrrrfuil

t

reid and dlJt5tcdtilmtcscra cuuncfn any CcirctrcaIit
RA1A411Aw

i

V
t

1



t

k t

R i

y
r r7ii

C

ar t

i

r
1rlrricltlrti t 1lllllillIritlfllrlirllatlirr li Ct4tiu i
prriiliunlrttirtIIcli s 1i iItL111t 5tl Stiitl

This biit ih 71il i llll t1 iliL dllll tU tQ 1t5 uli1I 1511 41 itJ I trJr
CUntrUl dlrthtriC1ir tp tlLtrCgUIlrlt thy PU11tor w i tip h l 5prlitrand it ilrli r Ala

l
JJ4rr I lirQriall111NIlIllt drlrri

r
t

whita fotrn arirlirll41 in Itt G1111 tin of wR r

et

Aril 19y nd rrvieiand reissued on to Scpterher 1974 I

A a id to unrrstaniincl5rirntolocy doctrines thc auc p rtrnglrciur
ad training collrsrsthe CAIIFQitIIA mailtains a bookstore arin
various books and other erti facts including tr1tters CAIIFORt1 IA
submittd a pric list Exhibit 6 reflecting thotpos on hand ard 1

their vriuus prices Qooks are solo to parisnionzr and other
Churehcs at 5rirnsooly at reti1 or diseountod if volrhprcitscs

rrr fCr of

Wtlerr tinlitvidual dsirAs toiuctlase an EtEteraontract is enttrvl
iota with CFLIF01tIL1txhibit 28 The cantract provilsftilat the
individual desiring the ENetur is in the status of
mfinister 2 grrlified theological studtnt or 3 then ogical student
sNeking h1hrrlevels of 5rilrrtology ararrr The atplicant sir nJ
statement to the effcct that the EFleter is a sacred article of faith
of the Church and that it is not ntrrnded for nor can i t be used far
the preventiondiilnosis or treatment of arty physical ailnnt or

diseAs The applicant lurthrconinrrs tha vos of cien tolor
r

Y nd

pledrjrs L0 Contributt a sumpf money AF car signing tlnCtrc
aM attestation a to thr status of the anplictiattachrd to tlr

CC1ntrtrilltlirl I thet2 VQrit11Cl ti r Cillt1tJrlt Gllrrilltl lrir f1tt1 fly
th luclInocstarc that the ttrtr r rna tlc ricl i verrtd to tlr rt111 i can tr
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Clltll41it1l tlI llfllilClcl d I1rL ttr1lle1rtitlifltiG tt4tflr

tXillllr i1CCtili1 tl ytqrlftlt111IY fttttttirrttii Cllf1 r

fnCOlb41atlip5 tllC Vocing IPcIJtICr5 dllc ij diiUl11tiIiIIUt1S iflll
i

rrQlllbfTSt111iofftrcd ttnttrilio1rurllQIlltlltlbrlrCt lIsSOCiiltion

tlT SC1flt111 ttlG111II ruU1Stlll li A15 1 I LIIN 4
r r q r r n

i

nl1nEr tr Ufl felrhltCitrrdlld 1 frf1InbrS An nrlrishirlnfr
i

not prviously a rlenlLar cky uilon reyutst receivu r free sic llonth

m4fntirSllt7 TIISirlfltlcS thrf11trt it 10 dISCQUnt 1111 bUOktIlrctlRlsCS t

bersni tha indivirual a flit ibl hFollmriny te six nont1frer r p

donrtin101 foi a onr yarrlrhyrhip Tllismolnbrshlp ertitld

therIbz to100 off o1 boois 20 aff on tapes anJEIcersand 10

off of the fixed donation for spiritual counseling 1n individurtilnay

becane a H A 1 l i fi t irericlaar by duna t i ng 75OJ for tls rlanar

ship This ntitlrs thy IIler to 1Q off on hook a of ttlpts tnci

E 1 i Irlin r liritual c IInlin

ttl X1111 rttr1S 3iIir3TtUtIIfrrlil dr1iltllnit IG ltliVtii

is offcrtcQ1 th fixEd donation for sliritual counselig
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rf rrrlmitLcti orllrh Lc Cnlt tct hr llrarrltryn rlctlvi l itr a1 1 y li c11 clot
ltlti Ctn hairtrsditiit7rrtlrnF inludir1tcc lltutrr iurnlt
lnL r l 7111

itttJ lltltclf rNt1t17Z11Cllt1ltCaCiun iCi ltidttNIqrtirtirntl tCt VI
J r

which 1ncludc2 vrrtinusCirrrniCtdesirlcri Cp mdty Ctle publia awstrc of

peakLratc itti C CU4Yi01n1y and 1cCicrlirrndvsilrtld to iidvarlcrts
clns if henpl 1ha indirectlrmltticnitustrtlly dine ilcu news cri5
nt thatistrrtirnof raptrrsCcrrartttrt can pcifiroCittl urGtlerna

t

In thtlilic LrCCer of 2rtrrrenlcrlrir5 T1fE1USrl1IUVL 1C1IOdS cF Il

OlGA11 Ihlt 3O n11Pc1iCy LcttCC cif 23 Flay 969 IU1tLlCs

ii i1ilie 3U ttrrcwirilisted totlof
1jr1Iflj ttl wdhlSn COlCISUTtUIlf31rrVltitl t1 itn tlC ii
tCO EI t 1 I r in 1p rt rctr

2 111t11T 1itpt ctflocrtirtl1Fpiariincrs and Nrsotutll ae8ti

rhat th orl has alucd Glran ipaeaclruncc

rC of CtamuniCaticmt hcila n ccmllrCu Idlrrss
i1 i n uch shah Chtr tart i 1 i rlc lch t r cJu rd cn t t c pulr1 tlt

w111 rctorld ticwrrletrltof 7n ndrlros or z trailirl 1itutd

keeps tttctn callpcprlycdrrcactrd and ult to data and in prayer
cutcIorias fcar rcacly usa

1 t GItiltJ r 3 lkllral 1n pentlan tnd ItcorCs1 Srarlhttirh i

tltcta rrdfuncticnirrg

7 1 iilIrt lip r 4 Lir11 alllIRIltwtttlchtl1
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flliJtltt1 1tltll 1llli111 11 itliiIli1111c Ilii IJ fl iII1i
r114VlrI it I 4L1 111711ttrl 111r1
a1JiECllti1lilllrl1tllillllt tarl ili iil tcJ1Yr rl i1t1ii

i

7a tllltill iT1llll1fIl itlx1111lri1CJ17tq rr 4i ir fnr i rlc ttrrJtc7lus1tr

1r 1 1111 rlt11 CIiiNrli 111 furls Itttlt 1

in 5ctlltrll1Y urlr uscl to tlla full
1

25 GP1itilfiIiIcyht of1utticrJtion S c5 taat Er1 clu l i tLe of

34 pft1R1rfl Chpt ui 121fistratlrln Letter ltrlitrlr wcrkJr1

accwnulute yu4stiuruai rc zJnd nGli 1 Pram tltcJSa resprin to

proulutien Ful lellrs exnrt prt icy JrldLct out fluaels of mail ef

t11 posiblc proOrcanaiclaras for srcvice

c uJdslrlntof eilcch or

4 plltlltlii1411 urui1711rsclerlt Feeps bLllRs pid in ilch

a ray thrt th urL i s in txcel lrnt credirreputetlromutcs it lr

goad Credit ratini

llrrtlil Ltrof11Ast and Afiltaril

quartors to mrltc tln lrt look good wfiechcr for mcnlntiry r

petmanrnt use far nL1 dlvirion

52 JyEiAkffV1 lU 1pC of Tech Scrviccs AL kes the cutulnars hr1111y
anc 1rd to te rhrre

S ULi1it7Lih 1L i1c Jt of raLrlirl1 Civc excel lcrrt CrlItrinl Illy
lcl tiYlAItinn 1clItairrnrerl inIttltr

1

h

yw

r



1

tt

1

t

7 Gl1LatUtila iiltiitti fllitrC lu iltttIl4J1 tiiLl tUt11 tJj

of citt uit acrtlttt c alJttllcrtfir atutJwrtritsiCi

cctti artd rcrthrl to brtrtuciter in fcrkIriseexoratrntion
y

ay

anti cl Irrtrl rtr Ohliiti t 1 jtrltCacl t hrctuhftuiistriJr

vlir 1lt t1 1 iil1 ilriL i i y 4 t iil5altrcttiutti

Crtcs rrlretay lraii to apy1n tic rf r17r11c org rr dudltur

Sup urwtausdscrsin of 11 ra aCiCatulcrCentret in genaral

cuunalli scctcmof thisrlort

631FPtiti71iCpt oftrcssirtc ctyexeellent trtasults on all

u

73 DEPAEt7LiNC l3 cpl attxarninrtiony Aakos sure no tutraind

ettudant crur7vc1ca Cp7at

7 C t t t Pc r ttiy r4fzirs rtnY flat tail r

her in trtatuYt x rtirill be rta

discdit to ari

82 p1P1K1Jft1 lJept of hrts and Zwarda Issite credentials that

vitl ba seen ruutdtisthaeLeopl sill weur eertifcatey th4Y

villtlitt up c2ci5 ttcy wllhow

6tia Pushes nlut tte freeembctship prorannrtnci makes sure

ii
Atcnlnts sends a bil l fcr tho next yrarsitnGrrhip the atumvnt tlti

sx ainnths cxlyirs AtJt 15 ITS 5TA1latIC

87gltyAittT lbtktC QF Ftl3ICRStrtttttAtli ttLlOttISItcUVyrs

tha fthnlcvtlilnr cat thu localttca
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tilt 5S thattthniC t1dt1 ictrrtrrlly rrvlttttrrd for t trti lrtt ir iittti
buattiar

fig haks suer Ethnic datt iNravidti for ut rn Rrhabi 1ittiori lnd

rcntotittn frndranmN
r

g0 faEfiZThcttT 17 CEfT tl frUtLICRtl1IlfTATtf1t Sells Sciont

aiagy to Guvernmensanci broad sieia 1 stratas

1 1lurks nn the public not nn Scinntolaryists already icncrn to Divisinn 1

and 2

92 tages 5cientclagy popular and thn thing to do

93 Uses tre Media of Press TV Radin

4

iIr515 rojrrLs ofartliCrfon to advanceA Scientniogists articUlirly

c1tirvavicrti0tfir figurL

9a ApErants caantittees of 5c7entologists irw various areas and groupti to

advise on improvnt7rnts cf a civiliaticn

96fPATtftT li EPi Ct UEiGtRri1Ti01 Advertises to the brand

rutliC wingthrtt isrrrthle nd valuable Ethnic values

97 1rducr5 lsrnrttottonai material fnr Prrssfeleases TV Script Bonc

dlertistn tsinr Ethnic vluts

9fi Gcrts bookstlricrd in hailctoms reviewed and in nubliC view

97 lCrtu irrnow m11 i nrl 1 i rt

1
it11 rCri2 CatLC11rilIfrtir r
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1 i1ti1Gl1 iCICfltttilitCi dil Gtl11 fiti I414tr lrlt Ifl 1lirliti

andrilrtivfs

102 Pl1t3l1C ACTIStITCSSfCttFT1ttY Conrdinarcsrnd rts rinnr th1

Qfisryrlrcnaitlfnrrin of fiviin 1

103 DkaAtltsIf 19lCCT Oftncttlrrs IEGJIf IDttJEiliCEVENrS
Plans and orctanizks PuGlictvtnts

Rtrrlrsnc Odi C1ifiir QifrVrinrJi EtCr

105 Furnisflras lecturers to public trurlifs and crolpSs J

a 106 Plats any conduC lectarr tour lncf sptcial event

G 107 OCrIT 2f1 CrT iLT1Yi1iC Ouif5 in nn hotly traffici

4
lftA1r1 IrtfI11rtIf rariSli tllt air iin Scih r

olujIr rI riri l 1 tits 1 irl tt1 Ir nrln

or cnnfuE

109 Sees thaC the Introuctary1currrandnrnclassed courses us io

Nords ghat wi 11 tryrisunrr5triad andrrts people wint t troy

tralnin andrrcrlnria CifTS lt

110 Adverties and cndus aed Cxeniran iallr

111 Encourrles broad public lay Mrftlhrshirs
Y

11 OERTft1T 21 nEtTOllCtSS CGntrct byletter all extres and

students a f th nrr Th stlnulr Irt writCnn n at rideirlr intervals

L
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J1 Uli 111 L LUrI

t

l t r ty 1PttPS CJ r VIrf111rUrGtiif1t11111Cllrltrtifl r

C1Ctltr7lryis

114 A Ackncwlets thi 11ti vi tiri oCciclltflygi sGtusy nt

in the wcrld

llatr7Clritti1ntr11 1OtliiztICarfUaiOt irlltLtt7
r

116 f1Kiin Ccttrzlfi11e Gf iUtrtr4iwittl VIriill111C5iiJ1S OCI V111OUi

cclnd 1 t iclrs

111 1S11iSCQri ti rU4CrjMilli 111f1111r11

llitti114tlli lltct iii rr ilr1t1 I 7i JlfLi ttr

t aN 1 ttllylftil 1titf rtl rill UJ
r

1ajlllllCrtItrlrlitlti

tlnd in 5uc4e ucklrtrthtwrfrin

120 rtks surl morale nthctr is tlilh withlhaplain piCkillc ut

rang inethrla inithnlc rrrttar rlntiltint L1y nr clrrred

ul ar1Jtht pc11t i rust C11 ft thf ttrg buud

121 Cruietlynets thrnth theihaplains curt Untt to ccsclve tiny

CliittiS n itr1V11 riiltUCi U111Grill1rGlci41ir5

1 Advrt1n rand cclnilct r tiucsful uncflyServico

121 tlt5f1IIItJIItNIt111t utlirlltfc urlftt 11111 the Uivlriitu11
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1 f1IlilS 12110 IlCtillt1th t tlu r UL1111t 1 CrIl1C 1 CI1 nly tilClli tllll1

ftrtali thal cttItrtlvttrtitrc2t4i

li 24Chlllti14lll1L11PlthCS tr 1iit rlieUiC itLItlVI11ii1tJ Ctr Ii1r

E

1213 trls 1I1 rclrcnisiicrtrrrll rrarrrtlrid Cc crGIIClfttUitltlltl rittt

r

129 c S i 1 rirrt 1 itlllitiLrtri Lhl Irr1td

tr 111 1 r i t t 1 iii llyilLt4i1i1
t

i t t il 111

Ly anylttr hlt irlltr

131 lrris gutill tirlrllrrtrltlintivCiis anttalsct th4rn tISIa

scup Ctultttt

137flftftijtrrjiir ii riaiajjcJil KrlN1tlt1IC17 ttrlti4

rltlilittit 4liri tl 1 1ltrCC ittitl 111 l li trIGIfll jl ICII1trrl1

dilr

133 Serrdtl ullt mailirlta thy Cilltl
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lilclucJclktlhIiC1Rtlt111t11rtTtl t1k AtttlYtiVItltlilr

uthctltaliu IttlicchltflrthrititttllItIltraatirvillrnni itrlti

r

thihi l 0

1hcr rinlrtly nltthntl ut ilircd lcintracitlreinccrtstttd individuls ko the

TNnGfiOC SCitrttUltly ii thc fClt1aGttlrl71itCVIYCu CpfIN llnICC

nrparttnenr 19rlquitements I1t freelrrturc rnryt1 filmltcturaby

L Ron lubbrd n lecture bytlSrientoloiit a luctlro by a well krotm

ersrnlilyallch Jclut 1lradtfitu iIcientcalist lrtd phrr inlhlii

events kxltihii 31tAIIFOFNlr1Sstlrlisairnstatccl that th Los Attlt

Church rli n repreticntitaisnttale of all the Gfiucte devotes approxirlltrly

320 hours of 4 tural cif Nttuurs to tlYi delivery rJ this service xltilit 32

Ttlislprtrlicullr rtitltritrt7recnLnpialattfti cf CALIlOtttAS overrtll j
1
t

CsCLiVlL1i ltf1 rtlt11IUi attarLf1 ritttillCiXt1dtl3iCtl IS tU lift

t1CClitrtC fiLft ClitrLtilttYI l1i ttCltiialclritSll1tS allcl Clc lUnltG1

tll lL UrCi Yi t ti Il ijCti tIti t CtS i1 iii C 1 cli4t t

atuld ltperthrlttany urw hctrlltnry In conjunctioll tirh the frrc lrcturi
rc the Sunrlty Serviccslivcn 1y CAI1Ft11ttiI1 In IIC1PfIiICfltTfTat t1

20 AIJCt157 1970 I1VISION SGVtN 1ItF NIJULI SEkICLSDIVISLON GchlJit 30

flit nI411tC4rt UrJtralt 11Il lttIt1lC4Vttinla itiltttl rtYi 1OI lit 1

Y

Lots of wa11 tort puJlic tlvtrltslirh are attended by volunlas of pupls

in ittcrtairltnlIhirstnalhictl crrltttncl ener7thillinlrres

rerrultin ill n1llntrsurnrtllrtuntfcr trnintrl ilrtct rccetsini

Stmt lbli l nuntcr r nbilc evtnrrrt7d uniay StvicrtltInde

outc1rn 1ltirrar

IrCllltlYflitt tflrjtl111Urfli11JI ThflfCrllriLO
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i11CrCifPrttltl ii1t 4e11tfltrltr i r lt1llla Lrlltltri11iYllr t
of llrfe pcacc of mind anll PUttt

3 tree Nersantiity felts arh giv4rldaily CcJ tii new pcaplr

A Recond method elf direct prafootion utilize the nksrnedius of newspapers
mmiAiges rindrldlo Itlts pnrtirltlrttfunction ealne under Chef crmtral of

Ieparttnanr 13Icapt lai 1ubllctiulnuilrJn 1he advertising Ippcals Co be

i3cvrlaped undHr the 1uidancH of IC1FU1TYI111R C 11 N1iETlt At11c1

lrTilNI CS Il AtCU NlirlI I5 hEEl1l IAti1 W11a Fxh itJi C 33 1his policy
1ntCtr in prrtaCct

1hcIurUaIil i ptrti cy i t tcr i tIJ luv ru n SE1ECr1T thdt

cAtktU e e e1Viuit1 ii1c Uy ryr t fillcul in Chrircauntty
riQ3 rt rtiiu7ity t11 1S 1iI tiPiJ1It Unc tile lcncntn

s

an orginlztinn ft canrnilc its prlavticrtl on it quidlruiucv it luc

exanrpic r7n area trants rtrareICILLtftff1113 ANC ACTtUiand 1SS

STt1FIDI1rle 4rK of the rtrea find out uttd ucs intcJ arzrJtiorrl
r

prnrrrcirfttc ctn IL1Trt yctlrL 1Q Of coursetltrduilttriirtn and

processing acl orlriircetiwn cnruliuca tlis exact raauc

CAIIFgl2NZA has subrnlCted a stvrtple of a nurnbce cJf acJvrrtisinf tlat ttlhvw

taken out ira various ncspapers lxhibi t i iume e71 thetcrnlirlaluiy used

on the varinllsads ire a ollcrla

1 rtGrirrltaspcrtfor Sf tllcl thrr

1lnl casl rte rtcthievlcrtCrrrFrclrnnci nlutu CrIItCl

4

ry

l



l

t

vwwW4yiisnMYriAwwfirwrrv

ti C brt1 1ryllll ls rtIChuUl tltllilrtIIltzu

4 U187Vr1114 ninctti Jsulrtul irlllllernet an your htaltt

intldltistt t t11t ruu 1t1fruiul GATIr1iVIA 91ttc rrdvrrtisc t hand

nttFFchilrit cnnr ctLtrtrrtinolctyatcl onthc varrlliytuinlsutsrlrc
uinllowa

t CM h1U ChanEtlht 11Cralsnal l Ly

2 ls Yclriife A CStr as l t Cclul 1a

3 1iFt11C1ia Tlr Fr1C1iIil SY riiCi 11 tLifIili

y u r 1 i rttldttrttrrirtc nut ho1

5 lct Ftce 1Qiats f7icwer ynur tnlu1catantial1J f

friar ro thri5uatu1af 1 hfIJICS c1icy Icttcr various athec pcIicy
letlrswrri 1n Ivrsiifur r1t Ir lisit 36 rtriou Ittitl
htrrlIrtt tl ttit IsuliL 1t C t1I1 aiilll1f1irti 1tt1illrlrC1t4 1

ttili ltrtrlrlttitIiIrt r r Ic rtltt rlrf t t 1 v4ItinYr

type ad Uc yc11rlielibeyotc jib Crrin fur VccattutlalCh4c1inL
Yau Diiy hrwe trllcnts yuu don l usprct AI 1 the ids ar forthe Fucxe cf

re11ir1Q hooks prescesling nct training 1tis is thcs natural proses that

ltir4rnlCtar 11111 1riitUiilirliritl Irl la11Nrlnllsttlp anl effettVQiy
UCf@C5 tllli6 1i1t111lllllirIrlttIltli Clly Ciin illli Wli til1S itrVICC Stdltl3i

tncrnrard putrntinirnythirlL khc wI1 buy iCU CcLICY LElIIitUh 21 lAIJ1tY

1965 klV1U AIIci 9G5 V1A1 UA1A pN2U11TIp1Exttibit 17

Another tcrrn of direct1rurnuttrnrnliled in y CAhIURtVIA tlha Ghtrrinl
of htssiAru isr1C1 tluticldSILIftmlurhilpruirun Itseth ICtivit Ic

Cntilf Un111r tlt contresl C1t t4tii rilrlttrip rlSrlfUVitlUiclt l Il 14itw

tflli t11r ittt1U Ill Lt iifjjrt t1iLi Il iiilIlhIt1rItcllrtbl1t

l
y

r w wwwaan waw1 1 wwrtiy f 1lw
1

i

I



t

i

i

i

11Fi1SSYr1Sh Church uC 5cirtnlyif Cli i urrti tlialtr Clrrrcti
is given the otiehority to itueChrrtacs ttrirlyin trtclivictrniclx1iit3i

htissioMy their nature art lirtftecl ir tha lavlsof cuurathat tIcy nry
aCfer thatfarc any individualihinC to tahc advanca couxses mutfa

on to the Clasar IV orgy LA 8 SC 1lSiIU AiLA andor LJ1C Ocre of ttiv
rryuiraents of having a hysion is thr ternstance of lU of the grus
incns from Sclentology undorDlnatics training vrnd pracrirg as a

contribution toiards theiulic drfense rf Scientology Exhibit 8

Th TS1 perfizrrs a functionaf a local rnissirnlry in chc corrrturity whu

contacts indivduals anS tries trinterest theiin Scientoloi Tiaytera

rcatdunder the authority of IICO POLICY LElTER QF 26 tiRCti 1965 itEVISU

3U Ti1RCH 1965 FIELD ALD1TC5HIvCCiIAiIIxibit 39 If an indivtcul

buys training uz processing a3 result oftatthen thr FSi is paid n
i

ecmrLSrion of 10 for fees collected by thc Org j
I

tits final m2hcclutilircd by CAIa1EUatiI1 in dirrct prornottanxlfctttiti

the publication of various rrs1rincAs and F7per designed tb irrretpeople
1in Sctentulobv and Sciertoltgyphilosophy lirlder LR1 ED 59 ItiT 14

DECEMBER 1969 IaCAZINES Txhtbit i0 we rary see thetmazines yelps
i

sscil only thcse ppoplelrrdy soldr Thenliazin is alrys aarkin un

already axisting cusLorrrs s ii has to scl Ittiny TIfI1ilI uy ncr thlnCs
the raw puGlic would by Thbs an orE has income

1

CAIICOftNiA ha aubrnittd a numtcr of maiaines far our rcvlew We hrlie

salerred arrple for inelision Withn the rxhitits A surunlry of th

mazinea inclrAed are rs fallc

1IVrC A iwtlicatiunly the Advancdel UrCnixatian of th

CitrctltiCc1rririt I1

b



1

i

fit n 1t

u

s r

i1 iJ a

t it N Itl t JC1lil li

p1Ui111ICic111lllii1Lfl
r

tt

3 ZrCnr 1n oIffcinltublicclcm of thr iContinentot Churrh oT
ti

Scirntalovliriyttxiit5 1
r

1

i

4 AEiAY w 1n offirinl publicrztion o ehn Church of Sciantologyt
in Sftn hrarc ico Extfbie 4

1
Eeeh of the rt3eniines various article nn 5eientotoy along Mrith wccesr

siorley by ScitI7C4tdLStStl hwe cerTItcd a irticular course in

addition there ae numrcous rids for ecauzyes books and aetars

A

In ddition to the Mauzineb CtVI1GitIAhas suzoiitted ranumber of pKptrs

for our review We hove olected a saulc for irrclulnn within the exhibit

A sucrmtry of c14riseludcJcxc s folTwa

1 J ck r CarriofSienrnlogy in CFZLifornia

Thirpctzulrrurti izseriLuttbutiterrakly arty i

2 1tF At Qn Thlsih manrhly journal of Sciantology publlshad
f4
byXSIG branch of CAIItGtLIA Exhibit 46

3i1TIs is tte ASiilcrcatlonrrylzirlo in newapnpcr form

nrrd is nnrfilciel uiattily publication of ASIIG GhlbCt k7

t

4 r1R tJ1 This is tho AOLA nuaslettur eniis sent free of

charge to Clcr UTs and Iunt To Co Claar Club rurmbers

ESchibit r8
tr

Similar to thuii1nr1tirrncoctnlned n thrangaitrav tiro pubilcatlons
ti

cutan nrtilintclrytlenE nthtcwc starias by Scientulnirr

INerMArrrwwArf LrrqYwPH wNMriP1liPAYroM 1 fem w4IH TIRrM111Tp
r
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t1l1tiltVt1 l11Citrtrtl in ic t ivi t it nitrLIC1rrt t ht rirt t rlmti iC n t
1l1t Sr4L11tUltl1gQtrInr tll1t NnCwI thtnding thy lack of

rl 111 t lr YxIHc71 1r131 p r r1 IllilrCilllrii1lrtUlllrFi
tllllhllOWiltIttlb1tias n irtlirrct rprnrnot itn of fh1 tenet o Scitntrluylrxtibi t 5U r

r 7111nwarticirrulrunc rrticultr event ctndit

cnrJ1rstitvacrlvieiaiwfiirh tha ttucrh hatliad iixtibiCi

2 Cunauitte ort1utllisitTth dafaty 5tvic as i ct rlrtilirtlu

infurrrtrtinclnter aldrtwldFs the putalic with lnfrrrrLiCiran on
hAlth carc arul srrfety xlzibLC 4t3

j 71k crctrrt rltilR1tlrlIrian lli s group plb1it1d 1rnt
tllfi 1 rtl1Irlel tilit HS JtitilLfct7

thRn1irilUt 111 ttatltu 7ti s prt wu in thrtui1t

Exhibit 52

4 Connntttrc COkIrtvulyhxOffcnelars w This coraiCtebe n nsb

n rnfcrrz1 srrvice tci11koffendere find jdh5 art1irtups tt

CiIild iiV CU tf1trVlCittiit 1L1 tll i1trtlClll1r CL4idi
S Crns Saciaty ilTte srutrd purpoaa ot this cuup is Co set up

ortdlJUtltic5kre the aierl havt 1 ch1c to be pracluctivt to

tlocicty arul rcultrlinpancllrnt itt Choir lndiviciuilLiv Ih

sactltty hts 11llrnirtlda rocrt to Grwt7rnor lslrclunr G Brown J
ftlo Sttu1711lrtrnnt of lltllth and Cho 0allfnrnia StateIafi
171trcililit 5S
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1UtTlail ttJ Ir1Vi1litltltriIltltttIrt 11t1N1 ItCtLIirl1lltU 111

tt1uscstuttrtcliahtlil

Ofhcrcxfrlrlos ofCLiIQItN1Achtritabiu ctrltl wclCtrr arid conulnrnity
Orltt1r11i it ttrrntlL r1u41 Y rt tllitttrmrnt rrtni3hr1 by C111rP1kNra Fxhltttrt

f
Ilta lncli rcctprrrnitinnrtl prnrtrn ttro in accurdance with lfC01Ci11TIit

pl 20 AUtIl11970 lrcitte II DIV75IOV Sl 1Ilir FllfLlC ftlrAIlOS U1 VCSlliV

J
11FAlt1tlrl17 11 GIJ1itlLttxhiit 3U ltr pnticy lettrr in part SCtte

NUt3tlr1tsticv

IdclScents l a profosicnalcucntt4ntinEortctirm ttiicn putir

uut cuity effcalive puhlicly ttcccpttbll hard news rcleasNS arttcleta
4

and Itstttrrnrnrs to TV press and ruliotttich get uscd hundlin

M
explctl thc lrli oi aJ1 nctnrri clitrwith wttonthe OrThit

exerUucttrltl afirttsr Irlr tr itstltcr rtrnrytllinflu ntirtl mrtecc

mr1carlt tt tatotllrtl Tutsrct tyrr t iurt uritsiiJ littrltl r
ll1rjthusrrtti t7it T iUlctur ll ts uCtrlidcudp rl 1 i c it f tt

frltain t lcsndycientr lhytnlrinrpl t ihlr fir nny Cad pub

icityCOLllll11tia1TIUVSSr C1

iCV IcJetl Sclrt O cinirtg toth Ur s sickillcmc ltrltylcr ailcrn

VfI Sgroups zitd conc tctbycctmrlrnica rnT tttdprojc c tJttti rc 71artdti hl
yiaccept alylcQictTcrt ur inbilltuinu s contactsara cmuut

t1yahs rtdlrdbyT7Irtictx riraire crJrc7truntty aft irtotheanh inc

crnentof Scienfula irrii e rindto c ftecruytituse merrt lit Ara 1Cnnr r

linthercmnu nttYIhOrjs ral rtroloverthr colrum nitytellL 1 adnd

i r1 t ontneucicty rrldanUfclvilz

t
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t

nachargeihiti32 C 11It1Inilattt4citt1tthr nauton

ftguraa are ta 7sr1utth4P C liur4hrfSrirrCr42of C llflcnlttlqsAngular 1 r
Church

atilt a xrrnttu etritr i lr hC 1ucat th turGhf Scientology

oCuff turnutlult7 hrJruavuv raj4arrrarnt3Sr

of thu C1 urc2stuspEt1r ch ritatlctttiitipruuotlur
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The fir ma jar actvty nl CAiIEQitlJtA i i4s tjcicnLnigtrtlivhrra

1ichin this hphara of nctivily t7 tta excrutitmanstsmatit a G11a1Hl7tNlnrl

statf assistance to holp kaEp trck of the dny to dny and overall aharattcros

of CALIFOILyIA The admtntstrAtive personnel are alsa ceaponsiblrfar the

legAl aftairss of tye Church ns wQll as the ftnnnclat planning rcquirtrornts

Thy administrative perts of CAiIEOfWIA include tho talloaing

1 Proeureroent of nea prrsonnel and placement

2 Routing ofCccmnnicution

r Contracting and enrollment nrishicers

4 Guidance of FS11 Field Stff Mambex

5 legal uppart

G Finnnctal plarnnk ard exacuticn

u

4

CAIIFOItIASarocurEnrrcttrcsrauirr thatrrw personnel cxcut a

contract Fachbtt 5 Ile corzcacts arc for waek Co week rmplayment 2

years employment or S yearselovmcnt fxisitnp staff members rishlna ca

jain the Sea Organixatinns sifns a contract atich states the fallowinf

1 nU Ht1Y AG1iL to rntcrinto crrvlomnt

ith the S1rA ONCAiI7ATi0N and beini of sound roind Qo fully realiew nntl

agree to abide by its pucpase whieh ip to get ITIIIC IN on thi s

p1LT1U 7H UIViland Fully rncf without resrrvtlc sun

srribe to the disciplnenores andrunditiorys of this Ernupind

pledge to abidi by tliri

5

Arw ann7oMr ntPAi17n
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TftTREFORE I CQYIt1CT PflCtFTO 1IC 11DkGItlIUNiOlt 1111
NEX1 hILL101y Y1J1t2 xitlri t 5

Asa part of the staff th4 staff rnuibrs ara rrquiccd to G7ke ncrtaln ort
the fobtr3ining coursas 7hr strifmerbers also recerive tertrinbnafir
including training and proccssin for frre or at a 501 discount

CAIIFORtiIA has submitted an outline of tho staff aremburs on the fob trainins
f

requir4ments Exhibit 55 Stff Status IV to lZ is achlavedbyccrlalezing
the OEC chrckslieets or th QC1alumrrs one thiu sevon Sinca we haveQ

prviuusiy introducact thatCGtoluae as the oprraring guidon this now can

f tirms our position that the policies cantained in the OEC Volumes aro the

authority farthe operation oi CrlLIF0i2altas uell other Scientology Orr
aniztitiacu

rnarry occaabns we rave diuas4d
r

trtir Inca icv letters frithCaLIFUtIt
r IrrQlrLiC7llLyh3c r1t4tliiItlat thQ pOliCy IctferS 1r

only guides acd aro not absolcct uuthori ty In suppurCof their positio
CALIFORiIA ha submitted a nurber of ELF Executive Uirectivcs which tary
stato me contrary to policy Cxhlbit SG Erich of the ED cite the policy tt

lottar chit it vicIlztcc nrui thrrnsrri fir theIssuarre
ry

1CO PgLICYIf1IROF 18 GGTQtk197 Isue Il fOiiCX D IICQI ALTFlinrIIJS
NICfi CRIME Exhibit 57 states that the issuance of ran order contrary to

policy is carranitting a hlth crime wnicli on proaf buyand rotisonsble doubt
constttureq a IIIGII CRIPtE anden carry thc osainrunt of lhu Cundltiun of

TkhLS7Ifur Gcth tho pesanlcsulnt tho ordcrInd lhrpncin ica rrcive
acrd exocutas it Treaan iq ctcfined ha Sricntulolttas htrnynl riftclr
tru rt

1
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IICO 1IICYli1ClIt pF l71RItif2Y ir72 lrcutlvrSr1c G IC11T1VI
1NfFfIOM stnts that Lullplcit ar alwy crigr to an DCisay lan
Orders Prqjact Ordrror athcrtfirSnfissues exhibit 7 7Tre policy
httor further tatas that

5txif mirtars shou 1 1 poirt out Ciis policy to rn executive who1
has issued an illegal ardor slang with ho Floraauthorized isuer

rto shov why the order is illegal In this say a staff member crn
het the illegal order chngad tud prevent further upseC llny refusal
to withdraw a provtli 1 lttgal order may tie reported ty any means
avaYlabla to nny LRII COrrrklag Pior to Flag with espies of the
evldence

As preiousystated tte staff s rertrired to study the OEC Volumes as

port of their an tt7 jb traini Irclurlrd thtn the OCCciccksharC
Ui1GCrthA SPplaCiJril rate that the ncrsta f rrnGrs
ire romirtrcl irawrc tr relic lrrTha fallotring intriLria
is given to the ra staffrrmber

If a stdnt nn Znaiireticechip finds oifpolicy uctians in the

area or recaivea nn offpal icy orrier h rtnrtnot corrrply but must

prorluce thr ccrracL Eau icylZrfur the rca and do wrt the pc icy
says He should wrtt up outneses with specifics to the Div I1cad
via his course sunlur

x

Becausethe staff member sinFd d cUntrrct 2 or 5 years with Sciantolrrly
if heshe brwllts the ctnt rrc t nr is r i 5ini rrrNdrhcn heshe i cegtrtreJ t o

pay a 5urn tc tMc Cliuroh eqrlto th full cost rf All services rrcoivrr Iri 1
a contractedtrff rnmir 11atinikratiun of the caitcction of thix

SS

C
ti
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debt is done by the Dtrctcrof Inconic CAlliutlA hv ubnitlcdrlIrc
of cullctton 14ltct fur tht uci7inirative ctfvlcyfxhthit SN

Mother aspect of the adrnnistrutivQrcsponsibllityistho ruuting or

t1o
ditrecting of irdivichials the administrative procdurna rcgitxattocl
aourae decisiens paymant etc enrouteto their training ur counsellinE

session CALIFURYlA has submlttcd the routing forms for 4he San Franrico

Church the Los Mgels Church the Advanced Orgaltization and Americtui

Saint Uill OrganizationIxhi5it S9 FrumCALIPORhIAS submission Wa r

tr able to determine that taadnLnistrativetspocts of SFO LAO AO1J1

and ASHO were aimilar

The aclmintstration of the lolaffairs of CALICORNGI and various united

tutQS Churches is provided by Tte1Wiled States Guardian Office LSt

fxtibiC 60 tiii3IA lrcrs ttLCtt exisl cxclusivrtyfc rh

deunse propoaticrarclssiriun o the rutiin of Scientalogy crr1

for tle rarr intr rut of h aavrrrtt rrliicun ac chnritabl purposes oC

Scientology txhibit b0 ELnding for USCd is providerbyA50ataxatu

of 10159 of ha corrected gross income f ASC1s incama and the United

State Churches on a weekly bnsi to adciirion to payments for specific teg1

i

USCO also provicfos asslstancc C CALI1tViAard tither Churchc in an

overview of financial plnnir to cnsurthat each branch cn keep Roivnt

thereby eantinuln to assist the rarishioncrs continue in tho ocinlrcfurri

octivi ties and do thu good anrlcs of the Clurc 1ibiC 60 I

w 1ciristrrtinnnC rhn inirrhrwvrntl1titci uthcrClirrhuv oftiiicntc1

So
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is pehrmJ by t li Fl7rtirrts Liuir1n OCCicIUIO Ffli 1rsr
of sevrtl divisions nr Jrthr athrrbrnchrsofCSltf0tit1 hnuvr
Dlvlsion IV perfarma th furtctinn of rcLaying off corgaunictianf tho F11G

CtNACFIFS administrative gtalctance tctivity Exhibit bl

CAiIEURKIAS submission Exhibit 61 states the Panction of Division IV a

followf
r

Divialon IV is nn external UiviQion Fteca QLOrdrninistrators

slay cortrmrnication and clarify it fiore necessary frnmth Flag
bureaux concerned will Clurch activity to the various brnches

of the Church of Seieraaiay of California and other Churches oz

Scientology Thetic are advices and obseriations concerning the p
optrations of thcs Churctusa with particular errrphasis on the ios

JrtieleyTrarctrsof thc Curhof Scintotogy of California in this
t

ways tits excrllnc aC tculiyaft relibioussrfcesis

mnintatned sa trcyrthhc and thy bxccrup to that activityisgir
attention and asisusir Tttls concept is hnscd on th fact that ofcsrt

tfea nn lndivirjulat a ditrtnca can notict things of a cnerl
nature wiiclt ure not readily apparent to the person an the scene

Che highestrcrrinistrativi Grch of CA11ltkIA is F1C Yra relratiuntir
of F1J1C to other Scientolni Orghnlxations is outlined in FICOkUk332

Exhibit 62
4

CNIURNIAScuterslapIchilitG statasthnt thQ adrninlsrrrtJver regporstt

bllity of FIAC is as fol tus

11re bulk of Che FlrrrrntianccitrrialCly for ttt purcase of

r1eliverin riijheclrrseJr of cnurtIlin Hnrl mfntstrirltrrinlrrR

s7

z

p

s



1

5dme 3S staff memtir at theh1iclurrtIcrhwe as u iprrific

uuty thertiptrvEua attd cctrt1rtlan of vrlrws infrmtiun

reports tonarded fram Cho various Churches QSperislly thc Church

fStentology of Cal ifottia

Inforrrational reports raceived from the Church of Scirnroloiyo
r

Califorhia are broken dum into the various branches ors in our

triainoloy orbs

Thee infoatiort is coared hiCh otTier data psist succPSyful events andur

prograios and thc like that hravr ten done by ar held by the org arid

1ron is distant viepuint out of the day to day activity of the

variousLhurchs and thr aricunvolvementa advice of quite ahelp

ful riatuce is iver taii11o tfia lccril Excutivc Director to pick u

the Dnt f airiur with ir

Mastinrpdrtaittly v4uLae rcviri thtt rliciaus srrvicu uf cf

excllenreoftharscrire isnainrlitd by rcwirw of the intormltiuca

reports with alertsiiver to the lcarlChirch cxecutiva whtre tttrrc

areindiations thst tl pricexctncs3 of the reliCinu doctrin

as it ispied is ro u7y dcrre in dcviiinnforntItt liisfravn

arkaLlc startidardly

The revlcw of thr qualiry of the counsetlitii and minirri1 trainin
is of pnromornt fmportUrre nnf the ttdvitr issued to ttrrvrrious

Church exccutivca airrrirrslly vary wall recivrd andlrritcfully

accepted

s
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d Additlontly the F1g unit cocrrrsntets thy rovlow lnformaeinn

fsaovarious Chtrche end lsaue actvices as to vurioue 1hurch programs

hiCh havegonw sell resultin In increased Church attendonre at ther

Sunday Soivlee Cloud of nea merabcrsor a gaol method o diasemi

nations or wsn a sucessfui and oreabia raaas of keeping track of

somaroinistratiediffieutty Inshort they srrw as a co

odituticn and relay point for inforaation Which will iuost likely bo

useful to the local Ctwrches in their interest to xpand the taith of
r

Scientology
y

1ere is pariuZar erthasis on the Church of ScientologyofCalifarria
a th Plother CFuch at the fecal point o Scientology in the Urited

r Statea 01n occasion Ytien a Clusrch is expericnring dtfficulty a

tROia of individuals is sent to the furch unit an hllssion to assist

in rcadTM 4lfarfcltte reinaeriencd

One of Cho monitoring dwices ar ictforrrlatiAn report used by ThAG is the

brm AC2 or1tspredecassor Form AC1 The Fora AC1 7s evolved from
NCO POLICY LETTER OF 19 SEYTIrfi18ER 1962 and subsequently modified by other

policy letters Exhibit 6k ihring thle examination w worked with Fonas

similar to rh Foss AC1Mrich were entitlyd FfiU 10 1 fMcount F80 No 2

Acccunt and FAO Waokly ReportForm AC2txhibit 65 No other suaarizinK
rkcords were furnlshed except the Accountantsworqapers beesuse CALIFORNIAS

representatives stated time and tiae again that no other records axirted

he FDO ovQlved from IICO tOLfCY IJTTER OC 9 JAli1RY 1971 Finance Series

1 FINANCE Ma1KhGOIF1CER5 FxhiGit Gf 71r poitay lettrrY in part
r

r

J 1
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Nothing in this pulicy lector diltlrta n ony iy uxlstln1 Finlncu
roliey except to aoclify clic cusltiier a Ard frlrlcameta actions In
turninS over all incanca propecly uccqutitrd fcrta pp0 and reco

via IrY end the Trasu Sc of tfw Ors end the Treasury llureau
applicatlon from te fsu the ullucatior passd upon by th FW

1ws froe this policy lrtte msce the evoluticin off the Form AC1 to the
FBO Firtane BankingOfficertorros Alpoincluded with the above cited
plicy letter ease cthNS Finance Serley up to 5arles 13r

1h Finance Serlex 3 ExhiLit 6b esc11itiad th various bank accounts to
be used by CALIFOR7IA Thaffnarlce 5els3 in psrt atata

Financr Bvkini Oficer Intczratanrcl Nsraaent Account Ao 1
Signatories gsO of the ors a1diC of tho og ac well as Inteznation31
Officers o orb cfficers rfryry Raiuiras both signatories1q

f

Finance fian1ng Cficz tlnterniarIrrrrc t1 Admin Expense Accout
Account loo 2 Sicsatnries Fx oC ttttE AG ci tho ors and Intor
national0fficrs Wo org officers 7nt MaiLamant1enRea no oB
ycpensea Requires bath signatoria

Grt Pain Account Rerrivcls only irrntcs transfrzrdFran fDO Account
No 1 never fcom Cashier Usual ors sipatortes Thealloation
seceived ircrm the FL30 ocs into thiscccount All Org fxpenieg aalartes
ate ace paid trco thir account

llcg nservo Account Rcclvrs an funds like Fxildiny funcf arg is

holding ay raserve far thr orE as snvcf trcralocattoRis Ilold b unriY
tfPnod on 6y tha ory of fcru

is

r

b
r1r 1
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HC0 ibak Accauint Uid as perPol My tecmtes bulonglir to it

collected by f1lU into his hc 1 Accrnnt and transferred t lIGO
r

look Account by him Usual org signtociesr

N0 OTFlER R1K ACCOLNTS

In Finaner Series b fachiblt 6b we learned that the Finance fiinking Afficrr

is located inth org board in the office o 1RH and that the FE30 authority
stoma from the corporateathocity of EL1C not the loctlorgs corporation

or the C of S Finance Series b also sttates that the FAO purposes are
z

as follows

1 To collect sl1 org income 1

1 o summarize and know the orgs income sources and those necassities
t

rquirdt precucc orf procucts and the praductt of increasad inrosne
i

r

3 Toircalitlarc titallactscsto the org so tlta th
f

i

a ovQd FC rpVlllt r A r
app a in inr3adorb ulvency and increard atlocstlen F

4

psoduction radio

I

4 From incresses of atlocationproduotion to torrdltrgeAnd

k
incrrsin iums tc rrararfnttesetvs

S To wisely handt Flag solvency in the area
9 r

6 To expedite coany Flog projccta in the arear jt

i

r 7 To fully andarrquarlyreport to lrag viaCItOr
i

lr Ftlnlynce SerttA Fxhibir hG solo siiiitorics for thatHO Vo f and

fa accwunt uerc4ttblirhelrrr 1 71ceurlr2 71ia CutrolLcr

6t
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ljfhe Cuardlnn ta and i 117r TrarrtrrrerIdfrrxininAticrn ofC1iifttt1tiS

minutca disclasd chat at a spcirl mectinE of the rloaid of U1reCturf

j CALIFORNIA held orr luty 7 lh1 soli signatoris krro rsttiblished fur all of

CAiIFARNIA5 bank accounts Fxhihit 67 The sole signatories cstblished

tere

L Ron HubbAxd Th Founder

MasySur Hubbard The Controller

Jane Kmbe he Ctiardian

Aenny Corgorl The Treasurer

At a special call meeting f the 13ard of Diretor of CAL1tORVIA hlrh wrs

held on April24 193 it ass resolved that L RorFubbard f fierehy

removed as siratory on altacuutts ut ho Church of Sciencology of Culiirni

In EintlicScris 8 ucrthe hRzdiri Tt 11J FigLRCF SfITStheomershin
of the E80 No land No 2 acrmunts ws explainer as follows

TAX ArV 31iAKCl SE irFTS

TharFDOto Land to 2 Arcounts are part of org records as rtegards
tax Rnd blce strutxrrnatinr thc Ko l account representini all

org incomerceipts end trrrsfcrs fuz orEcxrrnas M 100 end

Management fees nrrd thu Nr 2 accunt representln prtial payments

ofltanaRrment fees byrears of local funds played at the disposal of

CentrallLtnagement

Whilc thoy are orb accounte in this reyatd tyitl accounts ace used

antlrel nt tho cliscrrtiocif Central lrritiimeent uculer Wfros corponte

L
wrqrA
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authortty the Fl30 opertrs 11eylava no ct fn nr CnhfNllla
i

tiCures And are nog consilerd to Ac arg fund iony other gensa

than foc accounting purpa9ea

CLTEO4iIrh aLstQd thataGoxitwtcly4 of it time is sent Ln th

deltvery of Admihistrativc support sarvices uRd1srribed ip thfs Srctian
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Tlir oxaminutin t CAlJfaknA ws inttirtei7t anGirig with C411oihsAti
rrpresentativo nn Junr70 1975 uN proencd rr forrral rcyuest for infur
nW tion ua deemacJ uld be rrquirrd frr t ha upcaruirrg uud l t wh iCh Auu ld
cover the yrcars1971 through 1474 We discussed the items on a spPClftc
basis and no uUatantial disagreements aroe In response to a raquest fox
copies of tha snrtuaf retrn Form 99U for 1913 and 1974 1971 rrncl 1972

r
annurlreturnsar in orfles Fxhlbit b4 wa ware informed that returns i

were not filed subsequent to 1972 the explcuutionbeing that churchra are i
not required co file annual returns uncle current taw Ths rRpreaartaive

Fexplained hat tax uE4inR papers tnuld be sunplicd to us foe the ears f1972 through 1974 fieretnze thr inioaaation on such work papers vuld

contain the sane lnfornation for 1973 and 1974 ors would have a Barad oPP n

annual returns had theyhan ft1ed lfxihitr
y

A sutsrrazt rnvirrv f tlerxkEprsptid to us disclrasedir
G1UlOr1Aoaatnd urdar u Ciecivisinconutdurirt ther A years 1971 and

1972 Such divisions cnsi stad of the La AnPeles Org3nizitlon LAU
San FrancisoOrganiztion 5Fp Avericar Saint Hill Organization ASI0
Advance Urgantzation Los lnrls AOLA and the Untted Statos Liaison

Office UIU USLU bras ch4ed tFIE Uperdtion liaison Offtce Ff1LC
in 972

In 197 thercwer sun nrlditirrnal divl ians Ftates and FWf Esttea f

dlvlsionrax lurmed only to isnlte the opNratinn of u nrewly ucquird buildlna
loratcd nt Sr2 Frankllr Ilvrruc Ir Lus Arriralcs 7ho ElHdivtslcn c3it1 nut

r

f

y
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crmttote A majar deviatin ire uckivitYr In sultrttce CAtdRh1R
chanced itb flew offtndn tc nprrttlun1rlntintrt Cnti7rntlcnItclrCt
nIanncrian carprTaClon Ihsrir ehor7r 1971 and 172 CAI ICb A sent

furids dirrc t to OTCGTS Some tune in 1973 CAUtwLeD uperted up Anc ox

tavro bttnk H4UUnt in Luxctnbaurl through wricnfunds riaued to OTOT ti

Thy 1973 rnd 1974 clmbinari sttamettcri trtflecC this changN 0TC0S tirid

FLOjwill ba covered later In this repnxi

In 1914 CilOANu olrerated utcler a nin divislan concept consisting of

f

the seven opanting in 1973 p1us the Hdditiannfthe lJriited Sttes Guardic
Offica UGO and the Fixcaldbur Additzanlly the Estates division
saferreJ to in the previous pnrnrrphas chnnged to tha Hotel division in

1974 The1SGf divisior is a Slitft ref a act ivi t pursuecf by rho

los Mpeles GrganizFition IJi in 4ars prirtta 19 The Excrilri I

iltip rrnt Izlnp tlecist oicsrrnticclSars iClitilf
1ia CJcVCt4SiOf 1t7LiiLt 11 LtiCS t7 L1iS Sf1iE1 T vait

the Excalrbur ilivisian o egrcyate th inancin transectiors relutil
thereto

SAn Tarcico Orfrn I zt lu

Our 3ditffinsncllrerrdy nan crr July 21 1J75 with the rccit of

the dita pertining to tha SaFrenrisco OcFlnlzatian SFO Wecnductrcf
an incepth exanfnbtln f thel St0 rQCrfS zn that aauld beemefailinr

with the trrlyd kconing rntthrrd emntoyedlarn tits torainnloly inirentlyf

used arcd to jude thr ccttrccy and relicbilityof tltc recnrd lu felt
I

h knwleclrginrdtiuulirnc1r1e us rntracuritcly dutennir ich

urrlrs rrqrirtr1 thr mottntr tncl ticrr that rl could I irni t cur

lritrilrt rfr tel t I ia t 1 t I L1 Trrt Ht4t tlln i lf

i
J
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Cxhiult10contairstlw tax turkinE prpNr ruarwrie frNach C thc y
1971 through 11974 1ius the suurwriec kxhibit combinM th finuc r Lr

activitiesof the vriUU divisions refrrrd to rreviusiy hot that the
3

sutoaary aehodulaa contAln nn elimination column We found that the elinLL r

rwttons Here internal transfers ie payments rntide by one divisinn to Y
t

anothor We ilt comment nn thass transfers ire those instrutices where
clarificatYon is dNeaied wrtrrarttod

i

We found that CVfOibtiA did nor maintain a formal set of books of origicai
entry tueh as general ledgers cash receipts journal cash disburseroent

joucnacl or sales journal we therefre sub9tituted the tax wrrking pap4s

suFplied to us as substitutes for books of original entry The sourca of

entries on the tax working papers acre invoicrs ordposlts for income
disbursacenc vouchers DV or cancelled checks far exoenditures and

A

journal entries Ihv irvices and diaurseancvichrrrs referrer tce

CalfettrLkinternallygnarated dncurnt Tra disbursecvnt vouchers

D V s arc invoices consist octlirpy serzallynered uoctccicnca

Oneormne copies are retained by the orPatizatinand accurtnllaced nn m

veakly basis in packets In general packets are stapled together with an

adding taichine taps or tap4s with a prn nr pencil notationon the tap

tdwntifying a cagegnry fccpnsa irrme or noncash items

fie rarcountant supplied us Frith a wark sheot designainfi tle suurce of thee
f

fiures used on clie tvc ork pipars 1tc shurce f disbursements uerN

ithar checka nr disburcemnt vctuchPraIV

Ucrtudltdiscla ed thtt CA1iForthiict ltrs the ctiSh method of uGCrninttnt
A

MJ

fdr rccvipt ut r jhc acclt icm f dofcrrin cnrtcin advanceirmnts

1

Y MarrtrrrrrwyRbrr11c711trr47YlGti
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slescelbaci Later in this rc Urt It c r

r ero alto rsilacted on z rash tnis 1Choch
R nn Ccd poradic t L

journal cntcics for accounts paytl

Thee tax surrmar work
t

Y paprrs disclose the follmirg income for the SanFrancisc
organization for the years 1971 through 1914 t

1971 I9i2 1973 1974

626322972 S2i09194 S4765Q930 56763732Q

Our analysis o the rocords revraled the foiloing hreakdom for thA years
indicated

Oescrintion 1 7j I 973 1 J7a

Training ard Processing 51136919b S 5699x71 6 70521 61 S r3rirE1rncec Yra 10531312 1513oi2 373707Eo inccr r399aGo 33Gi217 2a 5Q5
r

7 31 rjlE RL cr 5131 L3 0 49533 7331
als Tax net S 1 71 1 j 1 3ioG1 S i7931 cFccevc 57319 213 7
Dccainn

Total Inccne 249220llf tf U U 3 J 1t

Elininated on carnbined ork shret as inicrnal transaction Fachibit7C

7ainlnE cnd prceain cnntitute tho major nrtion of thc activities

rs cxrlrincd in tha0FFaTIO section of this reprct Tice arunt o trainirL 1
clpracesicrenresontc a rutocuunt than isrfleemkind a recuction

fnr rcfuncls SJcnUd thatrtndGhcclcs cirried n tliaclaimrprovision over tt

the pagees sintirclxhibt J1

Gj

1
r

F
i
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ldvuicvd payuntg as thu tvcc irplic rrprnrCs rash rccritia fi f nrl
viduts vha ha subsrribrffor futur secvlcy un riiierionsr ti

r

organizationsrtpresrncatiw Vcti1 urnhcGIrtCtcrbtrc
utetrd he wulcl be urable to identify thn type of servicesrrasenLrclty
the advancedpymdncs iiauavrr he indcttrd virtually atl rcircsnc
lrainina and processing wa aura alsa advfsd thatthere Are no contracts

executed is corusrtion vith advanced p7yents We did nom instanceq ofs
advanced payments being returned Such returcisAro differentitQd from

iAY
1 refunds explained previously since thRrs is no diaclaimar atwve the payPes

endorsement Phibi t 11

II1NNY

p
A revtea of ahe records establihed that advanced a ants rer red aced each
ytar to the extent of the increase in advance payments Therefore the
advnred pamint ahrvp rcprsent thosw used during th year This troatant
is technicaiijinrrect ure clai of rir nt toorJ y Fallowing rtht
aount of advance pavntsderred each year ty reason of th4 adiusti nC s

reflected in the accountantsyear end journri entry

1 197 19y3 t 97R8alante end of
year S5659597 Si1839327 2373337 s23715Z72Eialncc be9innirgof
Yar 55 ct 59SQ7 113932 37s3C31Redaction fnr untspd
portion 53150033 S f i 797a S11L937 15 3735

Based upon the representatives acknoledgnrnt that substantially ail ai the

advaheed paymQnis arL triining andprochssinq the fnlloing brcakoan of

Income and percentags aretriicahle Srils taxns pid arc alsonttrd

agiinst slc oftooks ancf E hlrtnr

L

A7

1
1
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1971 y 1974 1913 171

e

Training and 13Vrocessing S21g00a a3S 52pd36q Lei SA14F96 S631 p5 n3RooR incorn 36623 15y 32317 14 2102 fi 8ca
E FSeter sales 5015 2N 4621 1N 6699 lamf5dPecrived 573 243
Donations 9b29 2X1

t

Total 100 rJS0rU 07rjU9 J7F111 1

Our initial phase of the audit o San FranciscoOrcanizatianrecordsconsisted

of preparing adding machina tGtes of all cancelled checks submitted for thy

four years unfer audit teratd some checks were missing and therd wre

some number sequences broken Horrever o concluded that the discreparcios

mere not of signifiant inportarce to 4f3rrant Turthraction tie reviwe
expenditrsbvrthenFrancisnrnniatinn and found nathin desrvinc

Cf CCrmlent rltftn rYnn thatC1ntblots

fFc tollwir acCJrnlrrcrtrtrrihv u fnmindtoth anaty5isanrlr
rorthy of comment

r
1971 1972 1973 17q

Missionary expens S Q6q23 X1321334 5233102 52967r1
Trustee acaunt 23235ft 253995 11018 dQ65a
SLff trininn 23977rrt 533h24 9b260aEi 20613
ars 7llf
iQ 73291

Missionary expensAs constitute payments trade to various individuals and ottr

Scientology orgJniatinns They represent a 10 cCrrliSion to te payee nn

tho aenaunt of services nrncurreriur the San Frrncisco Organization

We malyrh1 thr Cxrrrn5dtinrtd Trurstce ccount antlNOteithat th

Pl I r r t r fn Y r 11rtinln aprr h rt Clrtlrrr1Rntf thjrtCCtllrta dite fnnt f Fund

G
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Tanslatc this it tha Crntr1 GaCense uncl her uctlt of thi arcaunt
dlscioydd thar thNpayee wrs designated a tlCct1 unril SeRteubrrcflh 1
aftor which thchocks wrc atde payabta t the US Churchrs of Sctentol
rrultaaAccrnt Our inpection of the ondarsetnrnt of the rancelledchcks
disclosed that tll were deNasi tic in ane or mare bank accounts in Stiri txorlutdM inspertion of the Distureraent Vouchers revealed that ttiepyts wert
described bs a 10 of CarructMd Cross Income PAWrnt to World Wide until
July G 1973 Aftrthat date the payrants vMr described is a Contet

1j buifon for eek1ndng larunalysis disclaied that checks were aisued Ca

the p3yecsdscribadaove as a weekly basis

Orcxrtfatinn ref hA ehirditures wtthrpect tU the Trust Account
desccibFC Evr inclucr tineFparatian a schedules ictdicatn dates
ayeas chcrcrtier a 3ittfr t h yaa rs 191 through 19 4 ta lfn
atcacciey c tcr rrra

r

Facts s to the purpose af tt tcusr accvntdiSpusition of ci 2ucYds
discusaions ithCtifurniarrprsentivG w111 be covered later in ttf
report

11Otr rrfcz to HibarC1ntrrCin n fficrtrld Wide Srefixhitlt7
wic17 cnntoins policy lrrtcrs fssueiby I tZon Hubbard pertaining to
HCObtir

Uurrmntion af settfttairrir 4nacs revvaldthat tho ubstunttal
pnrtinn cf titrch expranrtiturertttititutcl paYmcrtC to the FIF Oprratinn

Mr
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Itutsn Uiti1tlQ iv ttrarc afar ncrc17L lny2 rricl ll fici

rrilrtintexpansLS nut prict Cr FCltJ frar the yatrs inrllcted dN71 cicrIt
17a ure marrui of aa11 ehcckspiyrabl Cn tndtui1raalstor 19i th

5tff training expensa rf 20918 conatituted atrtAll checks paid to indi

vidtilsand tha FCIO paymGnrs of 53929 l8 nro dezignted as such le
FoLa

for purpose of rccaneilinStaif fralning exprrsasto the coaltitrsinY schecrulrr

1xhibit7o wi note that for soma yeirs tha GCOUnt titles xeiachngacl
artd there a5 sore comtiniciof accounts atich were reflected stittrr

organization transfers 1te curbutinl work shaets elimihtttc the intarhal
3

i t

trangfrra whichpm3cily rapresuntspnycaenrsto the FOLO division ue

will explbint2se transfers in nurdiscusinn of the audit of the FOL0

diVtrtri

I

Tte sccamtrlcceed rs CS ire 1r7 in th airuuat of S892 rapresrt t
k i

piyn4nt tr7iic1 ratCcc on trtcf 07SOTC Ill at1
I

thr amiunt isinitrniCicnt the OTS0tC relationship crcatas z sltuition

of anunusual nture his rclatian5iuill bc covered inthe prtion of
i

thc Tcport parCaLzinf to rhe f00diision sinceth4ce is a diract con

naction bettirenthe Staffrraniraxertrti Sant to FO0ad0ISOTCY

loA1naillJtrllln

TLVICSd Of Che rCChTrIS C1f the oI 1nKelcs QrEanization 1A0 disclASed

tilmilaritirs n thcise nt thc San PranciscaUrEanizatianSFOloloain
isr a breakdrnn cC thr Lc rS1t15 r1r Lzatinlti0 incoma fuc thG yers

1971 hcutrh lh7i

r
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11

eliiiiitated nn tli cominin rctcJ l c 7 no t tLia
r

11
of the Guardiin Office with m h

revtcrwxt wry acivCi
e rsi on thr rr1

r

Y4 h7q Thsc activities i11be dscribJ liter in this reports

r Thefollowin schcciule is9 Prcscnted to reflrct correct bre tk f ia c own o ncompand percentages of Pach cafe ar Jnternal tronf9 y r

advarce payments a o
s noted abave aro el irinatt

re c rrectly inclucla as trainit91 and rp ocessing sales taxespaicS are appliod against E i rte and 1uck incr

Tra in inq and 1 M 1 1973 x 1971Pracessin 9 S34d031G655499 963 SBook SJ1oS r86t32 a30421 32 4149 7E 11tor sales 66J G 2
1 G91 025

151175 152 uu g r4U3 007
F5 T3 u lConations 49 7452 01 a55 1

d 1
f rr1 n

i 1r
I

4
om

Tea exhansu ar rt rin iINYIl7rranitiGnrt
siriilar t7 t fr w

crtt I fttr in 5rrFrnG5c0rdniltinn

The following are the nxpnse account we tdredtrnre clcservinrl indepth analvr i s
ot the schedule belorrfleCts the accolmts in the los 11n e1 s O ag e rg nzatian
record in so1le instanrc th4 clrr sificatio ns on the bi icor n Sct d iExh ibi t 7

n g n i

1 at71 1 7z 1973 1971iSt i
r

13 5151772 221298
rGSoUJ S r2 5G 77OTS

S 3910319 5 1lan3
Chartcr11irtoa 11 1 rt11 and Nrnt Tonal JUJ00e

93 54991 9191
2Fr G 55 lt fstaff training r

x23
79 1 y 13 72Q3g r

39332
r 1117169lntrCiiurritor citntolc hZ55 a2i50

I crun ts

i1r1lux 318IQ60r771

1

ir

J
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Thy FSt4 accountrferrld to tbave is the sama as the Is ianrr rt1 c r accorndescribed withrfrrenc io the San frarcisr Orgnizatn it re frrr dc tU
these expenses as 10 corrnissinns remitted to payps fcrservices rrocurrc1
for the arganiation This account iscIleci tlissionrry ripenss o n she
cAmbfning erork shaet schedule Exhibit o

Theaccount in the above schedulerflectrd as 10 on the Los Angeles OrcJni
tatlons work sheets constitre the hsynents to the trustee accaunt isdeserlbed in the San Francisco Orgsnitatianrport section Thjs lticeont i s

dLsign3ted asCent Def Fund ar Central Cafnse fund on the ccrhinin schedrl3 s
Tha canelled checks am andorsud by a forirnSrisS bank Thelosn7Qis
Qranizationcisbursen vouchers CcreG the palrrns as 10y uGI tlanti
January 1 107 lz assue 10 CGI lraans iQ of carrCtdd gross incore
to IiCO orld 11ie Ar tnit fat 11it i SCr1a aS C4niUn or G tr1 i
buan fir dirt

aff irairli xri of tr rid in tl cr0
porton of the report Amain as in SF0 tra subsantial portion of Saff
Training exprnes is sent to OTCUT5 ia Flg Operation liaison Office POLO
It arcs rotdth3L lI1U reclassified tle Staff Training erpanss sent to POLO
as interChuretr ofSiLnoloryant in 137 artd 1974 Such Staff Train in
eX7nsas ar0 inCUtd aS intrOri11CdC10t1 it1 Grl tha Cpbining scr21tltr5
Exhibit A and elininate D7innin in Oi3 the eorrbinin rora
shutslxhiit10 reflect a Plcglur account in the erpens4 section ttnct
a Fled jivisin ric lIJVh nrcrrc1 to trrs f lm of funs to QTCOTS prviuul

lindprodiousl y tract our cninaiionof L 10irtlSi UrdSys t4r7ati1

i t t rxr rcr 1ru inC to III1 w

f
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111111fcl tilIrI11111CJ1i11rJjlfQ ittllllifkt11111 t Illtt11tll

r 1ttrrt11c1 ir 1l51hlcliiuad tht IICt lrIrrnrlts rirtJ Itt ual rlt lt

fucf Exhibit 13

Utlitdattte5thlircc t 5

TtQtrusC instnrlnant htrs ifned nt1inf 25 1973 anti hurpurts torhmortalic
an existingarat truC that kIS establishdAn July f8 195fxhiiirti 7ke

utatedpurposa of the tnast istodtvttr eiyd apply thv 1ruxt Ftlndrcclusiveiy
far the defnsaprtFrakatinn and disycarLntition of thcr religi7n of Sciznoloiy
artd fnr other reI ifyious chariable anicatianal purposes rxph o

tha trust expressly proiitlitai any activity tstluld violate Jscriptit
language of Cod4 SectirSpc5uhpararaUh a prohibltir itical

activity ubparziraFrlh prnliti ring izurenent anct SuSpararrnrt c pre i

hibiin tk trJttrrlertZic irtitCcCrrlde 7r bcls i

ptrr a

t

f1ri7ifl b ICS t1C Cl ilia lii tl r1 tti Ia trllSCht iir1u1tILCi1 15 tllt
t0 ACCUi111ilCC 1rlC0iU pri1G2i1 tlaC tht ilUfltrnrlatian 11af Cftlnrk3rOrilblt lrl

aunt ar duration in odcrtcirr nut ts puputic3of this trtrt

frarcnprt 17 provides thron the teltinatiorr of tits trust the principal and

ince than Itrliitrittrcslll itfirtertc the trlliitAr3 ir1CpClrClnrt u

their dnntributins to thy crust

Thei7strvnrnt is siinidhy LfcnH1izrd astrtstce

in July 1y 1x113 the tncr uutrrlcfecf ty rl dcCttrnntntitlulfirst rnsnclnrlt

r4tllttflftftLillrCilliQitylt111 7rurFx1111 1S ti 1t fltG irsQr1c 1rrit

A 11rIPrtftt71Crt41Iflllhftt tfttlr li7tttat i1Cfflttfllt trllitftittlf ftIWIl1

7t

t
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lhUlrnnngtiti 1a tiC5G11 i1JJtti1 yrt t r1JC1JrlttS Cr Jlt 3

ap 0115a ftt Uoard a TI USCa5Tli nar3u irllof Trusti1S cn acii5tiJfr
P

larySue NubldrctchairmanIlr nnin11 11t mrilr9and Ilr rbrtG Parkhnu lrrlrThe

thainnan is appointed for 1 i fe and the nemoersarc appointtdfortuo yearrperiods

on st zggaredbaisWhen a vacancy Qccurs on the board Itary 5ua Hubbsrd

appointsa si atessOrOn crerI 1974 ltrnning Nnlt a residNnL of

California resigned and in iii plt7c Lw eS riduranoti erresident of California

as apc ointed5y lr sHutii ardThis is refl ctdy ninutes of a Qc

arda Trustees rrtingci ttecSpahr1 19 fxhbit GOn

April 21 157ti the tr sstras a nciiiby t rentonileJSGcpnd lrianfTu

United States Churc esof Scientology Trust E hiit7Th4 ar endrenL1
includzd

the falloing17011

aCCQnL1r1C UPC 1101Cf entry by t aard of Trutt 5r
oth

ri7r1Sf l ilfyCJ rU COf ell LlnlCwjS

aL7U1 rrlv r 4 Ur i1 1a 1 r 1 i

i

thJrnThe

payment rad to tn Trust b G1l If0IIArcflcctsth following aay4es 1

sICO W J7r steAccaunt anci 2 U S Churcbe Sci ntolonyTrustee ccountjTltt

prnise f ot tr 5 f ranciCQrr niz inn a idteLos nnn sOrganizatio

rare as follo sF
Year

den FrrripLam nps1511

52 2i54 655 C3 131

351 l U7 S93 i7ltJ7
1SuU rlc1391 tJ 1 I

W 1

Total o aiOIt l t lO1b

r
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CtIFOftfdA has submitted finanirlstaetnints 1ar 1971 174 l7I3 ani1JI3
rhich ware prepared ty fl t f2us Cc Chrtredlccountrnts Soutli ltrrica
xiilit Tho follovin0 ntIrteerdS and 1ccrnulatecJ fundsterereltctcd
or thc statements

YNar Ended IltProclttc ActatJ F rr tt iS

Dec 31 1971 S 231 Oat71 S 930 r000Dec 31 1972 S 3itf137 l3 S13732uJuiy 13 1973 G311060 S19333C3Dec 31 1373 5 123616if 521G9S943Dac 31 19Z1 Sl208d17 S3367073of
Each of the ituvt net procncf reflctadusrtens or interest
expense and diFfarencasarisin on currcncycorvrr

Eucn repart coriains tltsttari y I1 A Iis

te hiezamine ttt anPcroltttt an ltve verified thefntnits and

PajJar1SrQf 1Cr1 ti wrLSE ii ailLdli2II@t 11niC17i
5 1t tlr iiLiiLr11hrid lti1 t11 r
NiSOC L

In lCCGtilrfCtlltt tty tLPII0 OJiillininydIrCLiVtS C1Yt1iS
we nu report as fullors

A11 t c1titte ci ra to thy Irurilccutt hvtr onFronrly ae ntJ
F

for and renortJ in tii Receipts andIaqnts Accouni All Exaenclitures
andl0art5 i1atL aterrrrJiiUt 1 f31rlOS U 5cientola acid haY In Our

opiriicrUjrn prrtirrlhithin tr10 horisad sic headinns of

Ufn rotaatiniirtcl UiIIaintioa la ScintocY

Ide turcttrrcor th tt in 1ntiniorr ito the best of our irfnrmtiit

4t1j i1C7rlirlj t1 411 htl1lltlltIVlrl tr L tll G1larlcn riliVt iVtS A

trll 1 x11 Ir f11 n 1t It fit

17
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sNQtrS wee madr to tha3 financial stiarnts by i 11 moss b Co fnr the four

years submied Thar notes 5tat ttiefloNir
ti

1971 pank Accounts are maintained in Sriss Frncs and have begin

tonvartcdat tho rate of5fisFrrncs316 to the US S

1912 Porrlon of the Gash Balanct was held 1n Swiss Franct and this
F

has been eonvurtnC at thr 31st pecembr 19i2 at the ra tc
r

of Swiss Francs 377 to the US S
I

ti T971 Portion c the Casn E3lanes arcs held in Siss Francs and this
r

has been convrd at 13th July 171 at the rate of Sriss
I

Francs 284 to IiS S

Part of Lh Cash Caarce was meld in Swiss Francs and this

ha bon eonvrted a 3lsr pec7ber 191 a therate of 5iss

Francs 2 to US 5

197 uTRr CSh raanCC uistrCbritvas substatlslly lltld
f in Swiss Franas and Lcutscheirks iin have 6en cnlvertn At

the fallawig rates

Sriss Francs 255 koUS

Dautsch harks 2AOF5 to US S

nurin9 our exarnination rq learned that alrge portion of the United States

Churches Scientology TrUSt funti5 Hre emptied aaut Of Stiriss Ctirtc Account and

hall as cash on board the alla from mid 1972 until Uctobar 1 a 1875 Our

first indication o this situation arose hen liartinJarcenberg CP11 in

aletterd1td larch 1 1076 in prG statal

r
r

8
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Attached w the credit advice tnd ChclrnttatciniAnc Intili

121fir3iFib12SFrhc iiltltlotiittrttr lt G tttchsttcCOUttPhis i
included

the cA honbatrdntthr and of 19 iand also included 4

2i115GofGashblluniinitt th llnitrd StntsChiirchrsoi SciantdloEy

Tnlst Cliff saaa ca ltthnr had barn held nn board thc Ship

Fir ccrtlid 1972henrhe1nstsS isyN inkaccount half laeen emptied

outt avoid thc throtof the Swiss nagative irlteresrf
i

aharPa

f xhibitWhen

asked Abatthis hi hlyunl sulsitucstian C 1LIIU1tIASreprrsentati4estated

titnt in 197 th Slriss tE7ronCMassed ieKi sation ehat would chart raggti

ainCeresrof 2 per c urtrtrrn all nev ciepr sitsc adaitlto ucCCtrtoc

tiitednt cotttrcll leiby CnSlrisentitiasiIlutab rdallt uas the Trustee St

Lhe t is 1 CitiC 1 1 A 4tl1171tV1 7iGfl1rC11C Tnsst Co CQf1ti 1LC7

r1ltlan t 51 1C 1 t J4 1trCctittlk ll7t li iltaltltrsa

iit l t rtrircC k apfntr tt rn the

Swiss 3 in1CrpurtiortC tthe b 7sisIunfr vrcable raYazin4 airtiCles4 aTittt

nrrcutthy Church iirt ire FrttnCrtlelfrsxtkissued a l ttcto tha Churc copy

attached rrquestin th 1tthe Church and its Founder clost out their accc

nru th kF r c I Crh tntr 1ltCtrrtiles rlated Uct brrllItJ 2CA1

iG11altso Su mitetlrtlcttarlrittnnVy L J1on Hubbard Jty3n 1972 attthnriztnf

att 1Gtre and rs F ulinrnato lthdra atcash Crnm Chi Sui s hank

I xhibitt F

rnmlhrr time tlt ltthe funslr t arrewtticlr7tnc thuntil lc toler131is
Cf

lltil1hntllc thnl I l1 tttciaw rccunrctlpachttllend wt1rQ 7nl7

w

wwrr14KC7Itfrwrwrrwwrwuw n vY
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Iaced in a luck roam ahUald tilr Strip in a heavy2ackc flt illycinttr
adcfi

1 1

3 art iQlt a 14Ck tllyr11Iilit1Iti h y5 i71 VrIQtll

locks dune of tht funss trurt uri iurlrly till prlod that the y Irr h 7 1
a a6ard the 51ip Ehibit a
qq4d

1 Jn our dnolysis of the disbursement to the Trustee AccaUnt e dwterlined tkl
the last checks paid to the S1dISS CIK COPUp1TJOtltrareaallotrs

f Ote Ck Si0 LAp
4

17 July 1972 3417 SIAA535 ExIibit ireExhifitk

SubSeauent disbzrsements try the Churchof Scientology Trutiz ACtere rad a
theSJISSISRrrl TPDE 6aiK Gnrval xhibit s Thse particular checs
ppar to hava 6c7cn dapgsittdbglrttng around 7ecerrber of 1i2

during therriodthat the rsah ptrtiun f t4 Trust iur p1 alar heedIaodrei
r it trilCt7t5r t5t

i rIS
dSii atJS notiIUU81 C p ilu cat ra1 Cructitdiirns

because srerusd tottncltle on inolved anti othrs t
insurance for ransferrirtc tirn funds fror C7e Shi tv the bank werecxwritrit

1

r

0

r

f i
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1maricnSlislr111t1r1
v

t

cyftinued uuexrruiatltinto the racetds of lh Nutrlcun 1t Ili ll

prynizdtion AStiO The fallallrlbsnclule retltrcta thefullrilring trtilkd
of income aE ASIiO RMCOncileq to tho ocFnixttunlschedules

1971 172 1973 191b
Tratnin and Pracsire
ldvarced Payuaats

1759324S13n7565r
824 76910 3

5 4oI23Gb S 3i8U99
Total1riztfhg and U399T 990OI354 140y53

ncPocessing 1OpG7L24 44313633 145114ba0 13i ti2
IeCers

19q033r33987 51155CFi 5983

imec apes 1cks et
151 2 5 al 1G1 11 1
lgd53 4 42b54

0

1 b
V3 3

Senices 113753
O 5

ldsl machine
I 1 Cr1issioa

33331 120758 2184 I4 1019
lartcncilcditch

31Gb 10 34412 4 52957 7321
Inkenlal rerAipty

1hOt Ld45f
noraz i 62 Ss1301 50

Iir1rrcneechalo 1538082 25P
iit

7t1VC
ryry

Therakllr rf Crr taove 1fClrll17ya1Uta at t subcan ltl as IJI rN 1
J J 7

far ScC ancf L10

itnntof ndvrincelpayrGrcaips rrucerl cahhrfor 1St0 fcr Yet

IlSiltartiols fort

1h71 1972 173 19G
8fzli5lh9 S1790 5143SOG S12t901

I
S4rutedrtnrutrtirive 1f1Ciatlf1 litQi altcl FitLVf 1tV to 1 ltClrACiCI
ltl11111Ci il nllZ CY1t11L11t1itIIIL lill lr el I111IltflfJllil7j

Iriia11irh ir IJ dirr1 1 ct 1 rI lLtlti E LlI1Cj1I iull fK

1i 1 aiiiCAT iliiilJtl1jIitIIC Uh11lllllil llLIftti
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of lndirurtly in peid rttyilrt 1his as c7pcr w 11 bcnvrctct in r tr
clc i i bid lutir

Fate fooincurrQcy gain represcncs u ycttnd jtigal entry rrilecti n cur

lncreasa in the value of foeiacurrEnry held

Certain incortrctzscir uctt s 1iu nditlllr11IrlCC1C5 Zk1V taocn rIiminated
on the combining schrduleIxiiair n

Afterelinintin thaf paperurrncywins Zrd inttrnal itestts tho following
schedul is preseritEd to ZCf1ECtthr percentaia for each cateyluiy

1971 X
Traning and

197 3 1974

Processir 5100787 729iroocsaies oI O c03 l y
lG3 oa 577lill76b8 51737i5 i3 c

tittar sales 151295 11
f9 5211SS 2 1 835101 11 6tLrets 1aie a 182x70 81 2035

tG 19 fir

gc la
1 f by S 1065 1

fat r4 1 2 184rs t IOw7

Ttl S i a77 ffs r
1 1 r r

ti

y

ue examined A5 N0 expense acoounts and selccrndChase redaeaed wprth of nn in

w drpth analysis Based an the rrsults theiallovin are h Mg wvrt rfcorrttcrtt

197 ct1 1973 174
Iyents to 1S41 lyfjj52a9
Charter Mission

104 18137 c2189 1N ti
xperrses 4273630

Plug Lux 278x117 ib227082 39335 h5
Ro ltY Y xPnae IO G49 22

15U319 5t1158SClOG 61827 119 E813f 18505185

Th C 7 OlrP y nt totSCUt1 cozstittc an intcrnr1transtcr to the 1n0 The intiis
USCQ rctcrrthr UnitdState Crrciiu fficrieh arriEd on ri distinct
function as pirtref LriC ur mntiancdrreiuuly thrthe USGO wrstrnoft

trir tvr rt In 3nrits tJr1rrlrtcLi
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QI1 tlrrolnllntlf tirtitk tiNrSCtlfriltiS iricltl 17tri tt
Y t itc irtirt1 triPrt

r xnitlt Q

The a rf nt ylticrvr d11ynatcd tea 11rtar tioriIxlrnnses nncttzIuxr
rtlutod ithnt they zernrtrsent fulrJs flowing to lperatlon1rrrsport Corpoxatiurl
ltd OTC015 as indLcsted pretrlucsly

Tle twdlt of roZltylyrarrnts onsisrciafarGparini chcctlles recc7rtcilir
aymentsto royalty xpenditures per the zk papers sttltplied L7 us Ue faurld
such itemz Were proply rcllortrYd in lSi0 rrylCy caccutnts xcept for l7il
wheretha srbscrrtirilcaltiricfthe lt16 llai1CUCi1rl11 taCG jri1CCtly

X11 rolty pamenCa wFe ticnt tSciertaloiyPulicafinnOrarlizatiars inrl

ienrrck qtr cry p ea perr111ydeirrvd as 5P0 A S OK rtnd iepcsitc in

Ornish danklxribitiI1r fcsdcC royalty payments tr1 2971 ai1772

vrr i d ty yl CIri 1 lr a i Cllr Civh

Ffaity ctrK t iw r irla t till SI Cf

c fa tc luri ir y r jr rrri 7litritlriittrrt1r rrt

lttrr datf W erc irltcrrirci thLtUCkrrltietrru prAid uy by tho rrc cf
aut hudit year 194 xhibiclcursciarr 1 A c1tJl1eltctl nptll t taij

rsrrrri 1rIc tc u irri
Nt ra harkruy1tic cu it tc cmatnr cf 17 17C

i131

C11iS ttf rC1i1jfnyillt10 1U ftiti11 rlr G IrffhrC1tri

lxfibf C N1 Surl1 p3ynsvttaarrreltrctcd 1r1 NIly repcrrttjiicr3 ra

us 11 cnpy of oreof ticrckl re ortry p far tu trccslrirctirtrctI

ptr4rpp1lc11aroyalty rhck is 3ncluclrcirit lxhtsar l Irtn 1 rC rirrt

i Or tiCJK irri lli t J r1J i1tklia1

11xw 1F Irw w AratIyW1illNWPifr9IrtM Mbwl erPlirrrir e r r

f

1

v



rlflcctrtlcklytltv IfllCl141i17 allJrIr Ivl7tlit

i11177yatik t0 lJ l1Itli1ti III 14 l141Illdllliilltlily illC 1r lrt
ntinn refrto 1 ttcm Huhnrilchlhi t tlurfiflit L xsti4111 ta

liltiit ICII rlilli1t tai tj

11rJytlt ittr rtrciilIrlclar tati7rramcnr drltrd furl 1 1975 betwcen the Ctlnish

lerilc1raJrRy prXtrilrltitr ttcJirlxcta11 LchitaftconCsins prnvisian raltivr
r

tcf tlya nttln 1f1rlttncirritctill ntcl 1tlihit cUnCtllirr tha agrcerrent rclatir
tt rtlLrv cif tirx 11 7i

tttnirl srirriint 7dcfticndatcw June 17 197

watch atatlekhrt 111rylttsstd t tlSliKiulicatiun belt 1s as

attillltttrrl trlx itf7rt ttt r Iticlrnrrr at lubLarci an lndivictult a

iilrtl of ti Rtr1 1i1 f1ttRrtIil1iCititt uCh rp11CparlrCs

ttn tul In trlte tirt1l biirlatfllrruttt is trats urreci and lid

Sll11111 11 lltilrs i n r e ttiirltitviivClattiril7Ltt

birwu lna tr r4rtu1 1

1ti ATl cftnl r4crli rttcftrrrAriticicf111V ctta G CAlOri21rrl

btltattGt4 irtil1 oftill4tjjliltLl tltltCsrrftZ4CCttCt1VQtlfCir G1CQ

11i jt1iUf1C 1 lr1 ltia 1l1it1 rr t t ltt1 t ISitUt C1f CCL711 ryr

tt liltJiihQiIftt4r1 rli r1ri s il l7 rCtal4 1ICt CJCuIltj

onuartttysold ilrrlirircIttIrl tttfCect prt slasrltl lttiilnilr
January l 197x Ihr rp l t taac Irnn v rtrirt1 for yttlrs 1l71 lhrnush

a97

ii
t

7f1 CUfllfTC Ih ttjrlfIJtitlt11IIrl 2c rCtCRsfit lilVk MU11licC tlri Wlt11 CctiyA
1 1tlarC1nRt Tt Iti tinrSltIttlC11rlllCtilfIxhlhi ilrtIICR14l

r

yA

lL
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ilifClrCINt lIS ttlrlt Ii1t7 itt rill 1r1jlt t l 1 1 lllr t t fltrICt t

thrlt rnynlttrc tnr nle rfrlrcrdirltrwrre FIIliri y thr fktnmark 5cirnt1r
OrErni xation

In response to our rrytst frrrcrd rdCllItlrinns suppartin ther1Illy

tiyTRtCit9 W@ b@CC infocmct th1t no letalledcCltlrtrlCiInaati avilililtll

ques4ion 4 arrSaxr puaticn The nattind af

canrputini raalkicas Consitldof nrl plcyrFre1r1nF an acldinprlchrlt rape
t

from the cash zeccilts imroics hi reyuirltirisin tha amount un the

invoice to tha prljtCtvrtli1 p ita brcnu SH Iluil ly dioutedthc itclnr

so1J as natrdprviuusly r CtcIrkec1suriicll tls with adlin rrlchina LnLS

for wNkal cndirpCctuter 21 in 1 1ILy l 1 t7Fxhlbit I t5i7Cd

thct vary nften aurhtnrs1lrr I ctrtuinlr

trr ieh ltilr t Mar th hasis l cnll1

ithrc r fr tvrificatirnppcocc

t suppliiwith a lit of 1 trIullrlrct Copvrihtdmatkrilal uponlhiCh the

zlatnlty Co 1 lti 1 icrc inir i Ei t t I1 t jority o aAS0sale of ttte

subject rnyalCy items care tcl ih athcrCtllfnrni riivisiuns end other ScienC

CIntif C1111i tttiQ illir111t 1iJS itStCitUtC Crrilrt

disccunts trnr 1o to 5U IricIllware rctlulrd to pay retail prira
j unless theytere Scicntnl ti in khhr1ea 1ya discount cpplied 1

fxhihit 71 4natdttrast of tra itcns hipetto other CaliCcrnia
ljt

ti r Ci1ViiiCn5 artr tO cthrriCifltCllf t ultJl1lniCdrCiQ 4firjtdiSC0111C llntl lE t

17 of thich i ile 17 fl IiuSt1ntlitor u nltltxliihit A plicy let to

t

t
Ittilild tJy ttltli1Irctt1CIlltifrl1 It flc U1tCthltrl 114Cltltirq

Itli tl 11i1ail 1 tlrIl 11i I1ttlt1tiltIIttr
t

lh tl2r1tti t Cr1 1 r1 i rllirll 11

ri

1

r 11
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t11IdN CUrSltr intaCtLCr rL lf1t0N1rtC1114titotlrccC111IEiNSriltlr1a

with a view toacertainin rrrrrrttilintlritcttaC cckrrnrirtrriil t

intcclcllJ tccrrp thr cctallttilErirrs to tirr rricc list rnldrrvI1lr

to u chibit93 Nowrver the ether divisionsteeflected book torn Baler

Without detailing itema sold

Respondir to our request rautrciin factor utilized in arrtving at thc 1C

royalty rate attorney Joeltreinal one of CALTfOrtAyrepresentatives

Stated Tlte royalt pctcentaesiadatrrnined ty aireement bettrean the yartics

ls stated beCorP the asi5 of the payent is ln of the retail price CoW

parirons rith publishirfhouses arui E1trri industry ErractJcc werervde with

the conclusion that the o rrtiilprice fiiure Mas blos what artetabli5hed

author with provensale could expect

A rEVINLI 71 ai11Cii1 20r Iii L CitLS liCvC iF indicates t1C n lt1i
t

rr cncrtairtucnt crytnstilY conclusion is 1 a1 can

an vtft frua lrlttrlirS 1 t r1jiCiI4Etrlllnrlllia1

trade books t2e kind ghat ar sold in haa stares novels nonfictingooks

etc have a tadard minirrntn oyaltypTrnc nt lt7o ot the first OOO or

10000 copies 10 on the next evcrlthryulc copies and 15xtltrreaftcr

This pNrcfnte i s bldtnttrcrri1 pr14c Cor tlelxk lrwther ear1C

from the aforsairl publication states In thrCxtbJk fir1J call textluuks

have a royalty bases anywltrra btwrri 8 atd1 cC the net price trpublishtrr

receives A1huull a hook is listcl at SG00 ftnr cxaieplr n one pays the

G00 ot the book since tle schnl i ti liven a bulk ordcar Arica 1lrrr luthor
j tl

rccives is rtyclty thrn hns canttti nit unuunt cif nuny tluit tht lrllblishur

t 11it rtciVcdfur hii1rlOk ltlt rCiQI tU1CUrclcs clro Wrilrri1r11
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indiGtes f Atirlllatr rlilf1A01m r4ayllty 4L iw nn 194 flrr1Q141ICili5l 11

h thrrcrtftec cIrtcrcl the WrtersPtirkt7fi with thl1117 aru 1I

editions arld notet nu diffrtncer in percentYclnmctIlts duntrd

An inp4ction of tha lisC of 1 on ubhard mttarfcelsubdct to royalri4

indicates snore of the i toms i Al l rithin thL categories cttsciileQ zbove

FKhibitg3 Tte principal ncirictionboaic sold in bcak strey is piarrtics
r

The Modern Science of Neritnl iialthpiSl The paperhrtck version of this

bookcan usually be found in book stores Thug a 10 royalty wvutd rc

axcessiva xhcn cacrptrisar irl aul to the b quctcd in the Wrturs Zrkit

Revlering the list of 1 Ron utbard bnok3 wr were noC surQ whathor a suh

stantial portion of thnatrizl falls in the collene textbook cateary cr

tH study Astcrisl of valua only totasoparticipatin in Scientology procissinl

artd hrainir Cnters alti fell in the la ter category luny
L Rnn HuUbard rubli1cril1lir jn th calltle tcxtbuukcar

rldClttt n 11rV rr r1 4 e4 c 1 nrCtrnrcrsUI1 sllirl i

using the perctntage qloted in 17eIritors krkNt NOWWr fT3t of tFr

L Ron ltubbardIterial could not be cateioriredas set forth ic tht tltit

laricet we have been tlnablr to locate actmparable aich aruld estblish

rh3L 1rOV31tV Ull ltrEt1111riCt irrananlblcCa the xtfnt th1L

soreof the l kulliubt7rciraer1u1 corn bcurarcd to tht tiritlra trkrt

nntably paperbacks slid thtflln within a tcxtboak rateory thc 1

royalty on the rrt1i1 pricr excrtad the pcrcentares quntid irl Ttlr llriter

rtlrket

Ir9 tteatrca of dutai 1r1Silcrcorrs relatln to raylltr itln ardFr

tirrIngrjS CeltlClJnCf ClirfClr14t1llCtlrle 6J prcalrati Chctllll Uirllrllc Cli

ijaIj ir jt i1 tr 11 IniI nlrlttill

r17Jr111 Ilrlllir9 ti3 IIrIC4i Illlr Clllit rf nilllrlfl1trll

e
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subjcct l rnti1r4y ExhiJitlIt crturtinr rcflcctIrttr1 lu

ofi8f211cttJr royltpJmrrifur thi tiySGittinirinl
We had acccwntedfor a ubrtntiai1nrtcnsfeh ircrt i1trlfil2hl

included retail vtilua oFattars cold in therKsnt of S9OiSQO Scrltini

ing the tittrs fram the list cC 1 lur JlutaLrdrrtRrisl CxhiLit 9 wa

concluded that only thirty rt the firstttirtyoru items constituted lfs

type of books which could fall Iittt the dcfinitlons in 7te wrttshat
and therefore subject to royalty cvrrautntions 17e excludible publicdricn
in the f lest thartyone brine JJandboac forFrecloacs Tha balance

raNresentsstbsrxntiaily nwtcritl ich avulJ c falue only to those irdi

vidula inwolJ with ScintoloyFracaxsinland training 7h recall vtlu
of the itecrsdinad in tta praviru ntecA stpzoxirrataly3Q41
vtlch inctfIccetassncrs iih a retail v1ecif9b7500 These carter

items do ntfJ1 ithir tftr1ltliILcktcirpublisttrdrrterial ai

LilZh rry ti IyCnUC4 l i t C CwdriblC rG11 Cyf1 f

ir not nl i a2le

fur audit revealed tttCA5 distrifutes tru oaks not carrying L lionliNlrd

cnpyrilhfowcver there 3s nu evidnnc that bonk and tratcriil uttlizcrj

in tea lei n and prod 5 i nv ihr tha ihrt copse i rhter by 1 1ontabha rd

11th4uh sucfrtarialcrria him cjrlist aelavr nrtvriitdttc

s the Frctual surhor 1 unn JltlharcJ Jas icudplicy lpttars tvcpyriJJt
rind trademark anythingt3rceverything hchihit 1 tie have noted policy
letters in ce UrFxacCescfooJcutwhich rearthnrdly indi

victuals otltarthn1hnultrd 71uUEa at 11luc iUCU

ftich lls lC1J1 to I 1fthrsI Il i

r

ti
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Uurirl th crud i t ve no te1 tIt 1 Itc1n llubtci t cc i vElrtr pytnit

oxpanse rnihursrmrnt t ivrci urS n ship thEtIciirtr iriprcrcrll

CAIffQPJti funds noted instanas of food bcirEdlivcrdto thu Aulla fur

his personal hnefts Rxtibit 97 Ida reRuested infrcnltiran rcyarciinE

spcificIElan Nubbrd 7ctivi tic gelatin to ar rxpNnsES rairaburseroant

Attorney Krciner a rEspnn e in part ass as follows Incietd the rec3errch

is a continuing action and it thus hacntinud to producE bunefiks for the

Church Thus the subrnittrd policy letters and bulletins dated aftrr thi4

retuzn are usnrplinr of the fruits of tis lalor Ii Is further nctcd that

during the period in ctucstirnrliabbard else continued tc advisE turd

assist the Church in the same baiG relationship as he hrari previous and

fnca uncar5rrirsrrlia1 xibft 9ynurin thi audit e have

not bern atletodlstlrhGruarnVraitEialproducdbtiIRon Elubtard

tlZisltlOr 3Tt cskcMisi CtG 1Jti i i2rnittiyilrd a ccEtant lit

I1JT1 i Er 1 t1ti1 il 1t1rii rayllr
w e

a s

11nr11ttEi1Cti itltftilVEtIndjO11Cy lLCi151 lr7t

OrFanizatioir Executive Coursefrrrfrrred to preyloud copyrighted

durini the dear 1971 through ICJ4 Carat ft 99

1n thE grrvici5rarYtti rvn disGUscitt1C 2OyiltypvmenCs rnde for

the brncafit of L Ron Eiutrird y rLliU Ib colet eha picture we faund

thak in 1974 thE U5CurdiursOffice tlSGO rndcrimilarp7ymuntg of

75870A7L1rtda imiiur yrant of 510OOUO and FI11 nde slrnilar

pnynentr of S10271 I1reforE the totrtl royalcyplyments rruuieiur the

bencCit oC 1 1a7n tlrrbtrd ic7 ly7iwrrc S194Gfi77aC ttict SiPCrhii

Wa made Uy AIiC

4

wvPj trR11rrtrr MrIrrrnM rv
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An earltar refcrencr rnacie tr the tlniti1tltrCuarctlan
frocn 1971 through 197a ttr Cuarclins tl iic C7r7rlnci 7ctivi tc57rTrir7
eluded utth ttte LAO rJivisin Jn 1i4xilit 7p this branch w reflactrrJ
separately on the organizticnswark rwp P 1Q exnation of theCuarcJians
pCficecctivitic5 tintsccentrtadprac77rilv to the yrr191i

The GuarclitnsOffice rccelprs in 19i4 ec ti4959 of wTieh pPrnxitcly
5535A5 tas supportpartsfcn thar ivisiony pxirrrily I1S1t0 artothrr
ScientoloFycrarIzairrLis4arsaMe7t for 1cJitorllyd 53501

1e principal activity of the Grrliuisffirrinvrlves legal and investi
Eative ProjNCrs le al expenses rF a 1350 in 1974 Included in legal
expcrsy vPre 7rrnl p3tto 2f1v1tittiv Services trruasC 7s

11rlfted tJ rtrOSrii li r ir 1trina inforlatiottr17ivt

CFCtillrll7niai7r1 r77rij777ed in the requet nrlt
r

statements invoices admcrar7rcu77s toiIl for
r Purposes utltat7tir

61

the type of invcstiiitive wrrktouNtitad at Tt7S with respect to five rtrcl
k issued in Januai rY of 1974 13rorgnizticnsrespnnse was that Terry itilner

z ictriseR nrivrc invcriitornrnraCes 7Iti and 7rrks exclusively fpr thc
chirrh doling wracevNr irvstir ivy rrk rtcecl Te rospana d7c3 ant

include upMnrtirrydatarquNSd i e taCrments invnloes memarcnJun

Fxhibit 1f10

in dditiun to thy TiIS ircrnttidrcrih4claova7hicl tcrrincluccf in

1Zal erpanr5 theta arrrof1r cuck prinrily r7t tt7r crdcfth
fcrrt5ucd try italirn5 a fullo7s

0

r
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Sllk Stan in ncd Yuty 2 6970
Uilllnms Ccrtilly S C1if7r StilGO
Lavne 6 Kiom 417000

1 13370
Tablas Tclxriiin 293ri5

w Krnotudnictr tLsher 243917

Total paid Decemocr 31 1974 fi7A4372

We did notasktheresnraCive to elain whtha above lerll exrercars

weraid irnmthc USCO funcsrihEr ttan fronChEttnlst funds The trust

f fund discussed perviousyas usCensibly cratect eo provids funds for the

dgercunddisserttn3tionofScentolagY a

1

e
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t4ilflf 1 Iryllt t 1f illl 1 rat t Ift

A nudiC of thcldvtnertirFrnratlcrtfo 1aprlnA1i111 disclucl Cher

following brrakdoan ofrcertlltr

TrAining and 1971 1972 1973 1974

processini 727b7523 51955bf1k0 24402680 S 27546493
Advancepyments
nett R7202t00 2475fiZ 88301328 1Afi3Sfi

Totu1 training
and processing 10997023 44313183 5112704008 212L09999

Books leters 1335862 2227989 3H37952 3715721
Sales Tax pld on

buoks aetrs 121555 199918 2A9999
tFSfltnartissior 113i14 lall78 3903
VtndinR 1ShF9 50949 1079 G0
4ntc3ntifid 1532i
Rent 62420
Donations 2071538 834748

TOTAL 51113OG285 465b4325 j1ZQ3i22621b81741

Eliminattiorfcrrrining wedula ira sn 1rterrsltia7scrion

a

NCB rUrlUS11 in ic prr r icrtilineiin our dtscwris

of SFO i1 Ind ASiit

1e have previluslymentioned that 1SltC1 is ncclitcihution for boUks and rleCrrs

11w9 from en internal accounting stRlndpfailrt ther
1t

1 u certain alwunt of

duplication in this arra Cxlifornias zccounrlanr madeno eliclinations for

interdivision hook and ncc slrLd purtrars

Tha deferred incomeith rzspect to ndvaccd paymants is in thefllwng
r

amuuis

1971 1977 1973 1974

5530530 5531130220 SS2374757 5410525ft1

4 3
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After rlicirtirtFtcutslio thyitiFr 1 iri lcrtt thr

contagr bt4ra ul ircn l cttciry

1h71 7 197 173 1

Trining and

pvcSSinF S1G9970G 9A8 5t43132 9521127040 gti S214100 5
RU05ttij

meters 13359 12 21Oi4 4A 3G380 03 3257
Vrndfng 160 509 1U9JUnidentified 1S3
Rent 62
Oaro tions

r

20 715 0 P 3a7

TtTA1S 1113063 1110 56451J9 100011H56i10US 521t7A4 1

Our exariraticnof rOIcxcit dslsrd na urutal i tcns with tha

exception of tta flaw vi fus to CCZS ethr direct throttt FOLt nr

through tho Flag LuYrmbourg bark account e wt touched vn previatasly Foilin
is a soheeule of tha 4maurts and accounts ttcilized in the flotl pf futic to

CTCQTS

1971 1972 1973 197

iatenr 3lln 24975G59 30t399 33a y
LLu Jl

Flab Luxe 21311cJ67 51Gjat

Ue villfallaw the flnu of thee funds atac in this report

t

1

ti
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In arrdisussion of expenditurer by the othrCrlltantia clivi lnrs wr

referred tr7 cetai n Pnyraents rrtirde to QTCpfS vip FOLy Such funtl3 ro

be utilized by the 1110 division ofCaliforia

41e illdicuss UlC7fS and inartciultrtnsctiars relatedtrereta later in

this report iiowsver prior to discussing FCLO transietians somelacknraurtd

inforsnatian is squired in rite ititcrcrtof nniraining clarity Sarni of thy

Ltckgraurtd information i bssed ncxltrrtitinns by Californiasreprrsentalivts

Documentation to thn extent applinbic ill ha irdrated in the pardon a

tht report cavrin OTCCfS

California lrues a sht the Ar7ollo frrmCtrarion Trsrnsport Corerrric

illCliCl1Tid Panal1r1C1CE11t1Gl1liil icarltcndeG ti rN ila ifI

i

rf ttti r3rL t r71 ti ifi Cilt Pfll Lfrll

R
rn JatCi1 ti0U5 rC X11 Clrti t 1 lil i i S

lRon Nufbad lts tifnrry Sup and nrte crriorr of their childrn ltvc

on the Apoll SJtD hzve covered L Ron lutbrds relatiareslti to Califanla

briefly in pricir sertians of r1ti reliort tnc trill corrmnt un it lrwtM

Incividurlsirvul1ed inStncluGirciirtdtrinirr frelurrtly li

to the Apal to to obtain furthrr srniars Cli fornia refers to this foreisn

operation as FlAG with thr Apally Lirb th fucral hoirc Califorrirrlcc

Ci1CCiNd Un aa1A lArld 1aSicACClV1 t 1CJ 1n tll ti farCljrt rrSCitclurinl tLa ycar5

under revir pIrOTiacts in thr rnrcity of cnulrrtcy Jrrhyirrccive
r

firtd frcn lifarnlthich rrc rxitrclc11tcr tcniporC Cttn Ilalutrtlnn

i

r
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ErO reoeits Nee substuntirlly Cram other CLIeZxtrlvisions otlrrr
Scentolayozaniztians and indlviduuls whlch ucrc relayed to UTCUTS
uc found this teas the primlry firrutcial funct ion perfarrHd by PUlU Puriounts
from otherdivision9 of CAUf4W aare aliminared on the combined turk shet
sehedulc ns representing internal transrctians Exhibit 7U The amonts

relayed by FUlA to OTCCTS eithrrdiractl o indirtatly thcouyh s furein
bank account dcsigncd s 1I1Crlttl is tis 1clatirst Dcrptive urzounts

E i Per camairtinrWork shear scheriulvs Extbit p

1971 172 1973 1CTrter 1I1 s in ExFensas S55 557 1 l a 5585lrQS r 9019407 S 19JSSG
Cfaltx C 118219 F ly t

tOa98OCr 1ti3ll

Ccr 1ii drS lcirriilrt1 jai rJ y1 1 171 alCtlOf CilrC i4 r

Cashier3 chek sent to CTCU1S In 1972 chccks in theamount oft64J64
waresrnt to QTCp1 the balances ro Arrie at the 5112555585 bnv
results Frain a yoar rnd jollrnaJ entry as fog lcw

Tn recordtltc hcrtas ttr
i

1970 7694UAp
1971 1325G301
1972 99 0 FU

2541 ltt

Mr Grenbrstlrctl tht the 525ltG21 4tpymrnts mid tsy thIrtlira
1nr1 1irtiiGlurehs nn Lflall cf Crlifurrli itihxllk 1Q2 TUgQ 1y71a

1

l
N
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r
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In1973 thelliinitttitrastntclcluekrl ct SNiiGl1Intl chrt11ri
d r7

r rhocksnf97ii7 cltt u Uitti ict allftilfirl Frrtr1rrtirrllr
scrttad receipts front SIGC1S Thr71a97qpQ lndirltcr ns ofSlIx
rrprcentsLtBnEfCrS co a forciin bcutk inluxantnuri All chrcks werepaytlr
to Glturch of 5ciantctluFy rC Calfrtitarcsrpaeircd in ttt foreign bark

account Aotationg on the franc of tha cltrKSrtilrcttxl gitlet tranfcrs

of funds rrceived Ur Chrter rotssion cx1 p n5tsthibi 03

1 fur auelitdisclgsd thrt the fi rsr trrnsf to tltc1uximbour nrcount Lux
was August 1 1973 As tR iridicated previously tht cramUtnrd tnrk sheetz

s for 191a and 914 reflect a ElG nccun ttti9 Luemltaurg 1L4f t3ccouat i1

nothing more than un crre ctrp tlrftrefnirreIch CTOTS Ie ill fallct1

the tturds frnta theluxrntrirccrnrrtrt CcpIS 7crin this report

I ti1F3l3irLC II i ltS raprtt35lIh3Clnt11Vtrl1G

t1tl@LIKCr77UCjrcCIrlnt If CltiCri 10 ht n1Pi1 1 twl r4 t iLC

attd directpirGn1 crs 11 c4r y1ImiIririerll y

RyTC11L5 Co vrioultrVGlirVCrilf1 iiCiZ7Ur5tr1CntrtfC4nClInd1G7111
it u FUIG expense

Tie 1r711rrctunt rzlwa er7 t t l i i
f iti1niS C1l117f17r1f

5145380 direct to OTJCTS end Laynnt of3tJ1989 vi cw Turk

he atrtourttof11993 iulracktrtrrnpriarily IS1cramisslnil

sertt tr FL1 cmtltificllf ofIllt Wry have aviolllyJi7cusr1IIcnrrmiiictn

In the rcwirw ref ill urllrrriivtiun t ncittl that tiltollJllivjurt5pnrtrl
in tlia ircnmlrrrr trlrl Irrr c ilninlrrl rln th camhinir uurlc shnts

sine tliiycrltllitr1fn7rrr1tnnactitl1IC fSrl C011lltlirln rt to

IIllitrt ti Ie lily Iill tI ff Illli ri 1I1 1
t

kt

F ter
w w Sra
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Qfl1ixtrtrfrrvtto utll trxplrttcl ttl pnrriarr ftlr rirt

orrvarinKUtrtr7tlcrrTrtntartCarlrtrat innIttfrclrtianshilr lCnstwtl

We hnve rrfnrrtr3 to FClldiburRmrnts tclCU1iiri cyh and vitw York

Afttrrrsietttn all crtol trpcccl ntanrcit quastians tor Creenltri
relatin to trritsfctsmri in t1ti mnncr Ite ratcponded with vrrity oC

rcasrns nanUrt rttich he rrrcd try currtncy retrictians in forcirtcouttrrie
t1rdeiir to kerp ttte loctrion UC 1e Ipctllo stcret beoouse of fear of

iarnssment ity ttelS Gaverrtrtent rindtcausr tlrt ship was in a lorration

herd banking facllitiewrrnut ytterratlihcl1xhibit LO4

A tvirtr of 1tlJ ccceiptr indicated tear fattds receivrdby FOI0 hich ware

to b relarrito t71rJia re depsited and z ctt4ck issued to OfC0tS to

ovtrtSte arotrrrivNd I7t Eear1 prncrica tts to issue one check to

OCOTS tcvrt orrarorSs7Crtii1 Fcrillustration purpors

xhi bit 1115 4rrlti a s i rn Jnttiarr rt utits ui1SOb COLO tipoittd
tltt I L f scttc4r rdprItlc to OTS totullittg 15 5Fii

We wwrt inforred khttt rz portion of the receipt3 being relayed to OTCGTS

reitresented aymentx frnm othtsr ticifarttology ocfanizations including CAIIfOtilAs

diviston S htisfocrfran rf rrnininp dehr9 This can be murc clarly ox

3
r pltined lai tht frllrvintxarrtae Tho Cnurch cif Sclentnloyof fliii so1

nne of its utrrtoF1rforiurthrrstaff training courses wich cyst

r total o t7QlA Naaaii will br requtrd to reran o pcrcntaft

of itafrqts it1tJtrarrharawyk 1u ttquidte tha dlat

Y

T11urwgN of 111rccett rlctClrl Yu Ihoplymrnts to UIGOlS inaludinl urh

rrrclrwttttsa Iftht11lt raised quttutr Which

97

y
i

tt W1 gyn rrM ry
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ly feltrcutrrlrrldi ttr7rll taecclc zncl cLrstYLrat Inn We vre irltitrl

in Sulsidtlty uucourtrcrufivlilcifflrs ur crnrtitralrtcurds rGllrinp tc

th trainint dbtadicuss4d in thelIrlftrliatl rercdinp7rEraph Kctatnn

onthehNCks Hncl disbuc5mlrtvouchecrferrucl to percentage pRayrnentf
I paSnlcrnts for tr1i111rt GlruGllITinC fir to ccrntr nuinabemant wFtich tndi

ii cutcc that ptyrertt9 to 0fLllfS arr for various services ttere intetested

ii rcvic4Mlng cuntrcts oz uireealantrlltin to individuals and other

Scientvtogy orlartizatians involved in ttte pnyruCnt to 0fC01S These

qutrtions urd th reprs3therfro are rontlrldin Exhibit 102 fit r Greenber

did not pracucc the rerards requcctie linhilities fnr trtinigtabt

Iledid hot chart to antisitictrrptents CCvBrC different service4r Fiay
k r

fait that te rlsantar tteymtnt to01COTti should be of no interest
but rntlrrattNrtion sIl odryrrri tc ultiltadisposttion of thvfrtdf

AtR

ii ltN1t1Viali laC C t rJn fr l tlrt 1 lalZ n Cr r

ttt inr G111ie2riariit1ilitrrlclurlnn C

w

Uurini a pub4yurrttnrtirc rith CfllfOT2r1irrpreentntives we qutaried
Z

Mr CrGNnar nn his ctaennt trtcvt that cslulc only be conccrnciwtrt
f

f1rlua dssGtreemeniCs tr1nrcred ly thaFymnts tolfCqTS ware rcflectrri

f ChC C2 7tlr lrl11 ltC J1 YIItll ff 1rUrdrlitS LCjfllrtvC

t i rj
1 d rr ul ry by a p

As on1xpen5 e crmtinu 4 q kin ally thnwre nar Actual

rxpnditures by J7CQfs rl lucttc ucl lllcr roturru Ills rusNcrtsarFt toot

when tllurcturrl IJLtd U14 ldJ rnt1h rlauUril OJ tl CXItnFr7nl

TIS troulc nrtgrlrit 1elcflirm tr t ilc t1font hlr rccarcls hlr
a

tlrltfrrtuth rsexrcririti to filelarclrtlrTtacl fll 1171lrlrrn rlctl 1
f

1

frcfrivchytl1Scrvicr Crrlt1rfrlltft21 1c7 sold llt Ii2 turn curl

r

U
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Within the bllU sccCican ttlii rraet wc nantiunct chat CVfif1L
apened a bank accotutt inTtaxemlaourF in August of 1Q73 Tlti nccorrnt
wrs apend an tyr 4th da oi Auzirst 173 nit1 the fallauinb s
slgnatories 1 Dtry Si liuhkrl2 1arc Kemtrturd 3 penny Car1
The joLnt SiLnatories tiare tnne urh utdttickr1Crldtcin hibit 1Gfi

stn Tobruary31974 additionalinatarics vor added to the Lux account
as follows 1 ArtnN Iltr 2 Nied Nre 3 Susan kalkar 4 Pat DroAkcr

1

Stynn Ceorius and o hoch rrrisn 1nytjnintlyrere Lven un
l imi tsd poer of attorney with 3rduesIaanbert Exhibt 107

Our analysi of the FL1GlXwrk7ars lwryibit 1081 disclosed that ti
tdz jar exivi ty aas tlcrecIat u Sc icn1ycrt3niationfmds and

Cdiar3amGCClSEaft Ca Crttrtr i fU

r t ierar IStiFrnc Iccfiter rte

2 US Dalnt Account 1e tJ llrl2ar Accutartahcars to hvFa brcn

su5tantirllc1oEd nut try thr entf of 1977 ant tta 191iactivities with
rafrirds to the receipt anddIskursement occurred in the Swis Franc Accuuat

To verify t1ar r thcfry rrra C t I1iI1tiiapnsited to the Lint aucrunr
w selected t nraez ofritnc reclvec tkao Betalcchrrrcafichibit 10
We Were satisfiac ehtth4 funds frcym CALIFOIV11were praNrly deposited

into the Luxnccunts

i
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i
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Thp rxaminatlon disclosed thItCti111iIttllAaltlcsrttnnriult7ynJCntstfarl

orgainizatian calledFrarion rndtransport Srrvtccylimlted OTSOiC
hrreinaEter refcrrd to as UTG Tt1cse 1tarcnstecrdesignated Charter
Afissian expense on 4ccountaats wohpersslphlirlty the Orpnixatian
Tha dmnuntq paid crc 11439302 irl 197a 110001599 in 19121312t9j
in 19i3 nd4n413a8t8 inltr4lwiit ttc

Inrepunse to cur rcrlust tl1 Martin 1 Oreenbrg the Organlxatiuns
CNA reuresetativc descritrg ha t3T relatinship Ni th the Churh in his

letter dated APCCltc 18 195 1chiltt ttl Tle f411owinrxrerts from that

letter 1rtdtcate the natures rtf tha ralaictnstlip

F 117Cr ltlrUlr1n11CiltACtCESC Ofa11y CT1rJtJ1Cak
1 rtJ 0u and i will fir r

1 1hA aic rrla tcttrlrtthhrcw 1 Gi duri rlh ti cars19117itas a fnlluu Tilelhurchc1srrdthe ship apilluJftumDTC fAr 1 pest r7ath In7rClflt r if1r1 a9S Th ItIrC1irintin thn firarcial mflitrrrclatinf t I lastprations Ole rrcrivtarlfunds n eltalt of ttlCJrch atri a tC1rch s lnstru t lrin ut2r1payrll f rhn Churctanc GTC tvuld issue a murthlyslnterrnntof each inEliviJzldlrrlnrr11aand 1nrual staCCmntSihASl1njjthe receipts Ind di kuramntsfr the yrar rtd the balances that tvGhrch ct l t 1 h1 tt f rrc i r

6 As poi nC1gut elrl is ice rtnarnrrCnrpw7rltlnrmfhlChurch f Sclenrnlokof nlilorntf he Ytnanritilretrcls utlich theChurch ofSricntnlo ctCrlifnrnis has Irclntirm to QCC Ire checkiShUSCIE7t VItUChbCS CiViC1C lriftlrf111 111VfiCCipiy1f1 lnll VNr tUCTC unrl reran lil hi 1 l i rJ frttnpIcrtii l inrhcIIh fnciwtrc nrtud
ll1tOllf1tll41flJfrYitl1Clf lilIGil t a

Wr
t c rc rtJ hnvl ht rr t ucnel pvrto ytutittIrrxrltrrcrrlaf thcrncallud chtcls co OlC fnn thrcCihUr17ti illttIl411iCr tJrlf Tlli w1r1U t1 II fact L11Itl 1 i r1Crthtr r thi lJurr r t Ic t r of n t IJC ertcN 11cl thtckI hvcrcltrxtr1 th nsCtrct rtrIJtstlrinlc tfittirti thts nt1

1 r S u intt h Ira rrCt1lVialY ulclr
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Tire bay i s for this a1an4nnt i s aibntysn f rlyrcltnt hih i r 1 lrltr11
inta btwaart th Ciureh atiQT ttocrnrJ totlrr17rlhh u itrlr rt

A 4ppezr to specify tha nechan i cs o f tle aoration o f tia a rranaen tr

t
9 t1 ekJlin rnJ rrtilinin rune or ore bank acccntsg dS it dcenls aprnrohriata for tho dwoit of the Monies pict tiiChartcrrCnori rcrIliiIasit irttu an of these accounts arsend to flanarir or its clepo i L it to ne o f thes 4ccount stci1dal0Ur1CS dSarrllntal crrtt crtllltlr

iii l i ti tJIlJil J l ta
to ifirrr iifliUliOriiCl JJJ tatla CO Llrr 1U I 1 t li7CIfrFJ frr1rr C t i 5totTrawntiacuuna nor an rlarta 1 trauiiorit

d 15Ch 11yiCn 1tl ch 1n1CrIIIUS t ritdi@ to
J

any 1il1 tc5r011t11r irlCUrr1 rAgreement anc for Nuruat to t i s

sh311
tnt prtnof Iranaar s fee rtl I of riticntrntsact o hlilii1 s this r1t trrrin

to inurcr t au
z n t ss wra sontr7scairt

pricy Charrej In
icii r iiitand lip airnss si itftis n t tnacr sna1 uhorit1 purchayir llirint usric4s onaiartrSQ1 rUh1crV1Orfrni1

1 Crnrr y choos tc rubit tp ara llist or sv isrs ani
anL h VC1trr7 hllJ7 ilrtn1riluiartirrliSnr iC fJr rTFr7 rsorlntrff

1 i fr JUt trcknJtr51S itl h15 r

th reatiarip I Gjrttio li inl Cr1cti PCtr of iJictcr p tr

Church sulittsdfur Lh audit da not disccsc any auttarixation or rotiti
cation of the agreenent ny thti oars

fr Grenir fu1rrcfirj tlrnrlrCLiQ15trean th Church ofScintocay
of Csiaria an1 0C in his ldticroftY7sriiaitr
Til ltCtras inrnrny t0 G ryuStii Tfl flllink tto ldrdJrrt115
exprcs llis vitir of thrlawirrii

tlai ti a rt t ti Pih r I r i1ATSATC frr aty brtnC Uf th Curch of 5citnluy or C flurni rll11 f lrrrISttlrtlfr tUiirl tJ rtrn ttliriIr It1Uurtrv irl tl1 4lSt tr rr
Ur 311rr

sin it
t rntrtn and tiIY rnrrtr cCVry ilr pit lCiii 1tijh i1r iI7Gia OBIrr1V Ytirtj r r 11rl it fl1 i li S t

1
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OTS for thfnl to keep wer thetharCCr frs anJ k11 finanCC ctarrIn 11jllt a tali It 1QS rllttIrnIIUCfI tilt1a fll 11 1 lit tr Ifrfylrolt hew thethurch Cenlrtcd thyrlcunt cf ury n irn I11 rf
the money sent rlerardlts of tLr siniriCulc puG cln itlnf fnrthe once Jrprlsr of runrlilc th flab fliSinn Only tjr ultirtLn cliposition of th fundtraulcl have ony rat re14v11nc4 to the audio endI bcliwa that a far i t Ills 1ittiri JCfl Sha1t1 Ilclt rUnninjlir
Mission is li that thifunds here usrci far

2d and 7 Ian nat hair sirrsrtlilIrhtsicibcinakedforin ihs trct rarvasts Th Churcris vn na liaiti to UTS far
manrrnt fec training ur any otier survice ciepe 4s lotrd in
aTSs tran 3ctinr t15 the Crluch iin ofF4rirtw banYrlerc is no aayam aith intcTun a yrnatntatn rw41 bcIq lnIJ1r1i M i 1i1iiKr iiiatr1JJCrnS
youutharieotof tf Jcornt rfivr na sy at J i 1 in tal 1 inryou what y rravp tocer5tTn3 is lasfally tllrlrtilhirof
Lhe Cjrch to GiS 1 1 hat Ur tciscilrrl
ChJrtEriCCa1finarCZCRJr Thatitinrj arJ ttainlrl tomcS1iYrrd Gy tCi111rC1 of SCItt1tU10 if1 thylrttlI1Cihila wrCpaid for rJelivorinc tee ruginrsirs

nuncrscorin aJed

Accnrcin toirryun6errslittCr JiC as rrwrclyFrfrirljc acnc
ancirtirtaian for te Lhc

In rtiJt111atLltrEtJst JG Iit ii I1JatIJU11rnll1Jiciiti1

UEZITIOj 0 iiL11TI0i5IP Ci Orc niTii CljfCriOfIcITOCGY OF

CAIIttiIin sutitted an htlt of the faJrch Exhiuit t3 tn followirll
irap7racrapii froa tJt daCUrtjive anirication of tha niture of OTC

IntCrr jr1tJ41 wr 1 rr rlnr tr r11 r1 tiC CIJftfl to

ut lt5 tn4 vut iiiiriitviitiis to wiiiu irrtl ins s isLr
l

tnalr17rJ f 114C1uJlrlI 1tIdCti0r15St1 7iiett Thew
irdivilswrcrfiliar ritn st cnt lrnsin

eltr ly19i cas rcf cutin tt hPtlrlai ninrcord5OTC ilrin torp
rtii rdllaccau Ai t ilntir riud tll or iin 1irltlianr

rliolrrtritcrlrrriunliiIrcIrer d1
ftictllrtl Cltnr1 iCrlirt rtcurinvnl vjtc with th rs
tnatlltllliI J iilr1JdLlh 111 Q111Iar1 lr lCtt ilt2lS i1 r7i Itt
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jhlll SUV5rr1l4i111 r1 Cti IJrf istirirItilV lirtIrtCltltlytlrlifGlrf

from tistrii rl 1ilrn thclrrainh5i5jrhir

t of stak evar ior ut itilcnlta 1ii was cwr4S in sttrrn

from O1C subni tied earlir undrctlrigtIj
7

Tha first meeting of Incararat anf subscriters of lpgration

TrnSport Corporation Ltd alts h1J on Csia1 1l 19bJ ExhiitN Th

ncafporators rlere 1 Zan Ilubbarf4ary Suc Iluubard end hcon Stcinberc They

rtsined as tfirctars at tha rsttin Brian A1cttnderlivin9ston Jactfuitam

and Qarry lelsonftsn ert elcted a 7iectors In dddition tha ainutes

indicate wtlt L Ion Huabrd transrrhd ninetypirhtsuscrintians of he

capital stock of thQ carnany ilry Sup 11ICard and Lion Stzibarg each tranrrf

Qne 5t15Cr1i6n Te Ondhnyrd51iSCr1r1C151rctrlSfccrc as fOllo1

Twenty ach to ArianflcxanrJovaorlfarry alsotlatson Ociyn Sallarson

Catherine Costa Cariotafci

la 1Ccau Trr Joy licq Grhiitti 1h is Gn lric4t

and Director of QTC LTf Trestttrmnt assrts that she is snd has hen an

Aftictrand Uirttctor ui GiC sinL ti7 firstvtru it furthrsrt

neiEher L ilontuaiird or Mary SJe la5ard ar any relative neier of the

family or relation of any kind have hcina officer or director aft3TC lTr

sutserluent to the first cicEtin of tIe3ordfCirecttrs Joyct Ccpltn lta

tdtCS that t1G oritrrs and riircctlrs of fir ITJ ar natural rrarls alln uv
I

no relationshiir tofary Sueiuhlrrpr L fion lfubbaJ including Gut not liritr

to any fiduciary or trustre relationshis

lera statad above CAIIffirhttiaubstratialptyrcn to Q1C These haynts

rrp clrcd threiIh banr 1u1t1 ovcrsel1c prSUrpth ryrr rccfel nsitrdto

O1C jnkaccaurtloctttrayrtr caaha rwcrYIC dilf n 1hC rrcCf1SS to 11r 10
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dCUilt llp5 IIUI CUUId 1 tl1ll rr tty t crlr tllf at l Irlrntrttctttr u

Arl f71 ryCGUllnt

In item of our request 17 aaslrrl CALIf01tr1IAfor all cttccrl Lcd
checks and bank sttPaents which t77c mailainra Enlrruarlt to pars rah 7 of8 p
the Management A41raamnttt su lC1 rp 17irelrteyttdateJ December 29 1975
1n Flr Granbers lrtte Itrd lanuaty 1 r 1t1 711 rLSQnitl tQ thl i1CCIIiC
h stated h4 rrt t kcquest cLnnt be carripliad tri th as 0fC did nut maintttiin a3

single bank account to hrdlrthurch acflviti s safely fYhibit Ito

Qn March 30 19r ht 1tain rritlCSttd f1111 R1SIUCSt IU l1 bank sttcrQnt
eanclled checks and dcIust liprrrcriiK0fC htrk recounts in aucht CALtfPik rr fnc ccaecclrititr M

1l9 F Crcenacpsub3itrad
rurtntaric of all 0Cbk acrnllrts iitlcach individual deposit nrd tha
aPPlicbte balkztatcrrtttii t tralditin a statcrrlit frc

foyctrrt r rrrrrc
t tn is t tiny all taf ther OTc c vk

r

May 1 13fi also listed ihcr ercotntnurrLslhihit tIA

We traced the depoyiis listed o the5miris to the coplefthetk
r

staicrnents submittedISSrntially 11of tlccrpositson the hvrtCrtrltt mnrMt
Tf11 tQdv CA ll xrlttctI Vi tYt lt tIirl fflirlsttiiCOtlr1n1In
h1S lctCf7tGCirelay wr lr 3Il il1 rtln1 atJltQBrtllitrCyiS Vf Tyr

little

monry ccminl into lh eaccounts far OT Chcr avrIdtd vecifyeach
nnct everyilam SiF nfidriiIrtrierlytcloninkto rtYThl stat4
lntlltcrltlii111 ILiC4lll4t1 th 11 iICjiIitllilrlttl 1I14 L lflllrIy1t 1c

11T
rl

tcrthrrttrrinit 1 contrnr trcltl1U ICcJic not ln tilttuinIrrnlcaccnultf

tr illlu4r llurchIrl ivi lictlly1

t

n f1

f



The sunmrirblltrl111 L tCt1trUrtl 1111llctljlr 111 llllil1Ilik 1c 4Rltlt r

Tllcy list Ilc rueIt t sntlrr Tile uulic aL th1cilrilmv frrr
Cd1IlfOiWi1 Ttlcy rcptcrlnttilr ubatrneiiluymcnta ustll b tlru vlri uy u r

divisions ofCtltfoicrrtA rn Jfn1which acro 14yilnCcd Cilactor MlslGn
1fxpense Md n prrwiolrsl stated wry hv nat hcen able to verify thlt
hr payments in13e tc1 1Clrdthr chliulrri alt llhnni t5 to thetfbank
accounts arl tle SAisica we did not lzvr accrs to thee clcposft slips
remittance advice ecktllladimlrttz alhac doctmntsalict dvidenct tfla
detail rorrpusitiur at hch11t

M undertsnllinrcftitatar1i1ispects rrf tharodus ontlrcutli ttis been
difficult dlr Crcrnsarn in his respnne fetter dated DecenbrI 1975

supra tstated tho fallorirg

to tha usE tranrrorc furuscl 1 Rr1 1irrilrf sicShi rll
uitrcl Ca to a

t pl r i r s 1 li 1clrc t e

h ti ci ar ftlr ytrrd ryllCh tiSC llrulrl
i t 1J I r I t 11i lCC3crh would then tf rtiturl elver td Clltcurl boatel lh6 ship

1Jnfortuntelthiscpl3naln clads not clscribe the reChazical pracecs
F utilized Ilow arQ the chelks foraardNd tl1 the ship Is it bylail orpircti

post with a cover intrcrrnrytfwttirh isrcrtnvci by CALiEtrltrtc r

SptClfiildli11V1iliirt1i2lllCiCi111ttYnf rTC JUthaClrrjt0rCviVc

funds for Goposit Or arh t1rchecks 1n11 cash physically couricrrd try a

pecifically ncrid indiicurll wh rhtaln a receipt from the peran to whctny
i

he dalivcrr thr ctticclanti fltrcls Chrclt nrlc c1sh allulcS nthodllverlad
to A ship lnlt ra l fa1 J tl ll ilia

r Ind lcttlr1lQ lltrtll clrfflxhiiir 1111xfcenrYflc 7trill
R rUrllritflrrr Il1rr1 its rr iltt tlf 111 tthll iGllrIL illr tr

1

f
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chi monry i ruceivrrl by thc ntrccCor iirccnu wl i cir4rrcltrfC

mmlyrr Affor preparir rn inccrn invniCi thuy arr11h trrrnctutrc

nn 0fC prrzon for baniang

C1ur review of tha receift surrnrtcysutmittct byC112f0irN1dlsclnFct in ru

pinian some difficulticrs tbhrncounirrA inttncckinry urd yrriyin
that the cucSunts disbursed tc Charter MiSiarene wire Infcttlpasit

Wtb OfC accrint in accordance uitit the trrmti cf ihamant Aura @nr tcnt
te willecribe sevcrlcxrtctoillurrrechi5

Check Ao 155 Exhibi h lo dated iaruxy 1971 drurr ontceount f 1370 r

CrackerCit3zersNational 9nk Idilshirewtytl7keflffice uas for 50914pl
and vas IabellRd Charter Pr3yrrnt to 9TS The Payas wag CrackerCiticns

Katlanal 1ak Tito check ann rahd tp gently 2t ttrc hflehlrhJrlake

hrtutc of Ce k ard r notesirtrc irktricatltrpcrttl Lfrc

csh a9 isudin Lhe iciloit7drrorniar icirs

i5vfril LUU

9QQ 20
14 1

ln7

i
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Vl lillltlll 11 JlIdl1rtll 111 itlil Yllr111 lli S lflt in rJ fillllJr lri 11911U in 20 dtllrrhill rrul 14 rr frllrir iii t 1

hubc 7 of the 01S 11T1 Strist Cenrral c 1245 7A surnld ry far 1911 11xhfbit Ixl
shows a drposl on ar 11 li frheiauunt of 218AtiG55Swiss Trntlcs 1fich

Is equivulcnt to 50914UU 115 ftoll slr We do not krtoawhe1ectti
Jirnuary 8disbrsemNnt rant rtie farrh 11 declti bra the rae transaction cirnat If they erw thr physiralospccts of the transaction erepcploxingOves s500000U in casn iscbtuincd in the Los An eles areb a anJriualy 91971 These funds arr depasitd in z bark cuac unt i7 Switzcrland G3 dayfates 1nR income invcice Co OCfi4iFxhibitIdted Febtvar 24y 191indtcates thrre ig recaipt of SS091 4 Op ccmposed of a cashiss check fromCracker Citfterns Nitional 13ank check 6021521 W1i this ransac
hinrllcd in thia ha la ty s n hensrtisfcctcrilr resolved to our toirc

j h i Ctl15 Cry LCflrl t ptJ 1Liarcrrlytha cash usedn to 1Ilrc rsa casrirrrrrr4ck wnic l ial vnl cl a sriatK1 lcldco3lLvd In r tCU v 153
titk JCCUUrt l 1

wsrrn Iy yllr1L JJy Iryl hJ check 0 lb i ch
dated gust a gout tataks latrcr 1aw inn urthe cssh held bef

I

crc thy
prrchza w7f ch4cshicschcck

1 the crshinrs check uas purchased irn
mcJiataly January 8 11771 a tt i rc rrvd b Flamm ro nnrch larl ru 1icGnary t 1971

C4lifdktilA cuntfrJds that tlcc bnk crounr is tJ1Cs ra sepirte pit i tt y spurtfrom thrtrian i zrt i nron tr1 CprJrilihnt lY the uccaurlt I s nat sub rct tu in
5poctlun ir ua 1r Crcrrllrr ill his in tir r1trd trclt ll 11711 rrJnJittn

s
tn cuc lrr rrirt4rl 1txlilir 12 tltrd

I batht f r LJCstlrnhl u rr thr
1125 irirltull rnt r t 1 rr1 t o arclc t a iirry rfUlCs 1rnk ayttanrlllJ Init i rl

a

r 1 r
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i
thiu inntncr they nri tilinl tcvitlnrk thnlcli 1 ti it illll l tr
ansuee that you nre uffiriontly 7tifiad n to thu prulrirtycal thv
Churchsactlvt tles Ne Nresunru that in any rrlationhip wlrQruirr a rP 1tu
antity isEiven the respontiibiltty to handlr end rocesaP evcral ni t t ians
of do111ra ol CALtEObnln funds there would be consridcrablA cnrrrrl ondencor
or writteneamruniratiarbetarrl thr twp Qntities concarninb thr clay to
day operalionof the businas relationship

factually inthis instuc tAeari 1it5itrJ to stting thatCaltforrthtde
A disbusemnt of tQ 91 Q0 can Jrnuary 8 1 7 i and thft ca have viewed a
Striss Bank Lo gyration Statcmant of Accantlchibit I2s

Accountunber
295728 of Uperation rId irenspurt 5arvic LtU Punam shoring z dcposit
on Larr h 11 cif 21t3SfU55 Sis fr7rs hliiCAtif43nfJ n rn its urrrtary of1 tpOitS A lTLLICtit1 1itl t

f
l lcr

t
r 1 rt seccc1 Fjlh rlt1rfrrtr cadJnnciry 1 191 Jrrti

c on tho samr sccount a clrercro l5 acave wa far 6037381 and wsfor r
CharteeJ lisanT rprncsZie payee ag0 SThR check s rndur edOrder

5wiss FatlkCorpor ntionfar deposit tQ OCS The check a ppersto have

been cir arodtht S 11i t l i ikLuli7rltlonPeYiUrk Drlrrthand the
Chatiet lanhnttanL utin eu Yorlc C ty can or about thrunr18 19 llYThn

chArkwas clr ttreclrhrounh Clliotirhank ccuunt rrn rebntar 2 31971 t

A ainon P e2 7cif ilia U I5LTA Sails Crrnral ac29i7t8tvunz tcfor 19
71suhra there 3s listed d hoiton I cb1G lyl1n the rnreuritref le2
1yyghtirj1 C1fiCrhlCh Ia ti prentilati C UiV itlIttt11 nU 3lhlIISt

S 1IIrSI tdo nottrrrtrratrrhtthe Junuvey 2l 1971 artd th lulrtsrrh 1971i
i

I

I
I
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clfnit nra the snrrtinctinr cr nai 1 t i r ullrrrrnt t Irt rIr rlirlur
muNt check anL cithrrdrnItr1d car cryhtcl nt tftSlsn lfanJr CcrJnrrtlurr
io anly crrnclustva avifrnc tlrrt the dirbrrreurrttt rit cPiRrIc G1G rct thb
dopoai t onIelJruery 16 1971 n rc thr snmc aau 1 d ba the rurnt ttarrca indvi ca r
doposit slips frog Svia itbrac Cctnrttiand4trrilira the cumpoitiaruf thr
dpQit

Ths avttrmry of receipts ubmltted is ccposed of format Which bhauc th
trntrce of all the dFJcits cn the hank stnternts 7Tie deposi t n riE iouri
Jln theccount currency Swiss francs Dirhrna Escudcsdollarsctc
snd in th US dollar eyuivalnt us have rzcheculcrJ uut Lfrr cy rly u7arwrf N
Cxh3bitIand it shnws the caxstion rftnr totrtl yerly Jrpusi is and
the total depasits to ttia trio tirprri

71o total drpnS1tSICrriSfrtlrJulrIfriaBU77171 crr chc
schedulo appeximae in total the sums ritl to 7p 644132 i stodtt
eur schedule of those gumslxhitittto C1f0ii1 subruttd to uy eRcen
tially ill of the t1FR Invoiceins Wt hvc sehedultrd these inriue invafces
tht our Request f39 lxybit t arqucrind CtSltfo1 reardirt cfiffrrences
in ineorse per rnrr schedulesudttatr4rartcd nn tia CytarlsatQrnent

1

lJr Greenberg raspondd tr atu xcgtty lcttar darori Fehnary26 1976
Exhibit 128

In hie response Mr Crenherf srrbmittcdrccncilitfart krich rlisclcrcdS

debt ap ytoents to 0JC and thenrzerl on ncrrnainingdtfrrrncoIrardiuy

the drLt poywettts to 0fC from 10Sf1 UK utd AQSN pl 1 1 i fern i atulmi t tad

tcubstantiilly alI of ttbiraicor uC rtirri tct than r1ct1t Ilu iiwicrr

r
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r c
r
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iUUmitCltlU11QSttl ltt tlttir 1tf1sliC11tiIlly frtli 1t Ifh

itttidice rllitci nly tltIu ttItlfitir

ttcpaylnttnt 1n stlpttrtf Ihi tlt to nicntcrtilt 111t1111ririrl1
lrtetrs frnm ttr Arcalnttrrttt Car Ihr 1111 Church nncl frrm thr llrertnr of thc

UnihCtitrctfxhiht

tan the 01t trcrcipt slilntrle Cn1Cf0inlreduces ttOthrrChtarrh crtruln

ttgur wsnifestad as deposits t tle UTC harlcaceturtty and Ship tlard csh

by ch ununt of thas dbts

Itrpsra to us tit3 theftllclirrcraYrnttctn i5 beln ntala by ii L I t n i 1

in thts fnstanr Ut the R7C rcpt strrnry fcc 1971 Exhibit s1 C411f

OPnI lndicts that UCturc1custeii34U47bq af OthrChotclt

It1COfOr qS 7QStCt 11Ci 1it ItlitntCf4CIn c CJ th l s amoun t t I10

ltich taii1iall ry s rinint IrrrftuctC1lfhrtf

ssttii tc ci 1 11rt5 0

ara qcu11 t lunrfs ctrttriiiiAtf itch cC Sciunlcltiat Ctt rr 1

ext CAIIfGtirecuce this Jthrr incclir filur ly 7Gicrutich it

eluims arrllKpayncnrs tc CtCC and are trot CAIIiOrnijfrcunc ttCreanlari
in htsttficlavft 1ix1ilirr3z rrs that thr aeuntrftrent1 Gnnilflffl

debt tct U1i Ile uln 1nCI1GaLVlf ill ltk rtCiivitl1at f1c ItiCithius1

rhrC rctrnicnttimnicecl in 1y thy torch wrtroprlylltcatrdtcr tltcv

daltts The rlffidvtttcS only tltc lcllannlnt cif tttIuynn5 trrd nat

tha irtdlvjJitlptavrtntcttrtlsini thettal

k

Idc baud cclrttuludrut thtlriu 1uaI1K fcr 1711Ixhfl t or

cuno up vlth totttl tfI14i3t7 ty Iiinlrwtirpiynrurlt of1rJilll

i
f
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wIiCllICCt1t1111lllltiLtrtltt1r1 tf11 1Q tfflltI1 1 1iUl 1IJ iitiii

tht ftrllft rftrIltGlll lr41 1lllh tiCrYimIrQI fulU tU rlr

Ihun tlrr clnlc1UKl1LprrIrnis fnr tlctt yrrrr 1rIC111ccc in tllt fiurc

efS7423S9 is invaice Na O1L2S dated 9JA71lxltibitrytirlcf is rrr
r

S3Ql100ancthich iltlelirclfar Certrrl tagement Coe

Oi our schadula bfilrt incuml Ccr1971 FExhiUit Cs ulce up with tt tott

of 5160611G6 for the ycrtr Included in that fiurc i invoice ca 00p7

dated Sept 8 1571 Fcihtt 3 wrcrddafit060 in US dullnrr7te
1

3OOA00 chacn frcm 1ili irrclrrdaci on ch invoice Oct rage 47 of thy

OT receipt uirrary Ivlhi e 13x chcrr s listrd accusi t to the O1S Lf0

Strls Grnral c X295 7 on Cct 6 in tha unnunr of 139GilSwiss franc

which 1 1lstrdas rquivalrnc to 3421 1F US dollara On imoiceo005ni
s

surrthris 1ictrc t chck it1m S1lC in tA amcuttt of t3c16241 itiiss
l

1 lrVS 1Aliii a1tr 11I4r nLVr I s LrC1 dallirs tlri ara

thrn is crsh nuC ltirlJ4urir lr listtrltnch iL danltktua it r

Uct fJdclJ1C tii1iu7dilcri I71VUlCr ilOi i5 t1rC1 iiLt1iliftlllt

arnnt 1piave bean ultile to detrririne rre the S3OO1i00 checlt fzor

AOIiKilisred an tha hrlule of depcsiti

jrrliffICiiUr C111r JIi11ty tU tCilClIC j1ryQ lrlt0 th i4Clllftf

derraitte cannot urulrrstancilcaa paymant of S300000itbcllc3Far Central

1tnaiGmcnt s for l1I2GuI1ccnstitutcy a puyulenr to 0C for a debt

inGrlreJa

ll lllrl U aUC t04N 1 C1flIICsIC Ill rVtCiltnOrCnn V the OflUiNCiltl1N15
asir 1

111IfOrillALilRtll 1 rVt1111VitIlilrrrlirCrfllflti tJ CilC1i CitSllltC

F

1
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1

rhrrk nnJ cxhtnclrlered to this vt11hullc 11111APrIAplsturrn t1rt

portiatt of lts tctlytic ncl Ullcrtirtrlorlydtlrr1s711t vlri4h it rarr

t rss the Flrl Churoh fhc lands trartsfcrr4d lalC are to Ircr uti 1 i oc1

tta carry aut tha uctivi t1r Crt GAltfrtrtllsFlacseratinns QTC ilt

tfftat merely receives CA1ZF4MIAs fungi and dilccrse thtrto rarrv cut

C11fAat1Aaurtivitie 01G also recnse tunclienrrlctild uy thetli

operations abuird the Apolla

CAIlIOQnI sutiittdmortsly hlllins irrn0IGhch 1Lsted the individral

disbyrtemnta covarin thr lla oparytiurta nbotrJ t1x Apollo Far 1cJ71

them wcr about 195 pates of disbursmnts listPd Thebillinlsrnd anrual

tatlnent of account tvera headed C1eration u7c TranSpart Servicesiimitcl

Pasiss Te Tot1rrtly hillirtncs givN C 4tltLiry Of cxppne

fur the th is ti v is r rc ri tj rnci thn 1
1 l70 l7trtly CirtatCt

flandlipClrtstch to isslic ftotal clihnrcmnta tcr tlv

taonth the charter fcaiurtirlullcrcrntal nonts icrary 11urtt

rented f rota AIC Credit wai vcnCor E4an l rasllymrnt Cntcantto11th

attd returned expenses to St1 wc blipvn hi ruelns Striplltkln Office

crt h

1n entlse t1 u our Rrquest 1f52 CdlbtAys1iJ subrnlttd aaionrother thints n

uadatcd unaisned document t i tlecthurh of Scicntloy ofCtlifornirl ny

to Uay Oprrsion cfThr ClnrchIxibit i39 Jr dacumisrrtccts ihr

nalureof the ctiviticl rlsrricd out nn borlrtl the rlhnllc Fsarttislly tlcy

crshi aprutLnrttcliicrc truLrtir ndF1trarltrnurtsUinlrnrry
forstuhfiirnhrrlent from other Ctlurcha nf Sccntaloly tcsruririintrativc

htslLc1
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i
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I

to ur lequt X17 dated 12yIxobi tII ttlcJf1111rlrll Itlnt r

i11 orlllnal invoices and DVs frr ano rrelectelmonth out of anc yrrin
support of the disbursanent9 listad on tha 01 tilling CAltfoinJuh
Knitted to us tercartany of psid bil3 far the nur monthsrquestrct In
atditLon qtr Croranbrg in his letter drtecJ Janutty 27 1976 Gx1ib rf0It
atatad

r

f Io31d li1a it noted hrrca that yaurorirlrequest OlJ oskedforll LnvciNy tar th fcxrr rrnrthtst sar1e 1 btalive that 1t properly ard sessonribl interlretrdthis agrettnint tha imoio t1Church vri tea ln

4
Unly a eec antnat you callad a to indctcth1 there rlblrakdon in conaounicaan ara that rrat ru

pprantly bEen a

had ctuillymrfrttvtren au alcd for imaicey LFre t bills nod coipcs Char wahad previiulybean refrrng to ustiiruprty invoices rcreason I tom skin rZ thas fitn i tlt I atrtnR a Ait crncernrdritl tlislof1 lush of111rsrvctr
you aid r staff arJ tia

tf ttavetecn sent 1sy
porburl r looki arti t is not glut lr ai

Co04r1N I rU
t ciN ldC1 or Cir u

JV 2r rr4r iaU1J CJr v17 t
y ARnra UC 1 C 41raj

3C 4w M J

v r t Ii t1 r
r r hVl1t

The letter is a en th ciiscvurs rr a11e3titns that thR Y f U S Cavrnm nc crud
the IPS were tli4 ratnlastns kttyte Churchta forcad intn tltc pcsl rion 4f
smirking thrugh cash than through checks Plr Greenberg concludes his letterith thc fu1loIrcornrA

n

5 dkiny fry yr

eakehClarch I rr 1trtnnrlt1rnii
gettiillttltsrtttltirrridrnrr7rrtrYrtltllrilrtln IlrtLCth7111J llfl llr1rrill ntrt I1 rf that rlnr cnulrl11trm nnd I c r r

I h4ne i ha t you ui I I Ie zL 1 t nrviw t h rircunrtnces ruul1r wf crythe Church aisntrtiryan to liflzt rat tlrst narroN sultanlirlly rinscapq riv1 volume u yourrut
I htVeditrPrC to j11 I hf Illhi1GujjliOt1C bf tfIt 1IrO1 lrrrf eft t1trItfililrlarC lltfllJr Iliryrlr htr rrdtj1 2 I

t rtl
3 r t14 ill 1i ir

rw
rrsirw
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i
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Rrcifix itclnitllutaliirh rl1wrClthrirriuInf flltd ilnlt 1 WI 1 t 111i Uiil l y 1 1Ir 1 i rl11rUfitlpr 4CUC f rl Atltltl

Wa da Iot knclu Whether requtitinl 4 nunths nuC cf4th months ar lrs lh1i1
ryylvn A the disbursntnSht1G1 1y flt1111rwini1f1Crrllaration OVCtiCatiCiitlfltiily

in cash St II Crrrtri 1Ytttrdated Jrruary 19 ly9b is iinrcsrnaht

arnot lovevrtr ve failto Sc1 tiy thetie recclrcit could not be supliec
inc they dauenrntaual Itrtinacinns hich rRtixad ane canplutec
tbe ar rccdv ftrld dnGUrrcnrtvrlaiainsuuld lainraift Inadittor
the daccftoants tuppliedwcrd in ta crtons 1drehrstrteciasitly 50a
t tAe itas requextd lc shacllcf alsote dtatccl that thy dacumants ub
slitter vrthae salNCiby the Qfanlzaian The documents warcviaued

did carrobaratn an expruicuR l isth

In Itirdittorl t tl cur rr1 1 AC clsluNr i ct ich rrcquectc

stiltiacict
1 lltdCAiiCcitl1 in clr

reyuest asked for sui7portilyciculnentItirrt n selected exparditurcas
listed nr the QTC bilLin scatcrntsfor t i ether 4k montls C1ur schefula

listed the dete Payee listedUV J amount and trpe of currrncy used in

ptyscrnt Fi CraErnter rclmrld ta cur rrtutire hiS letterdtod

lrbrary lU 137G Exhitit 1i2 In his rcrply h states

1he specifictalLP1hzrnts on th CtC biilinr aoulc hvirtually imposiblc to b7rkilon An intfvidual basis os thrywere usually udvannre fur is 4ki carrunths estimted xperl5tsier Khe unit

I1
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r
olyo state the totalotrrErztirp 1c r mid t1rv IluiarzJtr tr

years undrr atidit 1ltIiymunt to V Fulrmini uarlala l lcd n tfC

alluwnnre

Alr Creunbcrg uncludshctGOr of FrbnaryL01976isupra with tho
tol lowing cowmen t

The itrn n thisrquesc shecifirrlly Lq LE1 TIC AON Ilkand nt1lt s rrstrch pcject urd7IHo cumpcnsttiontrcal titems that also camp rrp fur the four td9t aonths of rrqrest t17bcliavr rhYt it7tr itsrn now fillcl ir you ahaulct haveprettycmplece subtiantiiton of rrl l 4iJunths If there tyredny Lrrs lrft trtya frlyutilrri furthcrtacku oa ptehet okov

We do ndt ftrrl that w have had conpleta sutratrtiation of all 48 aonths
Vha we veiecortifronted tith in thin audit titindepenaerttly test tht

rerecntainnsmae rn rho CT bi 11inA stircrrlts Nt were told that
thrsa eaFrcturs rn rU strrarits 4r crh PxlPntiturrtiadtht

lY 11 pNNar t

15tiltCUtS1NrsiFJi1U1G CILrl41rNij Pn hOdi1 tC pll
hn recordsrrintatned bytleirrscnaccountir for these funds ltstin the
rath Corned over to him Fand his litinti cif atlthe cash disbursemmtwcre

mndeavrailGlc tc us Tle situating in effcyctis that a sepaxarCe Panaranian
Lpnrate entit hasirstc1rutJ f1L1Fnnf rS s furtmtika alacttrt

dislnrserrents for CA11fcnltin cash and rotins arty unexpended funds wfiichr

in this case are sizobl in itscontinued custody Tttrmtnlmum we would

cxreet urcrc these circunstncaf auld be that th4 spacific di shtirsErnrncs

1a4tectnritltc billinfshrttrrncumly aloctt wtirtd Ut futlydacrmrntc
tc larlrrlptYmFnt trrcl rvntrrr4 nrid tirrin cf it It is poeslhte that
rill thedibrrtmrrs ar crrrrtt rs nrtnrcrlP However ait hriIrta to

i
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nuke this cuitntlon aincu trraynttlly ll ofcnir rcglittariEctrd
1teMS Rtrl i l of the Ytcrrts c 1rCtc Lcre uEl ied

A was rtted ebova it appears that CAlifOtntasr zctivltits uboaret tht

Apollo thrFlag Churcharefunded essentially through cash expenditurRa
The 0PC Dvlk statements ere reviewedilere were no cenctzlled checks

suhlaittnd Tha fallowing stat4nants ficwi Etr Gratzittrgs letter of

January 19 19 G supra exptoin tllurasun

innCtiilflCf hw tire t
roAt4 cks vrircnn

t f
y yin rlvrlelyiwilc G

tcc th
t i sszlis crqu s tcpes of triactltIchacklcoulJ braobtained hczwever clue to theJreirtLai Eolicy of not

setursng cscalloci racks ir ci prey a at lcttit s6 werk cycl torsu t sN Eiaadcuiir the ctrs nrcopies at thp Elaelet rektv if tzrris anything furthr
you nnt cnrl on thy liidcrrlRta

The aurraatri c of receiptR iLh c lad tirar to rlnfirrt this Tha Lrf
1ri11tg1 tr1Vrrt7RL vCil 1n Aa a th SHO c In tS tlt
of Nay 2 19G copra Mr Greent ri stains Transfers trpesent intarnnl

transfers frnm ons OTCiCCOUnt LO 8nUt11Nr r1r EliCtiPtnon brzrd 0IC cah Ird

dTC bank accounts ue toke rhis tc mznn that funds in OTC bank acccunrs
F1TQCUiVCrCcd t0 CASEY dtCilCiCiftI crlIiPressh1iiQ CASh

aouldbe drrptslted to Utbalk accwlitsGut wt huv no hard avidnce cart tli

n adJltirnWsenuucEul purpcse Sn conNrtfrt bankad funds to cah

anJ then converting the ctsh Geck to iyankud fund

Nparently 0TC urzirtaind1rcrpretintattve rihard th ApclEia1 hrinci14r1

tle Ctih fUntJiilliCs ClllClr iC tiCUvllEldr 111 hISlttCOf EilllliErEi

175utiprianted 7Irr pcrsnr1nt1linj tEi mnnry far 1rC tirl llitrsns

1i
i
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111rhorizlrtl Iilc oxplntlilurs fcc tha ChucrhuliletltilrIn tt7rc1 tllr acla
unlJ su no carrrpunllIlcuwsrtyrirrcf Ilrflrch4rfirrny tltlitl Ilis

lattcr of 1unc 16 ti7C nlpro in arldttian In his lrtter of FLy 2 1976t

upr6 Mrltrccntrp statrs So trrtnsfor andrrcGlinpr3 Ls strictly an

Internal OTC octton anti 1c5ntrffnct the Church In rffrtth chlrrl

on OTC bank ecctnts fnr csh rNSUI ted in ssh turncf ovr to thr nlC rp
resentative an Doard tha pullo

Mr Creerlber 3urthar statas in his latter of clay 1 1976

I brliwte that trir rccuunts fc lurch snrtiesrit1ha
07C Pilltltatlyc wer X11 of tttJi t rtIilcon
behalt at the Curch anli thaw have enclwclcd auw iri rlyxtentvrty

1rciliy tsh itciltr tirrctestad roilrrrninE styrcitlc

CililiUZrS ri1 Z 11 f liwt 7 1 I 4irr1 to lS Cir1tt7

fartttQvirUIC iSiZtLrlSltir a fin t1Ll1Tt i n 11118it itr2iilrJ

rQCjlJtCiC0i1 tjJCliGe1CaL1U11 cilyj4i111LIjlef2llllliTi Irt lliy1LCrlirCLt1 id

I97G
i

Dtrlrccrterg state

Thrt palnents relating to TEC in adrlltun to chose clviKndted b
the lnltfls TRC ncllJClt cls nlrln aJ tq th frilaiirap1MeredichIhnairtctlilrkr S F1111rorl k Ecktrlhery
IIL2ltit1 h I1 i ti7t tit rirtf Ull IClilit rttct
t it 1hJId tjIti t tl lLtl L t I J tl l Vt i1a tItrfthill l 1
antitrrJ cks ur nunchercJCrrls Itivitcllctd ll
of th191TrLilll1nc11dlctY nrctrn fc1c11rfrrrcic llllte
MF10 JAS Iln ri11S5gr1 tlJ tifJlllj1111 glJtCtitltnilrlI111 1111 111 ltCIidntativ Ar strIr 7 hrrllc inllrlfhrl1lC hi l l ttar cvmlcrr 72Dcrnha 7nnd Sllt rrailrail ic i1ti Jn 174

AtturhlrlrtrrJfgnrrirt rcvlvt1arlllnd ltilli17aid by 1JIIiIK
nAlll IIK firItrrll illnlri 1Crrthy IIti hLlfriletrnltrtly rrllttt
LO thQ r ir1n51ltlrrflIrUltCr 1I1 111 1 1ihtfrIrd1At IY 11111 111 11
fhr 1hf tjJIIf1 iliirl 11Ir1 tlf I1il111 1 11V1 IfllUtlll qrll
sutmple nl thcr hK rlrrrl tt li l1

t5
r
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Grfntd that thv docuutrulrnittctI crtrf currntlt stn uxrrulr turn t 3

opnrrant thtaht wt raqtutccl way not atrppltrcl tus in allnatrnccr

It Sla possible that ll tha expenditures weryursted dncurnntrrtiur uii rr

praprr howaver we crn not ay that thodibursrnant claimtra on 973

to C AdAma on Qisburstement Voucher 7578 in the nnount of S12Op0OQ acid

fisted s Atld1Jrielt IUI Sai0f1 exUersa fur instnccr has hern dorumrttcr

al torctulpayment andiirpose As ins statad previously the c jorLty

at these rLxpandltLrcrs are ce in cash C ldxms ovutd have obtatndmash

iscs the d1C Representative on the vlrollo in the urunt of S1OOQ ad

veult have used It for strn uthcritedG1L1EUIlYIA urposg

Yt seviewed thrC isiillnystnkntyrKarrSlt the disGurcrnts Thr

taterants do nnt prert rruwn of rc nKs by cacepory in total tt

esrNly lint trriLelrtt rira cuclc iri uzcf4r ro daterte thr

tN1i11 exthr115 ut Ite tiuir4 e4 r LtC us Ittuti1iYCr v

to ate th tizlti1 or tl ear rtt 1i ck ctt a 1 1id i

expetdlturas listedtncler thrttccerryrtnd total them up 11te experdickr7s

listed arevaticnisandprrn to rnaxnt7ininthe hip ctc elavt I

cnclo3ed tu Mru15arrrnref Account thtal sunrary oftxpensrs far

thrnnh of Jurtlrt t 3r hilEi n fnr tht2ronths of Jnutrisura ay
r

UTC fcrrthr fatrr y7r5 1971 I9lto ndirte thy nature anal nwnner o thr

OtCdisburstruntsErocrdurcs see Cxhiait 145

ruc wirds thIC cunvtitut4 n miiurfIt hs1icrndffticult trtttttittt in

uttivit lncltuerf in cloriinrntiticnSrrrnirttdby G1tICpStVl1 is idiKbutrmttL
it

voucher frnm Gf 7n I0 Itirmctcrl hucchiNOrcltr and slatarrrntcirr

y
lirrir3If arr riur I rFfir11 lrtclrrft1 in tl

lItnUnrill lulluwtri7rlsill

I
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y Nano is drlrr Wr11R aU10 stjof GlC4llims Nr hrir princidCastiIJ UUU S lu s v1uu iI5 nilll1 q CrClllltiC

It appear that thin nriisionsobjuettve was tocotl4lo th iu pr ntin of
OtC voluioes 1n odditioh the salon of chest voluares were to generate
considerable tunds I

Ve do not lmav wht ths nature cif all the athor miaion

f
actiritylaut the land hssd aissians mere conctnied Frith cormunications

x
relayard toitics C also carriaQ out a translation pcnjct in which
trsnslator were braRt in ard translated books ud tapes into foriln
lenZuaYes 1lutrasitocs yri Piia bonu if they produced trarslattons

in excoss f a rortinrntber

fhe OTC etiIal stateer ref accactt fix3iutt 1 di seloced th t
te

a at linuary 1r
r 1971 rLo U t ti un31 17 Itic sctetement fox 1971rras

lk14r1fitUrt3S 11yatliil iri I r 2C C11Sf 1 C lLr t

Qurts7ypyes lrJ G r In1 ftra1r1 i I1 Ivn had cnn huy f ll t ct

aake rill the cxpenditurrefor the yar

A rcviuv of the t7fC annum statuments of account for the four years incictes
1

Ilut tlra brlarucQf rr rctIt1iotisiiryorrird arh yrr exct 1y74
Ilovever in that year U1C tcuk craciitfctrj251i413796 which it hd i n

custody in cairaoard lhrp 1a si rlcc 17

To jllurtrate the 1974 sitution the 41C ainual staternnt of account fur
that yattbows thtC owolC1l1foNiS2241r1y49 at tho bctiniin oF
tilt year r1rntcmRnr f urrhrr rllryw that CliloRIA m a

y
r dprynFnts trr

w

fC rt f 4N6ran52q du r ir the 1rExntliluruy pertiltinsCctc CI11
Y s Ir 1 1Il r I liil rltrlIrIqrll illwlIit f

f

wow
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paytanta to tha Chrrrclr of 24G403YGin19l4

Mr GrQenborga sraond lrttrrofFebrunry 1G 197G Exhibit IF7 drLacriba3
the paytoent to CALtfOtNia in 1974 Tlrc fullutrinS harsgraph Irorr thrt lcttcc

dives the details

2 1 Attached aro cuyia of tho rash counts made by eryselfNikki FreecLnan atjd Vi rki Livinrton on February 23 1975 ubaRrdthe ship Apollo 1hcre were three separate counts and t lfrtop of each count is tho nme of thc 0tC ljenh zccuntttnt thecash catoe from what had happened tas that in 1972 the Scrics in
J

dicatdrat rheyer1cih torrt charPir neative intHreston sll foreign maniasbritif brcnlcrrcl in Saiastnlcs Chis apprntlyvns an attempt tociacccaka eh4 5irccer stnmpda 4f farein fundsintoStitzarlandthich ws havinj rdirtipCivs effect on the cost iof the worldmun4y marrGTC r4ndrd by tain AL1 of theirfunds out of trhe Swiabnks and torin8 thti c1h aboard the hipin a locked Shfe in 7 lrckd rornr Te fucsrarnd in chsafe until thrv uerp rurnadwec rrhe Circh t th4 real 01 397ass orti1nr1tritrlnnrntGr thLlahunderscurino nctdrAd

rte
In edditinn Ale CtHNnber2 Surnishad an cifiiclavit ExhibitJrra disclosltiK te E
Lnds OTC had available tltrauhLrnk ucccnts or cas on hcuu tat the enc of

each of the four years It shaved the t 0 C hzd cash on tianrd the Apollo of

tba750322Swish frnncsrd 16253457lS dollars

4
The cash count subnrcted fay CLIFlt11aliibit 111 indicate that 6 691G4219

Swiss francs canna Erato the OT5 Generzl Account r9i 728 and 1941b103 Swis

fsattcs came from the OISShip Account li2c 7281 The 162534 A7 name out

tthe 01S Qo11ar Accountt45 728 2

CILZfOxtsumittccl copies h the OTS cnrral Accyrrnt 095723and tho OT5

F1cllnr Account2IS1282sttcuntw 1a linve nottecnthe UTS Ship AccounC

29572fi1 Urtnk nfCernrnr 11r Genr71 1ccunt strrtcnunt indicatev that

bh81id9tiJrtnrtrrttllydrrrnct luurt f 197 tli4blrnci iri

rr
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thr rccuunt nt that dat T1I11rCcint titertin4ictthtt
S1G253487 tags thclrtiwntrcm thr accrnmt on ulit 1972

lthprar5 thrctC11IE01N1A nfuntis err ccmninled w1 th 11Cs ior instrrca
tha balunee in the fYlC Cenral lccaunt f129i728 ttale end of 197Q a

7434514iSrss franc At the convccion rara tif431bfur 1970 this

vnuld be equivolent to about 53209UOQ00 Since 0IC had only14938977
of G11jf0lMlitands atnrLber 31 197Q it iobvibus that only out

half tta funds in the ccuurtt cautd bacnsidrrcdcis lttributle to

CAalaarsa

It a1uspprrthatthe675Su322 isS francs and lb3487 stared board

tha vrarsNl ApUilu at cla crdof 1972 rYCed hc nTount ocad to GfLialtrllA

t At t1at tixQ Ist effrt 0C 1s aorinb att of its am fund aboard the

ApOllu At tit CO1SriA11 TtCtjiitar Jy th 5ris trns atriiih

dyUlVdpnt t11 Z 7jOi1i1 lirt117Atile t1Ccr1L only 7fitc4n

es of December 31 19 i2
F

To auto up the CAlitokltAOfC relationship duritis the four yeirs CALORilid

trrtrsfcrrtdSq40322ticafits frinds to n1Cdurin tha pericrd In addition
0lChad pgsyscn caf j149jr71 oC AtIfotca funds Iarirt th

ttatfers Tleststartan10lutht 07C recivcd thsr Church incorr

of 74785319 over the four yearjeriod OTC had possession nod control of

S1048717Z85 ovNr the four yrar pcrioci

hCsstternent z shna totalexNndi turns pcr billins for thc fcur virti of

SIIJEsl4341 lndcltior CiC rrmittrd hck tC4lSfTtA14f1sS7 in

in73 oral7il ire II CTC nrct dittnrrdnhehultinrttrnci

t3
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toCALYEobt Sb379tii32 1n cldrfttur tPl tank crcrfitlar thy lllymlc

of52Au4037r3G which it halslorcd untnrd the Anallo a funds inturnrrl

to CALf0rL1 As we u1Jarstarld it thGSa funds rerlinod cln beardtllh Aprillr

but they were considered to b in the Equscion of CALSfofMiA of

December 31 1974 Finally 4TC indicatca nn its statement that it sei11

owesCitlfos3144729290 It is difficult to reconcile to anexart

fiSurasince the OTC etatrmerts apparenly do noC rafrlactpayments from

California in trartit It is apaarant hnarvrr thatC17o2r1A had i

2864tn374o incash on bo7rd the Aprllu end dditianally hudLi41297 yr7

of its feass in t1 pcrssssion and custoy of UfC ns of December 31 1974

As vas mentionwdtelitad inlra urecf Srientoluy Tzlist section

fllr t1R rN17t 1Jr1l1111t uf CafibiMiLiiiLalTl1trORf V1r10155w15
s

E1 OCCiti tlQtjt f1 VfOtliuIIi1tiCOSQCI Qld Ct1nVPCtrC i

to Cilall tnlS1 S5 ricti i17i llu l l 1 CA111Qr1IAS rcii4rrClt i

rwllcge thrtit Slti 534 F7 U S dollars account 957282 ando87580s 2

Swiss frarlcsccount 95771 R9579fIxhbitht belonging to U1C
t

was stored aoaiite ship in t 1Qckcd safe in a lacked rcnm until the end

bl 1974 tlhich tirN i c l ls ttrrirlwlrr tuCIIUfIA as aUrrti11 payrrltrt
f eFrinst the wluunt CC oued CAL1GORiA Exhibit

1hen the zsh tiris Iturntdrth CAlTFfqTA nt the end of t974 the nmuunt

yam
crditd toC1lIt1Jt11ircr01CwasS2C6401796US dollarsfxlliaic

n

ThetibU796 rairrlt S1GS34H7US dullacs and687580l25wi

frclncs ltlG975brrsrrt577t11iIa09US dalflrrl ut n cn

vlrInl1 12Sri I r trytt1rliJr c11ifUlthlll ullrnitCCC t cll

lifLli1 C11 1 r1 1 Ir1 1 11 r11Irhllt 1I i 1

i

i
k
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Sitic weter toncrrn with thrtinir7 cif theyttt inal irrl ih

impact of the0TC finarcilsticints ith thcr folloritIpoints iit

rand 1 Vayment oracle to C1ILIFUaIIA in tfdl12 2 1ayrasntrtdrto

CALIFORII1at the end of 1772 and 3 fmnt rrde back to CAhiF1nlIA
t the emJ of 1713

Our analysis disclosed the folloin9
SrFr Rate tlS fcrivThnt

sdl 123172 131
SRI58732 37rR 11371Ca7a
d15322 377t f821G97G6258J32 12j4 Sz119aZ77
Restating OTCs fianc11rttrrts torflct the partof cash at thir

pnA of 197 ad 177 ut i l i ink tlacnvrrin rate hov Cft tollcrirlt
b

the rsrl
J

Jr 7ty r

i

1972 1973 1974

ldnce orir to C1iLIF
on January l S16Ci2013EC S 2033dG1 S 215731AJdfamGnC1lIF 513lnl151 S1A51 Qtfi35 Sfnl5l0

Other Church IncomA S1r1irry15 S 11141t S fi7fi7
5313i1 f r S1tfCFSltl 5aaCi3

less ExnenJitues S1Q361956 S153Zi55f2S952t

Pa n t

Urllrs S 1f531x S 14lr r7
b S1ts Trncs

L11111fCfw miinr Ct11If
f S 0tCrlS 15711 7G1Jwrscar raactr reasvssiserrrra

f

1

i

r
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r
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1 13rs n t

tf 107

lalanre oin to C111If
on Januar 1

lldd FasntsC1liF 5T 5T
S nT1rOthesr Church Incoc S 27 rr5 2
SZJbJ020

S381I3051 S42G17A 72
Less Cxperditures 15L52s5 2z5U 5250

Pa snrsnts to CIIF ta Prstatement S 1r1Q5257
Sb USIollars 1G53ri

TryTrStriss Francs

caaNcF oisg co crtr f szaz z2

The13114 balanceoirtg rsttefrncred to the 0iC Stdtrrot

discosLtoTTowinl
i

1 31 7r

ialnccir f twrr c o OT

UJr1C1 alrr fFIE
Llr

1973 iys an r
W Y

3

r

Otlanc oiis tonsFAtitirritd
1 r Y5 l

320292a2
s sre perL r T77r1
JtiCSULCA UrcCS S tI1 3E

Ittou1d appntr from tnA o4vt that had C111IFOt1i1maintindsrrate
tnk attoun is thNn the riin f rrns tse currny cowrsicn rou lci havt bsen

ti

proprly rrfTcte iCLltli1SSttkrts From the RTC sttcrAnt

presentotiurI7 it ou1dinsr that pfC receivedieynefit Ottis

curranc ccinvrsian Tltalwrccitt7tin tis not suhniitrd to CIllFptIirl

IiICcriiilrtr i r1 I i r 1 v1 n r ili CSI 1111 St i

irrniri 1iiv uuL ttn ii to r i tl i 1 i irLn ri

CIIUlVrsrr tivIiit
I

r

F
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Jn his letter afFehrulryT1 i97G hpra 1r rranbtrdiycusc tlrt
payments to t kon Hubtard fhrreirlturscment of research rxpensLs in ihi

follawina pararaph
n 1973 there rcrre payrents to l karr Hubbard far reirnbursemenf oF
research expenses he incurred on hiS 7 month research project in

the USalong wfth tiro owhrChurch staffembers ThC tatalaiounti

F dt the reibursement alas for S22OS0268500 SFr The Church
spread thQir wlpayment over a period of about 2 nonths For security
reasons they used other names arhi le tvorkinq on the orojQCt and the
namesmost cermanly n the bi11s and receipts arefrMorris tr Norris
end NriThamas The reed for security is borne out by the lRS
lateraEcemt to serve ttr HubLatd when they vsre alerted that he mihlr t

0e entering the cruniry They full accauncin for this9 projeot is in the
sial l u lci l e irs ard pol icy lettars tit rer

an Outrr0tof tis rrsrarch can to uopl iced you flr Huhbard p7 ir1

the mtney out or his an pocket ent wds tntn reimbursed by the Church
We requestEdciaies of the bulletins anc policy letters resulting fron the

f

research Werlere presentedcopies of the bujletins which we were not
pemitted to duilicate and the Rolicy letters coies of ahieh weheve in

our files Severlfulic TY crsumrtthd arc attached Erhibitia a
sample of the product of tine rFSeach 1t shculd b noted that the are
all copyrighted b l Pnn Hubbard Mr Kreiner in his letter dated
March 30 1976 Exhibitis discusses the reasar that scfie of thy policy
letters nd bulletins subrittcd are dtcd beynnd the periorl Mr Nubbarrl ara

away fFonti Fta

wryyam
Y

rrrrfwrMSronMnarvr
i

i
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Mr Grrnber sttitcs the tol iowiii in hi lrttrr of L1h y 3 197fi Fxtbit GI
3 Astaternent of where Mr Ilubbard 1as doing hi research and whu

Nes paying for hal during the yers 197119R has hecn requrstEd Intl

wili be forwarded to you immediately upon receipt
In a letterdatad tay l3 1p76 CxhtitrS Mr Greenberg indicateswliere

1r Hubberd eras located and doinghis resereh for the years 1971197q From

the intorrnation disclosed yin than letter it appears that Mr Hubbard aras at

the following locations during the four years
a

January 1 1971 to Spit 1 137 Apol o
Sept 15 lal ta flov 3J 1972 Villa Laure
Qec 11972 to LPC S 12 llsbon

f a pet S 1812 Sact1 13 tJn1tcd States
Sept 17 1l3 to abn1o 3 X373 Apollo
Novi173to srcrut c 7 193 Ftideira t
Oec d 1973 topc 31 1 Apollo x

It asrs that trNrdrrray trr thelPollo for about a yr In
r

hi letter of FearuSry 11 1972 aratrYroiner describes hir HuhbrdS

relationship to CtGIrt1iiias of lovs
i

1O 1 Rod Hubbard is the founder of Scicntolor3Y Me developed nd

dstovered the various religious doctrines underlying Scientology
s aiel l as the procedures uf pudi Ling rnd traininc3 Prior to 196E

L Rcn Nubrrhldvrou cxrutiv positions in various Churcrrs

and was bn the tiosrd of Directors of various Churchas In 1956 thane

positions were all resignci Since that time his advice and guidance

tias been sought rind givtn to thc Church Uurinc thr horiud of 1971191A

Mr Nubtard ryasrztainEd ty the Church of Scicntalogyas an indetrcncnt

eontractrNe nrinarilyucratd nhard Flag diving nuiJnca Snl

asitncc t th CrurrctrrICcnlinuin hir rPSearch Yoururlerstrndirn

Of tFiirrlatirr r h in I n iil33 itrrCu
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F To summrizoCIliFtrtlll trnsferep anruKiattly5ZA1q10rr its ftn
to OTC a Panamanian Cargration which already had about S1OqO10q1 ci

CAtIFORVIAS funds in its possession OlC Was incurporatd untrr thc las
of Panama 1 Ron Nubbard Ftary Sue NuDbard and Leon Steinberg were then

a

incorporators They inrediately transferredtheir subscriptfon rightsto
other Individuals three ofthrm became directors A1thughshscription
rights were issued Yt has peen asserted that no shares of stack have beon
issued and there are no shareholdrs The funds CALIFORVAtransferred Lo

OTC sere 3eRt to the Uessei Apollo on which GaIFORItA conducted its i
Fla Church activ n9 es LLs ssrtd that thTC representative chtrrad i

Mithth responsib liyof reeeivlnthp funds rras also located an the

ApolloTheOTC renrcsrnativ hadwcstaof these funds on botrrdthe I
Aa1laFor the inirn nC1iti1 fnrt10 k0 ar 1e ofIiich if any

crMedirectors OCtfrti llfCl1FCi1 tiIa Char jc r
I

rrsrihilityaftlrtirtivtaclrflacwtTld rllltf tr zing
OTC re resentativttocsbursr funds

1 Ron HubbdrA who is considered an inciendent contractor rotainec by
CALIFORNIA was aboard the p11o for about 3 out of the 4 years Ir essence
CAh1FCRfllA contractr withaPjnamanianCcrpcratian to have the Corporation
placr a reprasentatieatoard a veysei on ahich C11ltFORt11 th sole ti2narL
was conducting ita activitirs for the purpose of receiving CAITFURrtiASA

funis any disburnc then in accurdance with CALIFORPIIASiishes For this

service CACiFQtrtr nays OfC 1 1 crnt otrt of each Qoliar of tho nount

0fC disburses on 6chalf off1t1Fqt1A

1
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tufit CtrIuvrtrrrc1

lsrd uponoranalysis u1
y

thu lnrcrae disbursomant we huva ndustvd
theproft oeloss roported by CAi1FORIIA to include t paymtnts from

UK attd DiZE1CincoreArd1E1J1GtcptnsNs

9 71 1
Nut Profit or Luis per
wrkpspersr Exhibit 70 S 94471129 51044S74A
UK Payments S 7649724 16101838DK PayoenEs S 7752 5360976
OTSCartec raslon
payrwrants
OthucChuchIncowu

1143923p3 516911220

OL 26355787 24091 SS t

FLAGFxptnte OTC S1 38 Rb10 C1 OfSF
ket Profit pr Lass as

I

Aljuted F9439 5 lOF7

1973 1 7t

tih ri1CN in5 51 37067683R
5 9 331 7DK

YaynNnts5 9 y3j0Payments
fray 01 C14 06257147 49c94 S2

864r379P VEC
Cartertissinn51 367511G428N 8515Other Ch
arhincomaS02 4 52240957 67IL4C
Expansr0fC Sc ISRG5f2 11110aihPartNr
ftar Lnr tiasRd ustatl
71 r577 93n 19iTht

net

ir tome flKursaspresented dues not in cluda edvsncepayrQntsrecoivedbut

does include thyymrnts frro1i3 ud UKend FLAG nctirtcurutr
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Thoprevivus nit income whNn adJusttn incluloEnuenrti cloVi1apa
n

fo as failows
191 191 1 1

NaC Prottt orLoss
ati adjusted S69493694 S 2251OG72 S 74194577 S X7793919

Advance paynnrs
dQferrQd JAi7Q1i71 S11987f39f 516357P15S1A4SRAf1

Ntt Prtit or Loss
as adjustad ter

Advancttd payents S 93 7b77t 73x5714 52377725277257 6

Our inaiyli of tha accucnlcitcd arti u is as fultuvs

ifut Worth AT Wp S R4555 518A7 5116fa811 S 191193
P

Ihiiruia UC SGL4 iBi803 St2419y i1472N

Ajst t1iltcrercca
23 F0134 S 3411 S 1451

at GtC paid i tC S
r z 36q S3

tbrth of
e es17117 t1f1S 4ntft

S

hQTFiThe above net warth dw not 1nlute the advancepamnta
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